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Independent Auditor’s Report on Review of Interim Financial Information
To the Board of Directors and Shareholders of Asian Insulators Public Company Limited:

I have reviewed the accompanying consolidated and separate statements of financial position of Asian Insulators Public Company
Limited and its subsidiaries, and of Asian Insulators Public Company Limited, respectively as at Septernber 30, 2020, and the related
consolidated and separate statements of profit or loss and other comprehensive income, for threesmonth and nine-month periods ended
September 30, 2020, consolidated and separate statements of changes in sharehalders” equity and congolidated and separate statements
of cash flows for the nine-month period ended Septernber 30, 2020, and the condensed notes to interim Ffnancial staternents (*“Interim
financial information™). Management is responsible for the preparation and presentation of this interim financial information in
accordance with Thai Accounting Standard No. 34, “Interim Financial Reporting”. My responsibility is to express a conclusion on this

interim financial information based on my review.
Scope of Review

I conducted my review in accordance with Thai Standard on Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity™. A review of interim financial information consists of making inquisies, primarily
of persons responsible for financial and accounting miatters, and applying analytical and other review procedures. A review is
substantiaily less in scope than an audit conducted in accordance with Thai Standards on Auditing and consequently does not enable me
to obtain assurance that 1 would become aware of all significant matters that might be identified in an audit. Accordingly, I do not

express an audit opinion,
Conclusion

Based on my review, nothing has come to my attention that causes me to believe that the accompanying interim financial information is

not prepared, in all material respects, in accordance with Thai Accounting Standard No. 34, “Interim Financial Reporting™.

Emphasis of Matter

1. Idraw aitention as discussed in Note to Financial Statements No. 27.5, regarding the criminal complaint against former
directors and executives of the Subsidiary with the Department of Special Investigation. The Company's and the
Subsidiary’s management and the independent law firm have the opinion that the case is the criminal complaint against
former directors and executives of the Subsidiary which is a personat matter, and the Subsidiary which is a juristic person

will not be liable in any way. Presently, the investigation is still under the process.

2

I draw attention as discussed in Note to Financial Statements No. 2. Due to the impact of the COVID-19 outbreak, in
preparing the interim financial information for the three-month and nine-month periods ended September 30, 2020, the
Group has adopted the Accounting Guidance on Temporary Relief Measures for Accounting Alternatives Dealing with

The Impact of COVID-19 Pandemic issued by the Federation of Accounting Professions.

My conclusion is not modified in respect of this matter.



e
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Other Matter

I had reviewed the consolidated of profit or loss and other comprehensive income, for three-month and nine-month periods
ended September 30, 2019, consolidated statements of changes in shareholders’ equity and consolidated statements of cash
flows for the nine-month period ended September 30, 2019, whose report dated on November 13, 2019, which have been
presented herein as comparative information, expressed a qualified conclusion on the financial statements from Investment in
the PPC Asian Insulators Company Limited, an associated company, was recorded for under the equity method based on
financial statements of the associated company which had not been reviewed by an auditor. At the end of year 2019, the
Company does not have significant influence over the associated company. Therefore, the Company's management has
classified the investment in asseciate as the other fong-term investment which is recorded under at cost less allowance for

impairment of investment.

Vichai Ruchitanont
Certified Public Accountant
Registration Number 4054
ANS Audit Co., Ltd

Bangkok, November 12, 2020
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ASIAN INSULATORS PUBLIC COMPANY LIMITED AND SUBSIDIARIES

STATEMENTS OF FINANCIAL POSITION

AS AT SEPTEMBER 30, 2020

Unit: Thousand Baht |

Consolidated financial statements

Separate financial statements

September 30, 2020 December 31,2019 September 30. 2020 December 31,2019
"UNAUDITED" "AUDITED" "UNAUDITED" "AUDITED"
Notes "REVIEWED" "REVIEWED"

ASSETS

Current assets
Cash and cash equivalents 586,533 145419 423,049 76,741
Current investments 33 - 314718 . 76.804
Trade and other current receivables - net 4,5 513,676 5557172 136.812 175529
Short-term loans to subsidiary 4 - - - 250,000
Contract assets 6 12253 - - -
inventories - net 7 430738 521041 193485 203434
Qil supplies 8 - 746 - -
Other current financial assets 9 219.190 - 47427 -

Total current assets 1,762.390 1,538,296 300,773 732.508

Non-current assets
Other non-current financial assets - net 10 - - - -
Investments in subsidiaries 11 - - 997612 957,612
Ogher long-tertn investrment - nas 33 - . - -
Pledged deposits 2t financial institution i? 105,769 16.947 - -
Property, plant, vessel and equipment - net 13 1,911,540 2.022.133 433274 475,703
Right-of-use assets - net 14.1 3114 - - -
Intangible assets - net is 8.678 09423 7914 8,795
Deferred tax assets - net 1] 5865 2467 3418 4963
Depbsit for purchase of assets 2858 1,877 - 450
Other non-current assets 1,699 7311 380 386

Total nor-current assets 2,039,523 2,060,158 1,447,598 1487903
Total assets 3,801,913 3,598,454 1,248,371 2270411
o
Director ... Director

[Narong Thareraanavibool)

The accompanying notes are an integral part of the financial statements.

{Thanit Thareratanavibool)
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ASIAN INSULATORS PUBLIC COMPANY LIMITED AND SUBSIDIARIES

STATEMENTS OF FINANCIAL POSITION

A% AT SEPTEMBER 30,2020

Unit: Thousand Baht -

Congolidated financial statements

Separate financial statements

September 30, 2020

December 31,2019

September 30,2020

December 31, 2019

"UNAUDITED" "AUDITED" "UNAUDITED" "AUDITED"
Notes "REVIEWED" "REVIEWED"
LIABILITIES AND SHAREHOLDERS' EQUITY
Current liabilities
Bank overdrafts and short-term loan
from financial institutions 16 50,000 53,558 - 50300
Trade and other current payables 17 377.872 378.940 39942 38,287
Short-term loans from related party 4 - 40,000 M -
Current portion of lease lizbilities 14.2 639 - - -
Contract liabilities 6 - 19,608 - -
Income tax payable 19.541 1,245 14,887 2225
Total current liabilities 448.052 494351 74,829 90.512
Non-current liabililies
Lease liabilities - net 14.2 1,409 - - -
Non-current provisions for employee benefits 18 39,171 36262 26,929 24,902
Total non-current liabilities 41,670 36,262 26,929 24,902
Total liabilities 489,722 530,613 101,758 HEX I
Sharehoiders' equity
Authorizeg share capital
Commen shares 2.800.000,000 shares ai Baht 0.25 each 760,000 700,000 700,000 700.£00
Issued and fully paid-up share capital
Commeon shares 2,799.996.084 shares at Baht 0.25 each 699.999 699,999 699,999 659.999
Premiums on share capital 902,769 902.769 902,769 902,769
Retained earnings {deficits)
Appropriated
Legal reserve 20.1 70,000 70.000 70,000 70,000
Unappropriated 202 (135,768) (484.648) 471,582 479,966
Other components of shareholders’ equity
Difference on business combination
under commor contrel (3.259) (3.259) - -
Capital surplus from share premium of subsidiary 20.2 165.800 360,580 - -
Gain on disposal of irvestment ir subsidiaries 861,443 861,443 - -
Surplus from changes of sharecholding in subsidiaries 13,149 13.14% - -
Actuarial gains 4,494 4494 2.263 2263
Total shareholders' equity of the Company 2,578,627 2,424,527 2,146,613 2,154,997
Non-~controtling interests 733.564 643314 - -
Total shareholders' equity 3,312,191 3.067.841 2,146,613 2,154,997
Total liabilities and sharehotders’ equity 3801913 3,598,454 2248371 2270411
o2
weeeenn.. o Director ...Director

(Narong Thareratanavibool)

The accompanying notes are an integral part of the financial staternents.

(Tharit  Thareratanavibool)
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ASIAN INSULATORS PUBLIC COMPANY LIMITED AND SUBSIDIARIES

STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE THREE-MONTH PERIOD ENDED SEPTEMBER 30, 2020

"UNAUDITED”

"REVIEWED"

Unit: Thousand Saht

Consofidated financial statements

Separate financizl staternents

Noies 2020 2019 2020 2019
3,4,24.26
Revenues
Revenue from szles of goods 1,267,929 750.336 237.701 376.936
Revenne from production conzract - 49 - -
Revenue from construction coniract 48.887 127 - -
Revenue from vessel operating - 767 - -
Income from an insurance claim - net . 13332 . -
Gain on sale of other long-term investment 10 26,000 - 26,000 -
Other incomes 1,204 4,350 1.351 3,183
Total revenues 1,345,020 768.961 265,052 380.139
Expenses
Cost of sales (1,060,408} {632,793) (11;5.807) (203,510)
Cost of production contract - (39) - -
Cost of construction contract (25.676} (106) - -
Cost of vessel operating - {3.906) - -
Distribution costs (9.863) (8.382) {1,910} (3.044)
Administrative expenses (41.427) (45,135) (17 444) (18,766)
Share of loss from investment in associates 1% - - - -
Total expenses {1,137.374) (692,361} (134,161) {225,320)
Profit before finance costs and income tax expenses 200,646 16,600 130.891 154,819
Finance costs (237) (588) - (1.648)
Profit before income tax expenses 206,409 76,012 130,891 153,171
Tax expense 22 (16,952} {4,981) (13,008) {1,052)
Profit for the periods 189,457 71,031 117.883 152,119
Other comprehensive income - - - -
Total comprehensive income for the periods 189,457 7:.031 117.883 152.11%
Prefit {loss} attributable to :
Equity holders of the parent 168.439 101,602 117,883 152.11%
Non-controlling interests 21418 (30,571} - -
189.457 71,031 117,883 152,119
Total comprehensive income (loss) attributable to
Equity hoiders of the parent 168.439 101,602 117.883 152,119
Nan-controlling interests 21,018 (30.571) - -
189457 71.031 117,883 152,118
Eamings per share
Basic eamnings per share of the Company (Baht) 0.060 0.036 0.042 0.054
Weighted average number of ordinary shares (share) 2,799.906,084 2,799.996.084 2,799,996,084 2,799,996,084
%
weeeenne.2Director .....Director

{Narong Thareratanavibool)

The accompanying notes are an integral parl of the financial statements,

{Thanit Thareratanavibool}



ASIAN INSULATORS PUBLIC COMPANY LIMITED AND SUBSIDIARIES
STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2020
"UNAUDITED"
"REVIEWED"

Unit: Thousand Baht

Consolidated financial statements Separate financial statements

Notes 2020 19 2020 2019
3,424,126

Revenues

Revenue from sales of goeds 4,606,052 1.881.769 702,693 649,569

Revenue from production contract - 5114 - -

Revenue fom construction comract 133,682 10,040 - -

Revenue from vessel operating 9.778 10.734 - -

Income frorm an insurance claim - net - 13,332 - -

Gain on sale of ather fong-term investment 26,000 - 26.00¢ -

Other incomes 7,908 10,753 10,589 2,194

Dividend income 1t - - 10,600 10,000
Total revenues 4,783,420 1.931.782 749,282 668,763
Expenses

Cost of salcs {3,906.745) (£.,654.559) {341.998) (356.163)

Cost of production contract - (3,755} - -

Cost of construction contract (21.623) 1M - -

Cost of vessel operating (17.444) (21,153) - -

Distribution costs (31.841) (22371 (4,977} {6,122}

Administrative expenses (126.609) (122.078) (33,623 (55.642)

Share of Joss from investment in associates 10 - - . -
Total expenses (4.174.262) (1.828,0348) {400.598) (417.927)
Profit before finance costs and income tax expenses 609,138 103,748 348,684 250.836

Finance costs (4,737 G149 (662) {1726}
Profit before income tax expenses 607,421 103,134 341722 249,410
Tax expense 2 (27.127) (9.627} (20.162) (5.298)
Profit for the periods 580,294 93,507 327.560 43812
Other comprehensive income - - - -
Total comprehensive income for the perieds 580,294 93.507 327,560 . 243812
Profit (loss) autributable 1o

Equity holders of the parent 490,044 147,224 317,560 243812

WNon-controlling interests 90,250 (53,717} - -

380,294 93,507 327560 243,812

Toral comprehensive income (loss) attributable to -

Equity holders of the parent 490,044 147,224 327,560 243812

Non-controlling interests 90,250 (53.717) - -

580,254 93,507 327.560 243812

Earnings per share

Basic earmings per share of the Company {Baht) 0.175 0.053 0.117 0.087

Weighted average number of ordinary shares (share) 2,799,996,084 2.799.996,084 2,769,956.084 2,799.996.084

o4
.......................................... Director [TV 3 1.1« )
(Narong  Tharcratanavibool) (Thanit Thareratanavibool}

The accompanying nates are an integral part of the financial statements,
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ASIAN INSULATORS PUBLIC COMPANY LIMITED AND SUBSIDIARIES
STATEMENTS OF CASH FLOWS

FOR THE NINE-MONTH PERIOD ENDED SEPTEMBER 34, 2020

"UNAUDITED"
"REVIEWED"
Unit: Theusand Baht
Consalidated financial statemenis Separate financial statements
2020 2019 2020 , 2019
Cash Flows from Operating Activities
Profit for the periods 580,294 93,507 327,560 243812
Adjustments to reconcile profit 1o cash provided by (used in}
operaling activities:
Tax expense 37,127 9,627 20,162 5298
Depreciation 133.646 114.864 49,579 56.126
Amortization of intangible assets 1.056 763 836 640
{Gain) loss o disposal asset 9,249 3.395 (95) (30}
Unl:ealized {gain) loss on investments in Open-end Fund (171) 3.167 (195) 986
{3ain on sale of other long-term investment (26.000) - {26.000) -
[Re:rersaf] allowance for devaluation of inventories {43,350) 20.650 - -
Reversal loss on impairment of asset {1,620} (2.077) - (2,077)
Dividend income - - (10.000} (10,600)
Non-current provisions for employee benefits, 4,242 9.003 2457 7172
Iacome from an insurance claim - net - {13,332} - -
Interest income (377) (426) (5,602} (1,6:2)
Interest expenses 1,737 6id 962 ’ 1,726
Gain from operating activities before changes
in cperating assets and Habilities 685,833 239,757 359.714 301,991
Changes in operating assets - (increase) decrease
Trade and other current receivables 44,696 (172,445) 38,717 (143,741)
Contract assets r {12,253) 10,135 - -
nventories 136.259 {129,508) 9,949 {46,724}
Deposit for purchase of assets (981} 203 450 1,086
Other non-cerment assets 1,437 {1.446) - -
Chan.ges in operating liabilities - increase (decrease)
Trade and other current pavables (3.499) {52.633) 15908 (9.801)
Contract liabilities (19.608) 3.518 - -
Retention payables 44 (1,510 - -
Cash provided by (used in} operating activities 827.128 (103,979} 424,738 102,741
O
weenrnn 2 Director reeeeeireressanneinnresnee e asrennans s oo DIFECHOT
{Narong Thareratanavisool) (Thanit Thareratanavibool}

The accompanying notes are an integral part of the financiaf statements. 9
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ASTAN INSULATORS PUBLIC COMPANY LIMITED AND SUBSIDIARIES
STATEMENTS OF CASH FLOWS

FOR THE NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2020

"UNAUDITED"
"REVIEWED"
Unit; Thousard Baht
Consolidated financial statements Separate financial statements
2020 2089 2020 2019
Interest paid (52) - - -
Payment for employee benefit obligations (1.333) (619) {430 (309)
Refund of income tax 4,182 7.125 - -
Income tax paid (13,450} (5.735) (10,954 (5.066)
Net cash provided by (used in) operaling activities 816.475 {103,208} 413,354 97,365
Cash Flows from Investing Activities
Increase in restricted deposits at financial institution (88.322) - - -
Interest received 317 426 5.602 1.612
Diecrease in other cusrent financial assets/current investments 95,700 501,836 29,572 245522
Cash paid from shori-term loans to subsidiary B - (260.000) (230,000)
Proceeds from repayiment of short-term loans {o subsidiary - - 310,000 -
Dividend income from investments in subsidiary - - 10,000 10,000
Proceeds from sales on other fong-term investment 30,000 - 30,000 -
Payment for purchases of assets (51,523) (223.137) (5.651) (20,503)
Payment for purchases of intangible assets 311 (4,794) (3) {4.400)
Praceeds from receive from an insurance claim - 39,244 - -
Proceeds from disposal of assets 20,600 1.042 395 925
Net cagh provided by investing activities 6,021 314.627 319813 7.156
Cash Flows from Financing Activities
Increase {decrease) in bank overdrafts from financial institutions (3,558) 1.599 - -
Payment for interest expenses (1,668) (614) (962) {1.726}
Proceeds from: shori-term loan from fizancial institutions 150,000 100,000 100,000 100,000
Repayment for short-term lean from financial institutions {150,000} - {150.000) -
Proceeds from short-term loan from related parties - - - 160,000
Repayment for short-term loans from related party (40.000} - - -
Dividend payment (335,897) (335,903} (335.897) {335,903)
Repayment of lease abilities (259 - - -
Net cash use in financing activities (381,382) {234,918} (386.859) (77,629)
Net increase {decrease) in cash and cash equivalents 441,114 {23.499) 346,308 26,893
Cash and cash equivalents at beginring of the periods 145,418 125719 76,741 26270
Cash and cash equivalents at end of the perieds 586.533 102.220 423,049 53.163
Supplemental disclosures of cash flows information
Non-cash transactions consisted of:
Assets payable for plant and equipment 4.860 8.945 1,700 205

vere......Directos [T OOUPPPPUURORRRRN b 1 (=) (¢ )

{Narong Thareratanavibool} {Thanit Thareratanaviboal)

Fhe accompanying notes are an integral part of the firancial stalements.



ASIAN INSULATORS PUBLIC COMPANY LIMITED AND SUBSIDIARIES
THE CONDENSED NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED SEPTEMBER 30, 2020 (UNAUDITED)

{REVIEWED)

. GENERAL INFORMATION
I.1. Corporate information

Asian Insulators Public Company Limited (“the Company™) was registered as a company under the Civil and Commercial
Code of Thailand on May 12, 1981, and was registered as a public company limited with the Ministry of Commerce on March

19, 2004. The Company was listed on the Stock Exchange of Thailand on September 9, 2004.
The Company’s main businesses are as producing and selling porcelain insulators and electrical equipment.

The Company’s registered office is located at No. 254 Seri Thai Road, Khan na yao Sub- District, Khan na yao District,

Bangkok and The Factory located at No. 99 Moo 2, Asia Highway Km. 70 -71 Road, Tambol Banmor, Amphur Promburi,

Singburi Province.

1.2. Coronavirus disease 2019 pandemic
The Coronavirus disease 2019 pandemic is continuing to evolve, resulting in an economic slowdown and adversely impacting
most businesses and industries. This situation may bring uncertainties and have an impact on the environment in which the

group operates,

Nevertheless, the Group’s management will continue to monitor the ongoing development and reguiarly assess the financial
impact in respect of valuation of assets, provisions and contingent liabilities. The degree of the impact severity is dependent

upon the pandemic controlling measures imposed by government and the duration of the pandemic.

2. BASIS FOR PRESENTATION OF THE INTERIM FINANCIAL STATEMENTS

The interim financial statements have been prepared in accordance with Thai Accounting Standard No. 34 (Revised 2019},
Interim Financial Reporting.

The interim financial statements consist of primary financial information (i.e. statement of financial position, statement of
profit or foss and other comprehensive income, statement of changes in shareholders’ equity, and statement of cash flows}.
The Company has chosen o present the interim financial statements in a format consistent with the annual financial statements,
in compliance with Thai Accounting Standard No. 1, Presentation of Financial Statements. The notes to the interim financial
statements are prepared in a condensed format. Additional notes are presented as required by the Securities and Exchange
Commission under the Securities and Exchange Act.

The interim financial statements have been prepared in the Thai language and expressed in Thai Baht. Such interim financial
statements have been prepared for domestic reporting purposes. For convenience only, for the readers not conversant with the

Thai language, an English version of the interim financial statements has been provided by translating from the Thai version

of the interim financial statements. @/

reemeennena DiTECEOT e ereereee et ereaeereasaresenenessrassssnrsrrereesaese IHTCELOT 11

{Narong Thareratanavibool} (Thanit Thareratanavibool)



The interim financial statements have been prepared to provide information in addition to that included in the financial
statements for the year ended December 31, 2019. They focus on new activities, events and circumstances to avoid repetition
of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the

financial statements for the year ended December 31, 2019.

The preparation of the interim financial statements in conformity with Thai Financial Reporting Standards requires
management to make judgments, estimates and assumptions that affect the application of policies and reported amounts of
assets, liabilities, income and expenses. The estimates and associated assumptions are based on historical experience and
various other factors that are befieved to be reasonable under the circurnstances, the results of which form the basis of making
the judgments about carrying amounts of assets and liabilities that are not readity apparent from other sources. Subsequent

actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized
in the periad in which the estimate is revised, if the revision affects only that period, and in the period of the revision and future

periods, if the revision affects both current and future periods.
Basis for preparation of the consolidated interim financial statements

The consolidated interim financial statements, related to the Company and its subsidiary (together referred to as the “Group®)

are prepared using the same basis as were used for the consolidated financial statements for the year ended December 31,2019,
There is no change in the structure of the Group during the current period.
The financial statements are prepared on the historical cost basis, except as disclosed in respective accounting policies.

New financial reporting standards that became effective in the current period

During the period, the Group has adopted the revised (revised 2019) and new financial reporting standards and interpretations
which are effective for fiscal periods beginning on or after 1 January 2020. These financial reporting standards were aimed at
alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards
clarifying accounting treatment and providing accounting guidance for users of the standards, The adoption of these financial
reporting standards does not have any significant impact on the Group’s financial statements. However, the new standard

O

involves changes to key principles, which are summarized below:
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Financial reporting standards related to financial instruments
A set of TERSs related to financial instruments consists of five accounting standards and interpretations, as follows:

Financial reporting standards:
TFRS 7 Financial Instruments: Disclosures
TFRS 9 Financial Instruments
Accounting standard:
TAS 32 Finaneial Instruments: Presentation
Financial Reporting Standard Interpretations:
TFRIC 16 Hedges of a Net Investment in a Foreign Operation

TFRIC 19 Extinguishing Financial Liabilities with Equity [nstruments

“These TFRSs related to financial instruments make stipulations refating to the classification of financial instruments
and their measurement at fair value or amortized cost (taking into account the type of instrument, the characteristics of
the contractual cash fiows and the Company’s business model), calculation of impairment using the expected credit
loss method, and hedge accounting. These include stipulations regarding the presentation and disclosure of financial

instruments.
The effects of the adoption of these accounting standards are described below:

- Classification and measurement of current investments which comprise of investments in equity instrumenis of
non-listed companies that the Group is to measure investments in equity instruments of non-listed companies at
fair value and classify the investments as financial assets at fair value through profit or loss or through other
comprehensive income. The Group’s management assessed and considered that the cost of such investments has
represented the fair value of investments in equity instruments of non-listed companies, and bank deposits over 3
months and up to 1 year that the Group is to measure the value by amortized cost. Therefore, the {air value
measurement of the investments does not have any impact on the adjustment of retained earnings as at January 1,
2020.

- Recognition of credit losses - The Group is to recognize an allowance for expected credit losses on its financial
assets, and they are no longer necessary for a credit - impaired event to have occurred. The Group apply simplified
approach to consider impairment of trade receivables. The Group’s management has considered that the recognition

of credit losses does not have any significant impact on the adjustment of retained earnings as at January 1, 2020.

TFRS 16 Leases

TFRS 16 supersedes TAS 17 Leases together with related Interpretations. The standard sets out the principles for the

recognition, measurement, presentation and disclosure of leases, and requires a lessee to recognize assets and liabilities

O

for all leases with a term of more thar 12 months, unless the undérlying asset is low value.
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Accounting by lessors under TFRS 16 is substantially unchanged from TAS 17. Lessors will continue to classify leases

as either operating or finance leases using similar principles to those used under TAS 17.

The Group’s managemeni has considered that the recognition of assets and liabilities for leases not have any significant

impact on the adjustment of retained earnings as at January 1, 2020,

Accounting Treatment Guidance on “Temporary relief measures on accounting alternatives in response to the

impact of the COVID-19 situafion”

The Federation of Accounting Professions announced Accounting Treatment Guidance on “Temporary relief measures
on accounting alfternatives in response to the impact of the COVID- 19 situation™. Its objectives are to alleviate some
of the impact of applying certain financial reporting standards, and to provide clarification about accounting treatments

during the period of uncertainty relating to this situation.

On April 22, 2020, the Accounting Treatment Guidance was announced in the Royal Gazette and it is effective for the

financial staternents prepared for reporting periods ending between January 1, 2020 and December 31, 2020.
The Group has elected to apply the following temporary relief measures on accounting alternatives:

- Notto take into account forward-looking information when determining expected credit losses, in cases where the

Group uses a simplified approach to determine expected credit losses.

- To lightly weight information relating to the COVID-19 situation in applying the valuation technique to measure

the fair value of financial assets in the form of equity instruments using Level 2 or Level 3 inputs.

SIGNIFICANT ACCOUNTING POLICIES

The interim financial statements are prepared using the same accounting pelicies and methods of computation as were used
for the financial statements for the year ended December 31, 2019, except the adoption of new financial reporting standards

which are effective on January 1, 2020 as follows:

3.1 Financial reporting standards related to financial instruments

Classification and measurement:

- The classification and measurement of debt instrument financial assets has three classification categories, which
are amortised cost, fair value through profit or loss (“FVPL”) and fair value through other comprehensive income
(“FVOCI”). Ciassification of debt assets will be driven by the entity’s business model for managing the financial
assets and contractual cash flows characteristics of the financial assets.

- Equity instrment financial assets shall be measured at fair value through profit or loss. The Group can make an

irrevocable election to recognise the fair value change in other comprehensive income without subsequent recycling

&

to profit or loss.
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- Financial liabilities are classified and measured at amortised cost. The Group has elected to measure liabilities at
fair value through profit or loss when stipulated conditions are met,
- Derivatives are classified and measured at fair value through profit or loss unless hedge accounting is applied.

The impairment requirements

The accounting for expected credit losses on its financial assets measured at amortised cost, investments in debt instruments
measured at fair value through other comprehensive income and loan commitments and financial guarantee contracts. It
is no longer necessary for a credit event to have occurred before credit losses are recognised. The Group applies general
approach for credit-impaired consideration. Except for trade receivables, they are permitted to measure by simplified

approach for credit-impaired consideration.

3.2 TFRS 16 Leases
TFRS 16 supersedes TAS 17 Leases together with related Interpretations. The standard sets out the principles for the
recognition, measurement, presentation and disclosure of leases, and requires a lessee to recognise assets and liabilities for
all leases with 4 term of more than 12 months, unless the underlying asset is low value.
Where the Group is the lessee, leases are recognised as a right- of- use asset and a corresponding liability at the
commencement date. Each lease payment is allocated between the liability and finance cost. The finance cost is charged
to the statement of income over the lease period so as to produce a constant periodic rate of interest on the remaining
balance of the liability for each period. The right-of-use asset is measured at cost, which is nitially measured at the present
value of the lease payments. The right-of-use asset is depreciated over the shorter of the asset’s useful life and the lease
term on a straight-line basis.
The lease liability is initially measured at the present value of the [ease payments. The lease payments are discounted using
the interest rate implicit in the lease, if that can be readily determined. 1f that rate cannot be readily determined, the Group
uses the Group’s incremental borrowing rate.
Payments associated with short-term leases and leases of low-value assets are recognised on a straight-line basis as expense

in the statement of income. @
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3.3 Impacts on the financial information

3

The Group adopted these financial reporting standards which the cumulative effect of initially applying is recognized as

an adjustment since January 1, 2020, and the comparative information was not restated.

The reclassifications in the statement of financial position as at January 1, 2020 are as follows:

Unit: Thousand Baht

Consolidated financial statements

the impact of

December 31, 2019 TFRS 9 TFRS 16 January 1, 2020

Statement of financial position

Current assets

Current investments 314,718 (314,718) . - -
Other current financial assets - 314,718 - 314,718
Non-current asseis

Other long-term investment - net - - - -

Other non-current financial assets - net - - - -

Total assets 314,718 - - 314,718

Unit: Thousand Baht

Separate fingncial statements

the impact of

December 31, 2019 TFRS @ TFRS 16 January 1, 2020

Statement of financial position

Current assets

Current investments 76,804 (76,804) - -
Other current financial assets - 76,804 - 76,804
Nen-current assets

Other long-term investment - net - - - -

Other non-current financial assets - net - - - -

Total assets 76,804 - - 76,804
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3.3.1

Financial instruments

The classification and measurement basis

The classification and measurement basis, and carrying values of financial assets and. financial liabilities in accordance

with TFRS ¢ as at January 1, 2020 and with the cartying amounts under the former basis, are as follows:

Financial assets

Cash and cash equivalents
Current invesment

Trade and other receivables - net
Other long-term investment - net

Pledged deposits at financial institutions

Total financial assets

Financial liabilities
Bank overdrafts and shot-term loan
from financial institutions
Trade and other current payables
Short-term loans from related parties

Total financial liabilities

{Narong Thareratanavibool)

Unit ; Thousand Baht

Consolidated financial statements as at January |, 2020

Carrying amounts

Director

{Thanit Thareratanavibool)

under the Classification and measurement in accordance
former basis with TFRS 9
Fair value through
profit or loss Amortised cost Total
145,419 - 145,419 145,419 .
314,718 308,553 6,165 314,718
555,772 - 555,772 555,772
16,947 - 16,947 16,947
1,032,856 308,553 724,303 1,032,856
53,558 - 53,558 53,558
378,940 - 378,940 378,940
40,000 - 40,000 40,000
472,498 - 472,498 472,498
rereenenennn, ITRCEOL 17



Unit : Thousand Baht

Separate financial statements as at January [, 2020

Carrying amounts

under the Classification and measurement in accordance
former basis with TFRS 9
Fair value through
profit or loss Amortised cost Total
Financial assets
Cash and cash equivalents 76,741 - 76,741 76,741
Current invesment 76,804 76,804 - 76,804
Trade and other recelvables - net 175,529 - 175,529 175,529
Shot-term: loans to subsidiary 250,000 - 250,000 250,000
Other long-term investment - net - - - -
Total financial assets 579,074 76,804 502,270 579,074
Financial liabilities
Bank overdrafts and shot-term loan
from financial institutions 50,000 - 50,000 50,000
Trzde and other current payables 38,287 - 38,287 38,287
Teotal financial liabilities 38,287 - 88,287 88,287

Financial assets classified and measured at fair vaiue through other comprehensive income or loss - None
Financial liabilities reclassified and measured at fair vatue through profit or loss - None

Financial assets and liabilities measured at amortised cost which are approximate their fair value.
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TRANSACTIONS WITH THE REL

ATED PARTIES

Related parties are those parties linked to the Group and the Company as shareholders or by common shareholders or directors.

Transactions with related parties are conducted at prices based on market value or, where no mnarket value exists, at

contractually agreed prices. Sale of hybrid clay and repurchase of scrap clay with PPC Asian Insulators Company Limited is

former associated company, are conducted at agreed prices on the basis determined by both parties.

Significant transactions between the Company and related parties for the three-month and nine-month periods ended September

30, 2020 and 2019 were as follows:

For the three-month periods

Other income - rental and services
PPC Asian Insulators Co., Ltd.
Al Engineering Services Co., Ltd.
Al Energy Public Co., Ltd.

Al Logistics Co., Lid.
Al Ports and Terminals Co., Ltd.

Other income - interest receive
Al Energy Public Co., Ltd.

Purchase of raw material
Samart Palm Qii Co., Ltd.

Samart Palm Industry Co., Ltd.

Finance costs - interest paid

Unit: Thousand Baht

{onsolidated financial statements Separate financial statements

Al Engineering Services Co., Ltd. 2.84% - 3.75% P.AL - -

Pricing Policy 2020 2019 2020 2019
Mutaully agreed - 83 - 83
Mutaully agreed - - 278 271
Mutaully agreed - - 461 232
Mutaully agreed - - - 126
Mutaully agreed - - 43 48

2.84% - 3.75% P.A. - - 786 1,437

Market Price - 17,490 - -

Market Price - 1,517 - -

- 1,095
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For the nine-month periods

Sales of products and raw materials
PPC Asizn Insulators Co., Lid.
Al Engineering Services Co., Ltd.

Sales of hybrid clay
PPC Asian Insulators Co., Lid.

Dividend income.

Al Engineering Services Co., Ltd.
Other income - rental and services
PPC Asian Insulators Co., Ltd.

Al Engineering Services Co., Ltd.
Al Energy Public Co., Ltd.

Al Logistics Co., Lid.

Al Ports and Terminals Co., Lid.

Other income - interest receive
Al Energy Public Co., Ltd.

Purchase of raw material
Samart Palm Qil Co., Ltd.

Samart Palm Industry Co., Ltd.

Repurchases of serap clay
PPC Asian Insulators Co., Lid.

Finance costs - interest paid
Al Engineering Services Co., Lid.

Director

Unit; Thousand Baht

Consolidated financial statements

Separate financial statements

{Narong Thareratanavibool}

{Thanit Thareratanavibool)

Pricing Policy 2020 2019 2020 2019
Mutaully agreed - 40 - 40
Market Price - - 707 -
Mutaully agreed - 961 961
As declared - - 10,060 10,000
Mutaully agreed - 320 - 320
Mutaully agreed - - 904 816
Mutaully agreed - - 1,408 735
Mutaully agreed - - 332 413
Mutaully agreed - - 134 148
2.84%-3.75% P.A. - - 5,489 1,515
Market Price - 17,490 - -
Market Price 5415 3,533 - -
Mutaully agreed 958 - 938
2.84%3.75% P.A. - - - 1,173
375% P.A. 432 - - .
weeeenr. Director ... Director 20



Management’s remuneration
Management’s remuneration for the three-month and nine-month periods ended September 30, 2020 and 2019 consisted of.

Unit: Thousand Baht

Consolidated financial statements Separate financial statements
2020 2019 2020 2019

For the three-month periods

Short-term employee benefits 10,377 11,353 6,191 6,271
Long-term: post-employment benefits 364 236 90 83
Toial management’s remuneration 10,741 11,589 6,281 6,359
For the nine-month periods

Short-term employee benefits 33,166 33,963 18,974 18,899
Long-term post-employment benefits 886 707 269 263
Total management’s remuneration 34,052 34,670 19,243 19,162

Significant balances with related parties as at September 30, 2020 and December 31, 2019 were as follows:

Unit: Thousand Baht

Consolidated financial statements Separate financial statements

2020 2019 2020 2019

ASSETS

Other current receivable
Al Engineering Services Co., Ltd. - - 9 15
Al Logistics Co., Ltd. - - - ]
Short-term loan to subsidiary
Al Energy Public Co., Ltd. - - - 250,000
LIABILITIES
Short-term loans from related party

Director . 40,000 - -

As at December 31, 2019 the Company has short-term loan to subsidiary, Al Energy Public Co., Ltd. The subsidiary issued

promissory notes in the amount of Baht 250 million, with an interest rate of 3.75% per annum, due on March 31, 2020,
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As at December 31, 2019 the subsidiary, Al Energy Public Co., Ltd, has skort-term loan from refated party, a director. The

subsidiary issued promissory notes in the total amount of Baht 40 million with an interest rate of 3.75% per annum, due on

June 30, 2020.

TRADE AND OTHER CURRENT RECEIVABLES — NET

Trade and other current receivables as at September 30, 2020 and December 31, 2019 consisted of!

Unit: Thousand Baht

Consolidated financial statements Separate financial statements
2020 2019 2020 2019
Trade receivables
Trade receivables - state enterprises 167,432 144,533 130,527 144,553
Trade receivables - others 328,499 397479 2,551 28,560
Total trade receivables 495,931 542,032 133,078 173,113
Less Allowance for doubtful accounts (4,722) (3,222 - -
Tofal trade receivables - net 491,209 538.810 133,078 173,113
Other current receivables
Other current receivables - related parties - - 9 16
Other current receivables - other 454 306 - -
Prepaid insurance 5,538 3,539 2,109 [,175
Prepaid expense 2,172 1317 1,277 539
Deposit for inventories 1,527 7,824 213 306
Revenue Department receivable, 1,414 96 - -
Undue input tax 887 751 100 134
Retention 10,597 3,149 - -
Others 184 286 26 26
Total other current recetvables 22,773 17,268 3,734 2416
Less Allowance for doubtfut accounts {306) (306) - -
Total other current receivables - net 22,467 16,962 3,734 2,416
Total trade and other current receivables - net 513,676 555,772 136,812 175,529

G
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As at Septernber 30, 2020 and December 31, 2019, cutstanding balances of trade receivables aged by aumber of months were

as follows:

Unit: Thousand Baht

Consolidated financial statements Separate financial statements
2020 2019 2020 2019

State enterprises
Cuirent 167,432 137,123 130,527 137,125
Overdue

Within 3 months - 7428 - 7,428
Total 167,432 144,553 130,527 144,553
Others
Current 297,176 340,802 1,230 13,394
Overdue

Within 3 months 1,321 22,939 1,321 15,169

Over 3 months to 6 months - 30,516 - -

QOver 12 months 30,002 3,222 - -
Total 328,499 397479 2,551 28,560
Total trade receivables 495,931 542,032 133,078 173,113
Less Allowance for doubtful accounts (4,722) {3,222) - -
Total trade receivables - net 451,200 538,310 133,078 173,113

(#
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6. CONTRACT ASSETS/ CONTRACT LIABILITIES

Contract assets/ Contract liabilities as at September 30, 2020 and December 31, 2019 consisted of:

Contract Assets
Contract value

Recognition of income by the percentage of completion
Less Value of billing construction
Total

Contract liabilities

Contract value

Value of billing construction

Less Recognition of income by the percentage of completion

Totat

7. INVENTORIES - NET

Inventories as at September 30, 2020 and December 31, 2019 consisted of:

Raw materials and chemicals
Work in process
Finished goods
Supplies
Goeds in transit
Total
Less Allowance for devaluation of inventories

Total inventories - net

rerernn DivECEOR
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Unit : Thousand Baht

Consolidated financial statements

2020 2019
115,116 -
119,364 .

(107,111) -
12,253 -

- 143,921

- 40,875

- (21,267)

- 19,608

Unit: Thousand Baht

Consolidated financial statements

Separate financial statements

20206 2019 2020 2019
216,429 247,561 119,435 131,195
105,795 190,720 33,074 33,945
88,627 113,448 35,302 35,196

16,271 12,242 1,408 1428
4,266 1,670 4,266 1,670
431,388 565,641 193,485 203,434
{650} (44,000) - -
430,738 521,641 193,485 203,434
-
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OIL SUPPLIES

Oil supplies as at September 30, 2020 and December 31, 2019 consisted of:

Bunker oil
Lubricants

Total oil supplies

OTHER CURRENT FINANCIAL ASSETS

Unit: Thousand Baht

Consolidated financial statements

Other current financial assets as at September 30, 2020 consisted of:

[nvestment in Open-end Fund-Debt securities

Add Unrealized gains on changes in fair value

of investments
Investment in Open-end Fund-Fair value
Fixed deposits

Tatal Other current financial assets

(Narong Thareratanavibool)

Director

2020 2019
- 625
- 121
- 746
Unit ; Thousand Baht
Consolidated financial Saparate financial statements
216,662 47,148
2,199 279
218,861 47421
329 -
219,190 47427
........................................................ Director
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10. OTHER NON-CURRENT FINANCIAL ASSETS — N ET

Other non-current financial assets as at September 30, 2020 and January 1, 2020 consisted of:

Unit; Thousand Baht

Consolidated/Separate financial siatements

30 September 2020 | January 2020
Other long-ferm investment
PPC Asian Insulators Company Limited - 66,000
Less Provision for diminution in investment - {66,000

Other non-current financial assets —net - -

As the Extraordinary shareholders’ meeting No. 3/2019 held on November 4, 2019, of PPC Asian Insutators Company Limited
(“the former associated company™), passed a resolution to remove a director who is the representation of the Company on the
board of the former associated company, causing the Company loses the power to participate in the financial and operating
policy decisions of the former associated company. During the year 2019, the Company also does not have significant trading
transactions with the former associated company. Therefore, the Company loses significant influence over the former
associated company, the Company’s management considered to classify the investment in associate as other long- term

investment at the end of year 2019.

During the nine-month periods ended 2019, The interest of the investment in the former associated company is reduced to zero
and the former associated company incurred lots of net Habilities. Since the Company does not have incurred legal obligation
in net liabilities of the former associated company, therefore, the Company discontinues recognizing its share of further profit

or loss and does not have a liability is recognized.

As the Company’s management meeting No. 9/ 2020 held on July 3, 2020, the management passed a resotution to appoint a
director of the Company to be a member of the former associated company’s board of Director and considered to do not
reclassify the other long-term investment becoming to the investment in associate again due to there is no significant impact

on the Company’s financial statements.

As the Board of Directors” Meeting No.7/2020 of the Company held on August 18, 2020, passed a resolution to Sale of other
long-term investment totaling 660,000 ordinary shares of PPC Asian Insulators Company Limited to the Group of former
associated company in foreign countries in the amount of Baht 30.00 million. The Company already received all payment in

September 2020 and recorded a gain from the disposal of such investment net of the operating expenses under the contract

Q-

amounting to Baht 26.00 million in the income statement.
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12. PLEDGED DEPOSITS AT FINANCIAL INSTITUTION

The subsidiaries has pledged deposit at bank as collateral for credit facilities and issuance of bank guarantee (Note 16 and 27.1).

13. PROPERTY, PLANT, VESSEL AND EQUIPMENT - NET

Property, plant, vessel and equipment as at September 30, 2020 and December 31, 2019 consisted of:

At cost
As at December 31, 2019
Purchases during period
Transfers in during period
Disposal /written off during period
Tranfer out during period
As at September 30, 2020
Accumulated Depreciation
As at December 31, 2019
Depreciation for the period
Depreciation - disposals for the period
As at September 30, 2020
Allowances for impairment of assets
As at December 31, 2019
Written off impatrment of
vessel and equipment
As at September 30, 2020
Book value

As at December 31, 2019

As at September 30, 2020

reeeeneennn DTECTOT
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Unit : Thousand Baht

Consclidated financial

Separate financial

statements statements
3,521,778 1,270,676
56,811 7,351
20231 6,352
(152,150) 2,513
(89.231) (6,352)
3,426,439 1,275,514
(1,480,625} {794,973)
(133,363) (49,579)
116,489 2,312
(1,497,499} (842,240)
(19,020) -
1,620 -
{17,400) -
2,022,133 475,703
1,911,540 433,274
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Depreciations in the statements of profit or foss for the three-month and nine-month periods ended September 30, 2020 and 2019

consisted of:

Unit: Thousand Baht

Consolidated financial statements Separate financial statements
2020 2019 2020 2019 —
For the three-month periods
Cost of sale and service 40,986 33,278 15,967 16,047
Distribution costs and administrative expenses 6,564 6,550 £,982 2,121
47,550 39,828 17,949 18,168
For the nine-month periods
Cost of sale and service 116,237 96,934 43,463 50,215
Distribution costs and administrative expenses 17,126 17,930 6,116 5911
133,363 114,864 49,579 56,126

The gross carrying amounts of assets were fully depreciated but these items are still in active use by the Company and subsidiaries
as at September 30, 2020 and December 31, 2019, in the consolidate financial statement totaling approximately Baht 293.36
million and Baht 385.54 million, respectively, and in the separate financial statements totaling approximately Baht 237.87

million and Baht 236.64 million, respectively.

In 2018, the subsidiary, Al Ports and Terminals Co., Lid, due to at present temporarily halted main business. Management has
assessed the appropriateness of the valuation of the property, plant and equipment of the subsidiary in the consolidate financial
statement from temporarily halted by using the work of the independent appraiser that the Company uses to evaluate the fair
value of underlying assets. According to the appraisal report, the appraisal value amounted Baht 176.65 millien. The property,
-plant and equipment appraisal above is the fair value measurement hierarchy in Level 2. The net book value of property, plant
and equipment as at December 31, 2018, amount of Baht [94.05 million. And considered to set up the allowance for impairment

amount of Baht 17.40 million, in the consolidated statements of financial position as at December 31, 2018.

In the fourth quarter of year 2019, the subsidiary had begun to earn income from operations with the Company and had stopped
in February 2020. Since the subsidiary still has incur loss in the operation, therefore value in use of assets not more than of the
net book value, The subsidiary recorded its depreciation in administrative expenses during temporarily haled main business

operation.

In 2019, the subsidiary, Al Logistics Co., Ltd, has the net book value of vessel and improverﬁent in the consolidate financial

statement more than market value, Management has assessed the appropriateness of the valuat?on of the vessel of the subsidiary

by using the work of the independent appraiser that the Company uses to evaluate the fair value of vessel. According to the

appraisal report, the appraisal value amounted Baht 24.60 million. The vessel appraisat above is the fair value measurement

hierarchy in Level 2. The net book value of vessel as at December 31, 2019, amount of Baht 26.22 million. Therefore, the

company considered to set up the allowance for impairment amount of Baht 1.62 million, in the consolidated financial statements

of the year ended December 31, 2019, @
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14,

On May 18, 2020, Al Logistics Company Limited (“the subsidiary”) entered into the Contracts for sale of vessel and

improvement with a local company for the amount of Baht 20 million. The subsidiary had received the payment and the

ownership of assets had been transferred as at May 21, 2020. The net book value of vessel and improvement as at May 21,

2020 (net of impairment of Baht 1.62 million) is Baht 24.30 million, then the subsidiary recorded loss on disposal of the assets

in amount of Baht 4.30 million in the consolidated statements of profit or loss for the nine-month period ended September 30,

2020.

LEASES

In the third quarter of year 2020, the Subsidiary has many lease contracts to vehicles for operations.

14.1 RIGHT-OF-USE-ASSETS - NET

The movements of right-of-use assets for the nine-month period ended September 30, 2020 are presented below.

At cost
As at December 31, 2019
During the period
As at September 30, 2020
Accumulated Depreciation
As at December 31, 201%
Depreciation for the period
As at September 30, 2020
Net book value
As at December 31, 2019

As at September 30, 2020

rrveeerennn. DiTECHOT
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Unit: Thousand Baht

Consolidated financial

statements

3,397

3397

{283)

(283)

3,114

veerrernennss MTECLOT
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14.2 LEASE LIABILITIES - NET

The movements of lease liabilities for the nine-month period ended September 30, 2020 are presented below.

As at December 31, 2019
Additions - net

Accretion of interest
Paymenis

As at Septemnber 30, 2020
Less: current portion

Lease liabilities - net of current portien,

Unit: Thousand Baht

Consolidated financial

statemenis

3,397
52

(31D

3,138

(639)

2,499

The following are the amounts for the three-month and nine- month periods ended September 30, 2020, recognized in

profit or loss:

For the three-month periods

Depreciation of right-of-use assets
Interest expense on lease liabilities

Total

For the nine-month periods
Depreciation of right-of-use assets
Interest expense on lease liabiiities

Total

erveenans. Director

{Narong Thareratanavibool)

{Thanit Thareratanavibool}

Unit: Thousand Baht

Consolidated financial

statements

170

31

201
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15.

INTANGIBLE ASSETS - NET

Intangible assets as at September 30, 2020 and December 31, 2019 consisted of:

At cost
As at December 31, 2019
Purchases during period
Disposal /written off during period
As at September 30, 2020
Accaumulated amortization
As at December 31, 2019
Amortization for the period
Accumuiated amortization - disposals for the period
As at September 30, 2020
Book value

As at December 31, 2019

As at September 30, 2020

reeveenennn DiTECTOT
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Unit : Thousand Baht

Consolidated financial

Separate financial

statements statements
32,136 30,437
311 5
{6) -
32,441 30,442
(22,713) (21,642)
(1,056) {886)
6 -
(23,763) (22,528)
9423 8,795
3.678 7,914
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16. BANK OVERDRAFTS AND SHORT-TERM LOAN FROM FINANCIAL INSTITUTIONS -
Bank overdrafts and short-term loan from financial institutions as at September 30, 2020 and December 31, 2019 consisted oft

Unit : Thousand Baht

Consolidated financial statements Separate financial statements
2020 2019 2020 2019
Bank overdrafts - 3,558 - -
Promissory notes 50,000 50,000 - 50,000
Total 50,000 53,558 - 50,000

Credit facilities {Unit ; Thousand Baht)

Consolidated financial statemenis Separate financial statements
2020 2019 2020 2019
Bank overdrafts 72,000 22,000 12,000 12,000
Promissory notes 320,000 270,000 230,000 230,000
Trust receipts 20,000 20,000 20,000 20,000
Letter of guarantee 1,141,765 1,142,380 585,500 585,500
Total 1,553,765 1,454,380 847,500 347,500

As at September 30, 2020. The subsidiary kas shot-term loans in the amount of Baht 50 miilion, and As at December 31, 2019
the company has shot-term loans in amount of Baht 50 million. The subsidiary and the company issued a promissory note with
an interest rate of at 2.06% per annum, and 3.75% per annum, respectively. and are repayable in 1 months and 3 months,

respectively.

The Company and subsidiaries had credit facilities from financial institutions, these credit facilities are secured by the guarantee

from the Company and its subsidiaries, Al Energy Public Co., Ltd, and by pledge of bank deposits of subsidiaries. (Note 12}

>
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17.

TRADE AND OTHER CURRENT PAYABLES

Trade and other current payables as at September 30, 2020 and December 31, 2019 consisted of:

Trade payables
Trade payables - others
Total trade payables
Other current payables
Payables for purchase of assets
Other current payables
Advances received for goods
Accrued bonus
Electricity payable
Accrued expenses
Retention
Revenue Department payables
Total other current payables

Total trade and other current payables

(Narong Thareratanavibool)

Director

Unit : Thousand Baht

Caonsolidated financial statements

Separate financial statements

(Thanit Thareratanavibool)

2020 2018 2020 2019
274,548 287,933 18,139 15,030
274,548 287,933 18,139 15,030

4,860 9,449 1,699 1,074
12,142 8,262 330 1,152
5,435 4,251 4,028 1,792
19,865 93 14,883 93
7,355 6,223 1,838 1,170
12,192 6,976 7,768 4,152
8,437 14,603 - -
33,038 41,150 10,757 13,824
103,324 91,007 41,803 23,257
377,872 378,940 59,942 38,287
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18. NON-CURRENT PROVISIONS FOR EMPLOYEE BENEFITS

Movement of the present value of Non- current provisions for employee benefits for the nine-month periods ended September

30, 2020 and 2019 were as follows:

Unit; Thousand Baht

Consolidated financial statements Separate financial statements
2020 2019 2020 2019
Non-current provisions for employee benefits
at beginning of periods 36,262 27,130 24,902 17,429
Included in profit or loss:
Past service cost - 5,030 - 4,630
Current service cost 3,653 3342 2,050 2,074
Interest cost 589 630 407 468
Benefit paid during the periods {1,333) {619) (430) {309)
Nen-current provisiens for employee benefits.
at end of periods 39,171 35,513 26,929 24,292

Employee benefit expenses in profit or loss for the three-month and nine- month periods ended September 30, 2020 and 2019
were as follows:

Urit: Thousand Baht

Consolidated financial statements Separate financial statements
2020 2019 2020 2019

For the three-month periods
Cost of sales 927 903 687 653
Distribution costs 46 41 - -
Administrative expenses 461 366 170 267
Total employee benefit expenses 1,434 1,310 857 920
For the nine-month periods
Cost of sales 2,826 6,053 2,070 5,307
Distribution costs 137 [23 - -
Administrative expenses 1,279 2,826 387 1,865
Total empleyee benefit expenses. 4,242 9,002 2,457 1,172

The actuarial assumption of discount rate is estimated from weighted average of yield rate of government bonds as at the end
of reporting date that reflects the estimated timing of benefit payments.

The actuarial assumption of mortality rate for reasonable estimation of probability of retirement in the future & estimated from

mortality table, O/

JURUOUURUIIO 51 1 o1 1 ) OO S UROUPPOL Director 35
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Principal actuarial assumptions as at September 30, 2020 and December 31,2019 (represented by the weighted-average) were

as follows:

(Percentage (%5)/annum)

Consolidated financial statements

Separate financial statements

2020 2019 2020 2019
Discount rate 2.16-2.94 2,16-2.94 2.21 221
Salary increses rate 1.00 - 5.00 1.00 - 5.00 L.00 - 5.00 1.00-5.00
Mortality rate 100% of Thai 100% of Thai 100% of Thai 100% of Thai

Mortality Ordinary

Mortality Ordinary

Mortality Ordinary

Mortality Ordinary

Tables of 2017 Tables of 2017 Tables of 2017 Tables of 2017
Tumnover rate
Under 31 years oid 0-40 0-40 21-32 21-32
31 - 40 years oid 0-28 0-28 5-22 5-22
41 - 50 years old 0-7 0-7 5-7 5-1
Above 51 years old 0 0 0 0

19. DIVIDEND PAYMENT
The Board of Directors’ Meeting No.4/2020 of the Company held on April 24, 2020, passed a resolution to the distribution of
interim dividend payment for the year 2019 to the shareholders of 2,800 milfion shares at Baht 0.12 per share for a total amount
of Baht 336 million from the separate financial statements’ retained earnings after deduction of legal reserves and exempt from

income tax, according to the BOI Certificate No. 1478 (2)/2553. The dividend was paid on May 22, 2020.

The Board of Directors’ Meeting No. 1/2020 held on April 3, 2020 of Al Engineering Services Company Limited, {“the
subsidiary””) passed a resolution to pay dividends from retained earnings to the sharcholders of 20 million shares at Baht 0.50
per share, amount Baht 10 million. The 2020 Annual General Shareholders’ Meeting held on April 30, 2020, passed a resolution

to pay such dividends. The dividend was paid on May 13, 2020.

The 2019 Annual General Meeting of Shareholders of the Company held on April 26, 2019, passed a resolution to pay
dividend for the year 2018 to the shareholders of 2,800 million shares at Baht 0. 12 per share for a total amount of Baht 336

million from the separate financial statements’ retained earnings after deduction of legal reserves and exempt from incotne tax,

&

aceording to the BOI Certificate No. 1478 (2)/2553. The dividend was paid on May 22, 2019,
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20.

21.

The Board of Directors” Meeting No. 1/2019 held on April 4, 2019 of Al Engineering Services Company Limited, (“the
subsidiary™) passed a resolution to pay dividends from retained earnings to the shareholders of 20 million shares at Baht 0.50
per share, amount Baht 10 miflion. The 2019 Annual General Shareholders’ Meeting held on April 30, 2019, passed a resolution

to pay such dividends. The dividend was paid on May 10, 2019,

LEGAL RESERVE
20.1 Appropriation of fegal reserve

Legal reserve is set up under the Public Limited Companies Act B.E. 2535, The Company is required to set aside to a statutory
reserve at least 5 percent of its net income after deducting the accumulated loss brought forward (if any) until the reserve reaches

10 percent of the registered capital. The statutory reserve is not available for dividend distribution.
20.2 Transfer of legal reserve and premium on ordinary shares to offset the Subsidiary's deficits

The Board of Directors' Meeting Al Energy Public Company Limited (“the subsidiary”) No. 1/2020 on February 24, 2020,
passed a resolution to approve the reduction of legal reserve amounting to Baht 8.23 million and premium on ordinary shares
amounting to Baht 315.32 million so as compensation to reduce the deficits in the subsidiary's separate financial statements as
at December 31, 2019, which, subsequently, on June 18, 2020, the subsidiary's Annual General Shareholders' Meeting of 2020,
passed a resolution for the aforementioned transfer of fegal reserve and premium on ordinary shares. The subsidiary completely
recorded the transter of legal reserve and premium on ordinary shares amounting to Baht 323.55 million to offset the deficits in
the subsidiary’s financial staterments. The Company completely recorded the transfer of the subsidiary's premium on ordinary
shares amounting to Baht 194.78 million to offset the deficits, According to the shareholding proportion in the subsidiary

61.77% in Consolidated financial statement.

DEFERRED TAX

Deferred tax as at September 30, 2020 and December 31, 2019 were as foilows:

Unit: Thousand Baht

Consolidated tinancial statement Separate financial statement
2020 2019 2020 2019
Deferred tax assets 11,835 7,826 3,474 4,980
Deferred tax liability (5,970) (5,359 (56) (17
Deferred tax assets - net 3,865 2,467 8,418 4,963

o=
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22. INCOME TAX EXPENSE
Income tax expense the three-month and nine-month periods ended September 30, 2020 and 2019 were as follows:

Unit: Thousand Baht

Consolidated financial statements Separate financial statements
2020 2019 2020 2019

For the three-month periods
Current tax expense

Current periods (20,329 (363) (16,155 (800D)
Deferred tax expense

Movement in temporary differences 3,377 (4,118} 3,147 {251)

Total (16,952) {(4.981) (13,008} (1,052}
For the nine-menth periods
Current tax expense

Current periods (30,525} {4,289) (23,617) (3,955)
Deferred tax expense

Movement in temporary differences 3,398 (5,338} 3,455 (1,343)

Total (27.127) (9,627) (20,162) (5,298)

Income tax reduction

The Act of Legislation amended Revenue Code No.42 B.E. 2559, dated March 3, 2016, grants the corporate income tax rate

@

20% on net profit for the accounting periods beginning on January 1, 2016 onwards.
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23. FOREIGN CURRENCY TRANSACTIONS

As at September 30, 2020 and December 31, 2019, the Company and subsidiaries have outstanding assets and Habilities

denominated in foreign currencies which are not covered by any hedging were as foliows:

Unit: Thousand

Consolidated financial statements Separate financial statements
2020 2019 2020 2019
Particulars T ; : :
Foreign sConveried Foreign EConverted Foreign EConverted Foreign EConverted
Currenciesé to Baht Currencies§ to Baht Carrenciesi to Baht Cun'encies:: to Baht
Assets
USD 3LI2] 980.04 32520 o7481| 312} 980.04| 3L12} 93273
Total | 98004 | 97481 . 980.04 L o
Liabilities : § : §
USD [58.[4; 5,032.88 129.17; 3,917.80 157.84; 5,023.50 123.26; 3,738.60
Total | 5,032.88 1 3,917.80 P 502350 | 3,738.60
>~
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25. PROVIDENT FUND

The Company and subsidiaries have set up a provident fund for the employees under the Provident Fund Act, B.E. 2530 (1987),

in order to be their welfare as well as security whenever resignation or retirement as defined by the Company’s regulation, with

partly contribute by its employees and another part by the Company at the rate 3 - 7 % on their salaries. The Company has also

appointed Finansa Asset Management Company Limited to manage such fund.

The Company and subsidiary’® contributions for the employees” provident fund and recorded as expenses in the statements of

profit or loss for the three-month and nine-month periods ended Septernber 3¢, 2020 and 2019 were as follows:

For the three-month periods

Asian Insulators Public Company Limited
Al Engineering Services Company Limited
Al Energy Public Company Limited

Al Logistics Company Limited

Total

For the nine-month _periods

Asian Insulators Public Company Limited
Al Engineering Services Company Limited
Al Energy Public Company Limited

Al Logistics Company Limited

Total

(Narong Thareratanavibool)

Unit; Thousand Baht

Consolidated financial statements

Separate financial statements

Director

2019 2020
476 427 476 427
53 49 - -
429 393 - -
i 9 - -
959 878 476 427
1,416 1,282 1,416 1,282
157 150 - -
1,262 1,163 - -
15 30 - -
2,850 2,625 1,416 1,282
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27. COMMITMENT AND CONTINGENT LIABILITIES

Commitments and contingent Habilities as at September 30, 2020 and December 31, 2019 were as follows:

27.1 Letters of guarantee

The Group had contingent liabilities on bank guarantees by banks on behalf of the Group were as follows:

Unit : Thousands Baht

Consolidated financial statements

2020 2019
Guarantee for construction undertaking 246,558 198,007
Guarantee for sale of porcelair insulators and component 170,547 181,290
Guarantee for importation machinery - 11,178
Guarantee for electricity usage 7,698 7.698
Total 424,803 398,173

27.2 Group has contingent liabilities on capital commitments were as follows:

Contracted Balance (Unit : Thousand Baht)

Consolidated financial Separate financial
statements statements
2020 2019 2020 2019
Capital commitments
work in process :
- building and utility systems 2,369 1,877 - -
- Machinery, accessories and tools 4,608 6,087 1,129 1,530
- Purify Glycerin project - 12,020 - -

27.3 Al Engineering Services Company Limited { “the subsidiary”) has outstanding commitments with major subcontractors
and the purchase of construction equipment for construction work amount of Baht 24.95 million and Baht 59. 36 million,

respectively.

27.4 The Company had commitments as a guarantee of credit facilities for Al Engineering Services Company Limited (“the
subsidiary”) with a commercial bank in the amount of Baht 595 million. The loans credit facilities which has not yet been

drawn down are Baht 348 million and Baht 397 million, respectively.

o
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27.5 On June 20, 2017, the Enforcement Department, Office of the Securities and Exchange Commission of Thailand
(the SEC) has filed a eriminal complaint against two former directors and executives of the AT Energy Public Cornpany
Limited (“the subsidiary™) in case of the preparation of incorrect financial statements for the year 2014 (Before restated),
as the subsidiary predecessor auditor had expressed the disclaimer of opinion, with the Department of Special

Investigation (DS1) for further legal proceedings. Presently, the investigation is still under the process.

During the year 2019, the Subsidiary requested a legal opinion this case with an independent law firm, whose letter dated
November 11, 2019, has an opinion that the case is the criminal complaint against former directors and executives of the
Subsidiary which is a personal matter, and the Subsidiary which is a juristic person will not be liable in any way. Therefore,
when former directors and executives of the Subsidiary have complaint against it will not have any impact on the

Subsidiary.

The Company’s and the Subsidiary’ s management believes that final result investigation in such case have not any

significant impact on the Company’s consolidated financial statements.
28. CAPITAL MANAGEMENT

The management of the Group has the capital management policy to maintain a strong capital base by emphasis on planning
and determining the operating strategies resulting in good business’s performance and sustained good cash flows management.
In addition, the Group considers investing in projects which have good rate of return, appropriate working capital management,

maintain a strong financial position and appropriate investment structure as to maintain sustained fufure operations of the

-

business and to maintain shareholders, investors, creditors and others interest’s confidence.
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29, FAIR YALUE OF FINANCAIL INSTRUMENTS

The carrying value and fair value of financial assets and financial liabilities as at September 30, 2020 and January 1, 2020 are

presented below.

Unit : Thousand Baht

Consclidated financial statements as at September 30, 2020

Financial assets

Cash and cash equivalents -
Trade and other receivables - net -
Contract assefs -

Other current financial assets 218,861

Pledged deposits at financial institutions -

Total financial assets 218,861

Financial liabilities
Bank overdraft and shot-term loans from

financial institutions -
Trade and other current payables -
Current portion of lease liabilities -

Lease liabilities - net -

Total financial liabilities -

Carrying value Fair value
Fair value through
profit or loss Amortised cost Totai
586,533 586,533 586,533
513,676 513,676 513676
12,253 12,253 12,253
329 219,190 219,190
105,769 105,769 105,769
1,218,560 1,437,421 1,437,421
50,000 50,000 50,000
377,872 377,872 377,872
639 639 639
2,499 2,499 2,499
431,010 431,010 431,010
2%
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Financial assets

Cash and cash equivalents

Trade and other receivables - net
Other current financial assets

Other non-current financial assets - net

Pledged deposits at financial institutions

Total financial assets

Financial liabilities
Bank overdrafts land shot-term loan
from financial institutions
Trade and other current payables
Shot-term loans from related party

Total financial liabilities

(Narong Thareratanavibool)

Director

Uit : Thousand Baht

Consolidated financial statements as at January i, 2020

Carrying value Fair value
Fair value through
profit or loss Amortised cost Tatal
- 145,419 145,419 145,419
- 555,712 555,772 535,772
308,553 6,165 314,718 314,718
- 16,947 16,947 16,947
308,553 724,303 1,032,856 1,032,856
- 53,558 53,558 33,558
- 378,940 378,940 378,940
- 40,000 40,000 40,000
- 472,498 472,498 472,498
........................................................ Director 51
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Financial assets
Cash and cash equivalents
Trade and other receivables - net

Other current financial assets

Total financial assets

Financial Habilities
Trade and other current payables

Total financial liabilities

Financial assets

Cash and cash equivaieats
Trade and other receivables - net
Other current financial assets
Short-term loans to subsidiary

Total financial assets

Financial liabilities

Bank overdrafts iand shot-term loan

from financial institutions
Trade and other current payables

Total financial liabilities

rererreenns. DireCtor
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Unit : Thousand Baht

Separate financial statements as at September 30, 2020

Carrying value Fair value
Fair value through
profit or loss Amortised cost Total
- 423,049 423,049 423,049
- 136,812 136,812 136,812
47427 - 47427 47427
47,427 559,861 607,288 607,288
- 59,942 59,942 59,942
- 59,942 59,942 59,942

Unit : Thousand Baht

Separate financial statements as a¢ January 1, 2020

Carrying value Fair value
Fair value through
profit or loss Amortised cost Total
- 76,741 76,741 76,741
- 175,529 175,529 175,529
76,804 - 76,804 76,804
- 250,000 250,000 250,000
76,804 502,270 579,074 579,074
- 50,000 50,000 50,000
- 38,287 38,287 38,287
- 88,287 88,287 88,287
... Dirvector 52
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The fair value of financial instruments is estimated on the following criteria.

- Other current financial assets that is investment in opea-end Fund-Debt securities of the Group are stated at fair value
using inputs of Level 2 which is use of other observable inputs for such assets or liabilities, whether directly or
indirectly. Such fair value of investments in unit trusts has been determined by using the net asset value.

- Other non-current financial assets that are Other long-term investment are measured at fair value at level 3 by estimating

the expected cash flows.

Puring the current period, there was no transfer within the fair value hierarchy.

30 APPROVAL OF INTERIM FINANCIAL STATEMENT

These interim financial statements have been approved to issue by the Company’s Board of Directors on November 12, 2020,

O
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