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Independent Auditor’s Report on Review of Interim Financial Information
.To the Board of Directors and Shareholders of Asian Insulators Public Company Limited:

I have reviewed the consolidated and separate statements of financial position of Asian Insulators Public Company Limited
and its subsidiaries and of Asian Insulators Public Company Limited, respectively as at September 30, 2019, and the related
consolidated and separate statements of profit or loss and other comprehensive income for the three-month and nine-month
periods ended September 30, 2019, and the related consolidated and separate statements of changes in shareholders’ equity,
and consolidated and separate statements of cash flows for the nine-month period ended September 30, 2019, and the
condensed notes to the interim financial statements (Interim financial information) The management is responsible for the
preparation and presentation of this interim financial information in accordance with Thai Accounting Standard No. 34,
“Interim Financial Reporting”. My responsibility is to express a conclusion on this interim financial information based on my

review.
Scope of Review

Except as mentioned in the Basis for Qualified Conclusion Paragraph, I conducted my review in accordance with Thai
Standard on Review Engagements 2410, “Review of Interim Financial Information Performed by the Independent Auditor
of the Entity”. A review of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Thai Standards on Auditing and consequently does not enable me to obtain
assurance that [ would become aware of all significant matters that might be identified in an audit. Accordingly, I do not

express an audit opinion.
Basis for Qualtified Conclusion on the Consolidated Interim Financial Information

As discussed in the Note to financial statements No. 10, the ﬁnanéial statements of PPC Asian Insulator Company Limited,
an associated company, as at September 30, 2019, used for recording the inv.estmem under the equity method in thf;
consolidated financial statement, is based on information from Management which had not been reviewed by an auditor. The
Company’ s consolidated financial statements, as at September 30, 2019, included an investment of Baht 0.00 r.nillion,
representing 0. 00% total assets in the consolidated financial statements, and a share of profit for the three- month and nine-
month periods ended September 30, 2019 in the amount of Baht 0.00 million, representing 0.00% of consolidated net proﬁ‘t.

I am unable to obtain sufficient evidence for recording of such investment in associated company.

Qualified Conclusion on the Consolidated Interim Financial Information

Except for the possible effect on the consolidated interim financial information due to the matter described in the Basis for
Qualified Conclusion on the Consolidated Interim Financial Information based on my review, nothing has come to my
attention that causes me to believe that the accompanying consolidated interim financial information is not prepared, in all

material respects, in accordance with Thai Accounting Standard No. 34, “Interim Financial Reporting”. O/



Conclusion on the Separate Interim Financial Information

Based on my review, nothing has come to my attention that causes me to believe that the accompanying separate interim
financial information is not prepared, in all material respects, in accordance with Thai Accounting Standard No. 34, “Interitn

Financial Reporting”.
Emphasis of Matter

I draw attention as discussed in Note to Financial Statements No. 27.5, in case of the Securities and Exchange Commission
of Thailand has filed a criminal complaint against directors and executives of the Subsidiary, Al Energy Public Company
Limited, in case of the preparation of incorrect financial statements for the year 2014 {Before restated), with the Department
of Special Investigation for further legal proceedings. Presently, the investigation is still under the process. The legal opinion
from an independent law firm, dated November 11, 2019, has an opinion that the case is the criminal complaint against
directors and executives of the Subsidiary which is a personal matter, and the subsidiary which is a juristic person will not
be liable in any way. Therefore, the Company’ s and the Subsidiary’ s management believes that final result investigation in

such case has not any significant impact on the Company’s Consolidated Interim Financial Information.
My conclusion is not modified in respect of these matters.

Other Matter

I have audited the accompanying consolidated statements of financial position of the Company as at December 31, 2018,
whose report dated on February 26, 2019, and April 5, 2019, and [ have reviewed the accompanying consolidated statements
of profit or loss and other comprehensive income for three-month and nine- month periods ended September 30, 2018,
consolidated statements of changes in shareholders’ equity and consolidated statements of cash flows for the nine- month
period ended September 30, 2018, whose report dated on November 13, 2018, which have been presented here in as
comparative information, expressed the qualified opinion or provided the qualified conclusion on the consolidated financial
statements, in respect of SEC has filed a criminal complaint against directors and executives of the Subsidiary, AI Energy
Public Company Limited, in case of the preparation of incorrect financial statements for the year 2014 (Before restated), with

the Department of Special Investigation for further legal proceedings. Presently, the investigation is still under the process.

Presently, the Company’s and the Subsidiary’ s management and the independent law firm have the opinion that the case is
the criminal complaint against directors and executives of the Subsidiary which is a personal matter, and the subsidiary which

is a juristic person will not be liable in any way, as described in the emphasis of matter paragraph.

Vichai Ruchitanent
Certified Public Accountant

Registration Number 4054

ANS Audit Co., Ltd
Bangkok, November 13, 2019



ASIAN INSULATORS PUBLIC COMPANY LIMITED AND SUBSIDEARIES
STATEMENTS OF FINANCIAL POSITION

AS AT SEPTEMBER 30, 2019

Unit: Thousand Bzhi

Consolidated financial statements

Separate financial statements

September 38, 2019 December 31, 2018 September 30, 2019 December 31, 2018
"UNAUDITED" "AUDITED" "UNAUDITED" "AUDITED"
Notes "REVIEWED" "REVIEWED"
ASSETS
Current assets
Cash and cash equivalents 102,220 125,719 33,163 265,270
Cutrent investments 5 57,299 562,301 649 251,157
Trade and other current receivables - net 4.6 411,334 234,149 279,189 135,448
Shor-term loans to related party 4 - - 230,000 -
Unbilied receivables 7 - 10,136 - -
Inventories - net 8 554,241 445,295 274 442 222,718
Ol supplies 4 1,463 1.571 - -
Total current assets 1,126,577 1.379.171 837.443 640,593
Nen-current assets
Investments in associated company - net 10 - - - -
Investments in sut;sidinrics 11 - - 997,512 997,612
Pledged depesits at financial institution 12 24,017 24,017 - -
Property, plant, vessel and equipment - net 13 2,048,740 1,959,631 489,504 523,991
Intangible assets - net 14 9,691 5.66% 9,101 5,341
Dreferred 1ax assels - net 21 3,552 8,800 5.801 7,144
Deposit for purchase ef assels 1,658 6,537 379 1,395
Other non-current asseéls 7.083 13,555 315 315
Total nan-current assets 2,095,641 2,018,292 1.503.012 1.535,798
Total assets 3,222,218 3,397,463 2,340,455 2,176,291
0%
wrerer e Drector venereenn .. Director

(Narong Thareratanavibool)

The accompanying notes are an integral part of the financial stalements.

(Thanit Thareraianavibool}



ASIAN INSULATORS PUBLIC COMPANY LIMITED AND SUBSIDIARIES

STATEMENTS OF FINANCIAL POSITION

AS AT SEPTEMBER 30, 2019

Unit: Thousand Balu

Consolidated financial statements Separate financial statements

September 30, 2019

December 31. 2018 September 30. 2019 December 31, 2018

"UNAUDITED" "AUDITED" "UNAUDITED" *AUDITED"
Notes "REVIEWED" "REVIEWED"
LIABILITIES AND SHAREHQLDERS' EQUITY
Current liabilities
Bank overdrafts and shorn-term loan
from financial institutions 15 101.599 - 100,000 -
Trade and other cument payables 4,16 155,128 200,272 56,065 65.566
Short-term loans from subsidiary 4 - - 160,000 -
Advance received and deferred construction revenue 7 3,519 - - -
Income tax payatle 688 1,800 688 1.800
Total current liabilities 260,934 202,072 316,753 67,366
Non-current liabilities
Non-current provisions for employee benefits 17 35513 27,129 24,292 17,429
Total non-current liabilities 35513 27,129 24,292 17.429
Total liabilities 296.447 229201 341,045 84,705
Sharehelders® equity
Authorized share capital
Cominen shares 2.800,000,000 shares at Baht 0.25 each 700,000 700,000 700,000 700,000
Issued and fully paid-up share capital
Common shares 2,799,996.084 shares a1 Baht 0.25 each 699,999 (99,999 699,909 699,900
Premiums on share capital 002769 902,769 902,769 002,760
Retzined earnings (deficits}
Appropriated
Lepal reserve 20 70,000 70,000 70,000 70,000
Unappropriated (632.827) (444,053) 324379 . 416,565
Other compenents of shareholders’ equity
Difference on business combination
under common control (3,259) (3,259) - -
Capital surplus from share premium of subsidiary 360,580 340,580 - -
Gain on disposal of investment in subsidiaries 861,443 861,443 - -
Surplus from changes of shareholding in subsidiaries 13,149 13,149 - -
Actuarial pains 4.494 4,494 2263 2,263
Total shareholders' equity of the Company 2,276,348 2.465.122 1,999,410 2.091,5%6
Non-controlling imerests 649,423 703,140 - -
Total shareholders' equity 2,925,771 3,168,262 1,999.410 2.091.596
Total liabilitics and sharehalders’ equity 3,222.218 3,397,463 2,340,455 2,176.391
...Directar receesnnnen DireCtOr O/

{Narong Thareratanavibool)

The accompanying notes are an imegral part of the financial stalements.

(Thanit Thareratanavibool}



ASIAN INSULATORS PUBLIC COMPANY LIMITED AND SUBSIDIARIES

STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR T1IE THREE-MONTH PERIOD ENDED SEPTEMBER 30, 2019

"UNAUDITED"

"REVIEWED"

Unit: Thousand Baht

Consolidaied financial statements

Separate financia! statcments

Notcs 2019 2018 2019 2038
3,4,24,25,26

Revenues

Revenue from sales of goods 750,336 615,429 376.956 255,245

Revenue from production contract 4% 11,960 - -

Revenue from construction contract 127 46,474 - -

Revenue from vessel aperating 767 13,631 - -

Income from an insurance claim - net 13.332 - - -

Other incomes 4,350 4,632 3.183 2,498
Total revenues 768.961 692,126 380.139 257,143
Expenses

Cost of sales (632.793) (496,205) (263.510) (128,571)

Cost of production contract (39) (B.551) - -

Caost of construction contract £106) {43.082) - -

Cost of vessel operating {5.906) (14,259) - -

Selling expenses (8.382) {3.337) {3.044) (1.652)

Administrative expenses (45,135) (36.115) (18.766) {15.897)

Finance costs (588) - (1.648) -

Share of Joss from investment in associales 10 - (1,042} - -
Total expenses (692.949) {602,591} {226.968) (146.120)
Profit before fncome tax expenses 76.012 $9,535 153,174 111623
Income 1ax cxpense 22 (4.981) (1,722) (1,052) (L.167)
‘Profit for the periods 71031 §7.813 152,119 110.456
Other comprehensive income - - - -
Total comprehiensive income for the perjods 71031 £7.813 152,119 110,456
Profit {loss) attributable 1o

Equity holders of the parent 101.602 96.569 152,119 110,456

Nen-controlling inlerests (30.571) (8.756) - -

71,031 §7.813 152,119 110.456

Total comprchensive income {loss) attribuiable to ;

Equity holders of the parent 101,602 96,569 152,119 110,456

Nou-controlling interests (30.571) (8.756) - -

71.031 87.513 152.119 110,456

Eamings per share

Basic camings per share of the Company (Baht) 004 0.03 0.05 0.04

Weighted average number of ordinary shares (share) 2,799.996.084 2.799,996.084 2.799.996.084 2.799.996.084

Q-
seeranssn Director trrererans s i enns et sas s s s s« o DIFCELOT
{Narong Thareratanavibool) (Thanit  Thareratanavibool)

The accompanying notes are an integral part of the financial stalements. 5



ASIAN INSULATORS PUBLIC COMPANY LIMITED AND SUBSIDIARIES
STATEMENTS OF PROFIT OR LOSS AND OTIER COMPREHENSIVE INCOME

FOR THE NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2014

Unit; Thousand Baht

"UNAUDITED"

“REVIEWED"

Consolidated financial staternenis

Scparate financial statements

Noeies 2019 2018 201% 2018
3.4.24,25.26
Revenues
Revente from sales of goods 1881769 1,807.826 649,569 683,068
Revenie from production contract 5114 42,183 - -
Revenue from canstruction contract 19.040 86.091 - -
Revenue from vessel operating 10,734 40,957 - -
Income from an insursnce claim - net 13,332 - - -
Other incomes 10,793 19.195 9.194 8017
Dividend income 11 - - 10,600 16,000
Total revenucs 1,931,782 1,996.292 668,763 701,085
Expenses
Cost of sales (1,654,559} {1,454.405) (356.163) (347,715)
Cost of production contract (3.755) (30.950) - -
Cost of constuction contract (4.147) (79.806) - -
Cost of vessel operating (21.153) (41,544) - -
Sclling cxpenses (22.372) {5.318) (6.122) (4.187)
Administraiive expenses (122078) {114,100) (55.642) {49.262)
Finance costs (614) (80) (1.726) -
Share of loss [rom investmen in assaciates He - {1,837) - -
Tolal cxpenses {1.8628.648) {1,732,040) (419.631) {401,164}
Profid belore income 10X £xpenses 163.134 264,252 249,110 200921
Tax expense 22 {9.627) (11,292} {5.208) (7.714)
Profit for the periods 93.507 252,960 243812 202,207
Other comprehensive income:
Hems that will net be reclassified to profit or loss
Defined benefit plan actuarial pains 17 - 4,107 - 1.258
Income tax on other comprehensive income
relating 1o items that will not be reclassified - (855) - (251}
Other comprehensive income for the periods, net of income tax - 3,252 - 1.007
Total cemprehensive income for the periods 93,507 256,212 243812 203,214
Profit (loss) attributable to :
Equity holders of the parent 147,224 263,206 243,812 292,207
Non-controlling interests (33.717) (10.245) - -
93507 252,960 243,812 292,207
Tatal comprehensive ineome (loss) attributable 102
Equity holders of the parent 147224 205,768 243812 203.214
Non-controlling interests (53,717 (9.556) - -
93.507 256.212 243512 203,214
Eamings per share
Basic camings per share of the Company (Baht} 005 0.09 0.09 0.10
Weighted average number of ordinary shares {sharc) 2,799,996,084 2.799,996.084 2.799.996.084 2,799.996,084
.+ Diregior PR » 11, 1. 4 0
{Narong  Tharcratanavibool) (Thanit  Tharecatanavibeol)

The accompanying netes are an iniegral part of the finascial statements.
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ASIAN INSULATORS PUBLIC COMPANRY LIMITED AND SUBSIDIARIES
STATEMENTS OF CASH FLOWS

FOR THE NINE-MONTH PERIOD ENDED SEPTEMBER 39, 2019

Cash Flows from Operating Activities

Profit before income tax expenses

Adjustments to reconcile profit 10 cash provided by (used in}
operating activities:
Depreciation
Amentization of computer softwares
{Gain) loss on disposal asset
Unrealized (gain) loss on investments in Openrend Fund
(Reversal) aflowance for devaluaiion of inventories
Reversal impainnent loss on asset
Share of loss from invesiment in associate
Dividend income
Non-current provisions for employee benefits
Income from an insurance claim - net
Interes! income
Interest expenses

Gain from operating activities before changes

in operaiing assets and liabilities

Changes in operating assets - (increase) decrease
Trade and other current receivatles
Unbilled receivables
Inventoties
Deposit for purchase of assets

Other non-current assets

.......................................... Director

(Narong Tharemtanavibool)

The accompanying notes are an integral pant of the financial statements.

"UNAUDITED"
"REVIEWED"
Unit: Thousand Baht
Consolidated financial statements Separate financial slatements
2019 2018 2019 2018
103,134 264,252 249.110 299,921
114,864 103,232 56,126 50,518
765 827 640 738
3.395 8,287 (80) 5,560
3,167 (813) 986 363
20,650 (1.856) - -
(2,077} (5.874) 2,077 (5,574}
- 1,837 - -
- - (10.000) (10.000}
9.003 3,820 172 2.343
(13.332) - - -
{426) (2.630) (1.612) 112}
Gi4 80 1.726 -
239,757 371,162 301,991 343,457
(172,445) (943) (143,741) {4.882)
10,135 31,910 - -
{128,508} (2.936} (46.724) (s81)
203 928 1,016 -
(1,446) 10,082 - 6.495

.......................................... Director

(Thanit Thareratanavibool)



ASLIAN INSULATORS PUBLIC COMPARY LIMITED AND SUBSIDIARIES
STATEMENTS OF CASH FLOWS

FOR THE NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2019

"UNAUDITED"
"REVIEWED"
Unit: Thousand Baht
Conselidated financial siatements Separate financial statements
2019 2018 2019 2018
Changes in operating liabilities - increase (decrease)
Trade and other current payables (52.683) 10,319 (9.801) (15.395)
Advance received and deferred construction revenue 3.518 (7.062) - -
Retention payables (1,500 (2.462) - -
Cash provided by operating activities (103.979) 410,998 102,741 320.004
Payment for emplayee benefit obligations (619) (2,134) (309} (782)
Refund of income tax 7125 865 - -
Income tax paid {5,735) {18.936) {5.066) (8,534)
Net cash provided by (used in} operating activities (103.208) 390,823 97.366 319,778
Cash Flows from Envesting Activities
Increase in restricted deposits at financial institution - (1,000) - -
Interest received 426 1849 1.612 112
Increase {decrease) in current invesiments 501,836 (145,757) 249522 (39,993}
Payment for short-term loans to subsidiary - - (230,000} -
Dividend income from investments in subsidiary - - 10,000 10,000
Fayment for invesunent in subsidiary - (135057} - {135,057}
Payment for purchases of assets (223,127) {175,270} (20,503) (15,385)
Payment for purchases of intangible assets (4.794) (5.413) (4,400) (5.413)
Proceeds from receive from an insurance claim 39,244 - - -
Proceeds from disposal of assets 1.042 8,358 935 771
Proceeds from disposal of intangible assets . 312 - 312
Net cash provided by (used in) investing activities 314,627 (451.978) 7,156 (184.653)
Cash Flows from Financing Activities
Increase in bank overdrafis from financial institutions 1,599 - - -
Interest paid 614} (80) (3,726) -
Proceeds of short-term loan from financial institutions 100,000 - 100,000 -
Proceeds of short-term loan from subsidiary - - 160,000 -
Cash received from increase in share capital - 178,073 - -
Dividend payment (335,903} {139.976) (335.903) (139,976}
Net cash provided by {used in) financing activities {234,918} 8.M7 (71,629} (135.976)
Net increase {decrease) in cash and cash equivalents (23.49%) (23.138) 26393 (4,851}
Cash and cash equivalents at beginning of the perfods 125.719 127687 26,270 55.498
Cash and cash equivalents at end of the periods 102,220 104,549 53,163 50,647
Supplemental disclosures of cash flows information
Non-casl: transactions consisted oft
Assets payable for plant and equipment 8.945 20.285 205 1.653
W DITREIOZ e Director
{Narcng  Thareratanavibool} (Thanit Thareratanavibool)

The accompanying notes are an integral part of the financizl slatements. 10



ASIAN INSULATORS PUBLIC COMPANY LIMITED AND SUBSIDIARIES

THE CONDENSED NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE THREE-MONTH AND NINE-MONTH PERIQODS ENDED SEPTEMBER 30, 2019 (UNAUDITED)

{(REVIEWED)

1.

GENERAL INFORMATION

Asian Insulators Public Company Limited (“the Company™) was registered as a company under the Civii and Commercial Code
of Thailand on May 12, 1981, and was registered as a public company limited with the Ministry of Commerce on March 19,

2004, The Company was listed on the Stock Exchange of Thailand on September 9, 2004,
The Company’s main businesses are as producing and selling porcelain insulators and electrical equipment.

The Company’s registered office is localed at No. 254 Seri Thai Road, Khan na yao Sub-District, Khan na yao District, Bangkok
and The Factory located at No. 99 Moo 2, Asia Higliway Km. 70 -71 Road, Tambol Banmor, Amphur Promburi, Singburi

Province.

BASIS FOR PRESENTATION OF THE INTERIM FINANCIAL STATEMENTS
The interim financial statements have been prepared in accordance with Thai Accounting Standard No. 34 (Revised 2018),

Interim Financial Reporting.

The interim financial statements consist of primary financial information (i.e. statement of financial position, statement of profit
or loss and other comprehensive income, statement of changes in shareholders’ equity, and statement of cash flows). The
Company has chosen to present the interim financial statements in a format consistent with the annual financial statements, in
compliance with Thai Accounting Standard No. 1, Presentation of Financial Statements. The notes to the interim financial
statements are prepared in a condensed format. Additional notes are presenied as required by the Securities and Exchange

Commission under the Securities and Exchange Act.

The interim financial statements have been prepared in the Thai language and expressed in Thai Baht. Such interim financial
statements have been prepared for domestic reporting purposes. For convenience onty, for the readers not conversant with the
Thai language, an English version of the interim financial statements has been provided by translating from the Thai version of

the interim financial statements,

The interim financial statements have been prepared to provide information in addition to that included in the financial
statements for the year ended December 31, 2018. They focus on new activities, events and circumstances to avoid repetition
of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the

financial statements for the year ended December 31, 2018.

The preparation of the interim financial statements in conformity with Thai Financial Reporting Standards requires management
to make judgments, estimates and assurnptions that affect the application of policies and reported amounts of assets, liabilities,
income and expenses, The estimates and associated assumptions are based on histerical experience and various other factors
that are believed to be reasonable under (he circumstances, the results of which form the basis of making the judgments about
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carrying amounts of assets and liabilities that are not readily apparent from other sources. Subsequent actual results may differ

from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimales are recognized
in the period in which the estimate is revised, if the revision affects only that period, and in the period of the revision and future

periods, if the revision affects both current and future periods.

Basis for preparation of the consolidated interim financial statements

The consolidated interim financial statements, related to the Company and its subsidiaries (together referred to as the “Group™)

are prepared using the same basis as were used for the consolidated financial statements for the year ended December 31, 2018.
There is no significant change in the structure of the Group during the current period.

The financial statements are prepared on the historical cost basis, except as disclosed in respective accounting policies.
New financial reporting standards

a) Financial reporting standards that became effective in the current periods

During the period, the Company and its subsidiaries have adopted the revised (revised 2018) and new financial reporting
standards and interpretations which are effective for fiscal periods beginning on or after 1 January 2019. These financial
reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most
of the changes directed towards clarifying accountingltreatment and providing éccounting guidance for users of the
standards. The adoption of these financial reporting standards does nat have any significant impact on the Company’s and
its subsidiaries’ financial statements. However, the new standard involves changes to key principles, which are summarized

below:
TFRS 15 Revenue from Contracts with Customers

TFRS 15 supersedes the following accounting standards together with related Interpretations.

TAS 11 (revised 2017) Construction contracts
TAS 18 (revised 2017) Revenue
TSIC 31 (revised 2017) Revenue - Barter Transactions Involving Advertising Services
TFRIC 13 (revised 2017) Customer Loyalty Programmes
TFRIC 15 (revised 2017) Agreements for the Construction of Real Estate
TFRIC 18 (revised 2017) Transfers of Assets from Customers
ceeesrieenn DiTECIOT rtrirn e et s st an s sneaerne. JITECIOT 12
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b)

Entities are to apply this standard to all contracts with customers unless those contracts fall within the scope of other
standards. The standard establishes a five-step model 1o account for revenue arising from contracts with customers, _witi_1
revenue being recognized at an amount that reflects the consideration to which an entity expects to be entitled in exchange
for transferring goods or services to a customer. The standard requires entities to exercise judgement, taking into

consideration all of the relevant facts and circumstances when applying each step of the model.

The financial reporting standards does not have any significant impact on the Company and its subsidiaries’ financial

statements,
Financial reporting standards that became effective for fiscal years beginning on or after 1 January 2020,

The Federation of Accounting Professions issued a number of new financial reporting standards and interpretations, which

are effective for fiscal years beginning on or after 1 January 2020. These new standards involve changes to key principles,

which are summarised below.

Financial reporting standards related to financial instruments
The set of TFRSs related to financial instruments consists of five accounting standards and interpretations, as follows:
Financial reporting standards:
TFRS 7 Financial Instruments: Disclosures
TFRS ¢ Financial Instruments
Accounting standard:
TAS 32 Financial Instruments: Presentation
Financial Reporting Standard Interpretations:
TFRIC 16 Hedges of a Net Investment in a Foreign Operation

TFRIC 19 Extinguishing Financial Liabilities with Equity Instruments

These TFRSs related to financial instruments make stipulations relating to the classification of financial instruments and
their measurement at fair value or amortized cost (taking iﬁto account the type of instrument, the chatacteristics of the
contractual cash flows and the Company’ s business model), calculation of impairment using the expected credit loss.
method, and hedge accounting. These include stipulations regarding the presentation and disclosure of financial instruments.
When the TFRSs related to financial instruments are effective, some accounting standards, interpretations and guidance

which are currently effective will be cancelled.

The management of the Comparty and its subsidiaries is currently evaluating the impact of these standards to the financial .

&

statements in the year when they are adopted.
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TFRS 16 Leases,

TFRS 16 supersedes TAS 17 Leases together with related Interpretations. The standard sets out the principles for the
recognition, measurement, presentation and disclosure of leases, and requires a lessee (o recognise assets and liabilities for

al] leases with a term of more than 12 months, unless the underlying asset is low value.

Accounting by lessors under TFRS 16 is substantially unchanged from TAS 17. Lessors will continue to classify leases as

either operating or finance leases using similar principles to those used under TAS i7.

The management of the Company and its subsidiaries is currently evaluating the impact of this standard on the financial

statements in the year when it is adopted

SIGNIFICANT ACCOUNTING POLICIES

The interim financial statements are prepared using the same accounting policies and methods of computation as were used for
the financial statements for the year ended December 31, 2018, except for the change in the accounting policies dye to the
adoption of TFRS 15, Revenue from Contracts with Customers. However, such change in accounting policy has no material

impacts on the financial statements of the Company and its subsidiaries.

TRANSACTIONS WITH THE RELATED PARTIES

Related parties are those parties linked to the Group and the Company as shareholders or by common shareholders or directors,
Transactions with related parties are conducted at prices based on imarket value or, where no market value exists, at contractually
agreed prices. Sale of hybrid clay and repurchase of scrap clay with PPC Asian Insulators Company Limited are conducted at

agreed prices on the basis determined by both parties.

&
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Significant transactions between the Company and related parties for the three-month and nine-month periods ended September

30, 2019 and 2018 were as follows:

Unit; Thousand Baht

Consolidated financial statements ~ Separate financial statements

Pricing Policy 2019 2018 2019 2018

For the three-month periods
Sales of products and raw materials

PPC Asian Insulators Co., Ltd. Mutaully agreed - 424 - 424
Sales of hybrid clay

PPC Asian Insulators Co., Ltd. Mutaully agreed - 13,932 - 13,932
Other income - rental and services

PPC Asian Insulators Co., Ltd. Mutaully agreed 83 132 83 132

Al Engineering Services Co., Ltd. Mutaully agreed - - 271 312

Al Energy Public Co., Ltd. Mutaully agreed - - 232 232

Al Logistics Co., Ltd. Mutaully agreed - - 126 131

Al Ports and Terminals Co., Ltd. Mutaully agreed - - 48 49
Other incomes - interest receive

Al Energy Public Co., Lid. 2.84%-3.75% P.A. - - 1,437 -
Finance costs - interest paid

Al Engineering Services Co., Ltd. 2.84% - 3.75% P.A, - - 1,095 -
Purchase of goods

PPC Asian Insulators Co., Ltd. Market Price - 94 - 94

Samart Palm Qil Co., Ltd. Market Price 17,490 - - -

Samart Paim Industry Co., Lid. Market Price 1,517 - - -
Repurchases of serap clay

PPC Asian Insulators Co., Ltd. Mutaully agreed - 4,845 - 4845

creneeenn Director etresteass s seen s sestsenersssssesasesassansnes DITECTOT 15
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r the nine-

Sales of products and raw materials
PPC Asian Insulators Co., Ltd.
Al Engineering Services Co., Ltd.

Sales of hybrid clay
PPC Asian Insulators Co., Ltd,

Dividend income
Al Engineering Services Co., Lid,

Other income - rental and services
PPC Asian Insulators Co., Ltd.
Al Engineering Services Co., Lid,
Al Energy Public Co., Lid.

Al Logistics Co., Ltd.
Al Ports and Terminals Co., Ltd.

Other income - interest receive
Al Energy Public Co., Ltd.

Finance costs - interest paid
Al Engineering Services Co., Ltd.

Purchase of goods
PPC Astan Insulators Co., Ltd,
Samart Palm Cil Co., Ltd.

Samart Palm Industry Co., Lid.

Repurchases of scrap clay

PPC Asian Insulators Co., Ltd.

(Narong Thareratanavibool)

Unit: Thousand Baht

Consolidated financial statements

Separate financial statements

Pricing Policy 2019 2018 2019 2018
Mutaully agreed 40 1,475 40 1,475
Market Price - - - 2
Mutaully agreed 961 42,132 961 42,132
As declared - - 10,000 10,000
Mutaully agreed 320 403 320 403
Mutaully agreed - - 316 394
Mutaully agreed - - 735 742
Mutauily agreed - “ 415 446
Mutaully agreed - - 148 148
2.84% - 3.75% P.A. - - 1,515 -
2.84% - 3.75% P.A. - - 1,173 -
Market Price - 415 - 415
Market Price 17,490 - - -
Market Price 3,533 - - -
Mutaully agreed 958 15,481 958 15,481
... Director reeeeeeenens DiTECEOT 16
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Management’s remuneration

Management’s remuneration for the three-month and nine-month periods ended September 30, 201% and 2018 consisted of:

Unit : Thousand Baht

Consolidated financial statements Separate financial statements
2019 2018 2019 2018

For the three-month periods

Short-term employee benefits 11,353 10,856 6,271 6,081
Long-term post-employment benefits 236 233 88 110
Total management’s remuneration 11,589 11,089 6,359 6,191
For the nine-month periods

Short-term employee benefits 33,963 33,598 18,399 18,663
Long-term post-employment benefits - 707 760 263 330
Total management’s remuieration 34,670 34,358 19,162 18,993

Significant balances with related parties as at Septernber 30, 2019 and December 31, 2018 were as follows:

Unit: Thousand Balit

Consolidated financial statements Separate financial statements
2019 2018 2019 2018

Trade receivable

PPC Asian Insulators Co., Ltd. - 10,161 - 10,161
Other receivable

PPC Asian Insulators Co., Ltd. 26 95 26 95

Al Engineering Services Co., Ltd. - - 11 7

Al Logistics Co., Ltd. - - 2 1
Short-term loan to subsidiary

Al Energy Public Co., Ltd. - - 230,000 -
Trade payable

PPC Asian Insulators Co., Ltd. - 9,337 - 9,337
Short;term loan from subsidiary

Al Engineering Services Co., Ltd. - - 160,000 -
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As at September 30, 2019, the Company has short-term foan to subsidiary, Al Energy Public Co., Ltd. The subsidiary issued

promissory notes in the amount of Baht 230 million with an interest rate of 2.84% - 3.75% per annum, due on December 19,
2019,

As at September 30, 2019, the Company has short-term loan from subsidiary, Al Engineering Services Co., Ltd. The Company

issued promissory notes in the total amount of Baht 160 million with an interest rate of 2.84% - 3.75% per annum, due on

November 1, 2019,

CURRENT INVESTMENTS

Current investments as at September 30, 2019 and December 31, 2018 consisted of:

Unit : Thousand Baht

Consolidated financial statements Saparate financial statements
2019 2018 2019 2018
Investment in Open-end Fund-DeDbt securities 55,364 557,352 638 250,160
Add Unrealized gains on changes in fair value
of investments 1,420 4,632 11 997
Investment in Open-end Fund-Fair value 56,734 561,984 649 251,157
Fixed deposits 515 317 - -
Total current investinents 57,299 562,301 649 251,157

Investment in open-end Fund- Debt securities of the Company and subsidiaries are stated at fair value using inputs of Level 2
which is use of othér observable inputs for such assets or liabilities, whether directly or indirectly. Such fair value of investments

in unit trusts has been determined by using the net asset value.

G
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TRADE AND OTHER CURRENT RECEIVABLES - NET

Trade and other current receivables as at September 30, 2019 and December 31, 2018 consisted of:

Trade receivables
Trade receivables - related parties
Trade receivables - state enterprises
Trade receivables - others
Total trade receivables
Less Allowance for doubtful accounts
Total trade receivables - net
Other current receivables
Other receivables - related parties
Prepaid insurance
Prepaid expense
Deposit for inventories
Revenue Department receivable
Undue input tax
Advance payment fo subcontractors
Others
Total other cwrrent receivables.
Less Allowance for doubtful accounts
Total other current receivables - net

Total trade and other current receivables - net

reernnen s Director

(Narcng Thareratanavibool)

Unit; Thousand Balt

Consolidated financial statements

Separate financial statements,
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2019 2018 2019 2018

- 10,161 - 10,161
264,647 117,589 263,794 117,589
133,741 110,129 10,374 3,582
398,388 237,879 274,168 131,332

(3,222) (11,110) - -
395,166 226,769 274,168 131,332
26 95 39 103
5478 2,631 1,889 1,178
2,987 1,440 1,487 596
6,440 1,917 1,515 1,917

704 52 - -
431 667 91 322

- 249 - -

408 635 - -
16,474 7,686 5,021 4,116

(306) {306) - -
16,168 7,380 5,021 4,116
411,334 234,149 279,189 135,448

&
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As at September 30, 2019 and December 31, 2018, outstanding balances of trade receivables aged by number of months were

as follows:

Related parties
Current
QOverdue
Within 3 months
Total
State enterprises
Current
Total
Others
Current
Overdue

Within 3 months

Over 3 months to 12 months

Over 12 months
Total

Total trade receivables

Less Allowance for doubtful accounts

Total trade receivables - net

(Narong Thareratanavibool)

Unit: Thousand Baht

Consolidated financial statements

Separate financial statements

2019 2018 2019 2018
- 3,759 - 3,759
- 6,402 - 6,402
- 10,161 - 10,161
264,647 117,589 263,794 117,589
264,647 117,585 263,794 117,589
85,586 96,128 1,353 3,532
44,933 2,891 9,021 50
- 2,782 - -
3,222 8,328 - -
133,741 110,129 10,374 3,582
398,388 237,879 274,168 131,332
(3,222) {11,110 - -
395,166 226,769 274,168 131,332

Director
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UNBILLED RECEIVABLES/ADVANCE RECEIVED AND DEFERRED CONSTRUCTION REVENUE

Unbilled receivables/advance received and deferred construction revenue as at September 30, 2019 and December 31, 2018

consisted of:

Unit ; Thousand Baht

Consolidated financial statements

2019 2018

Unbilled receivables

Contract value - 135,757

Recognition of income by the percentzge of completion - 126,693

Less Value of billing construction - (116,557)

Total - 10,136

Advance received and deferred construction revenue

Contract value 15,547 -

Value of billing construction 3,552 -

Less Recognition of income by the percentage of completion (33) -

Total 3,519 -

INVENTORIES - NET
Inventories as at September 30, 2019 and December 31, 2018 consisted of:

Unit: Thousand Baht

Consolidated financial statements Separate financial statements
2019 2018 2019 2018
Raw materials and chemicals 216,591 226,290 145,817 133,392
Work in process 210,568 106,907 33,261 37,703
Finished goods 145,269 102,494 98,007 52,504
Supplies 9,492 8,941 1,617 706
Goods in transit 465 8,137 464 8,137
Total inventories 582,385 452,769 279,166 232,442
Less Allowance for devaluation of inventories (28,124) (7.474) (4,724) {4,724)
Total inventories - net 554,261 445,295 274,442 227,118
&
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OIL SUPPLIES

Oil supplies as at September 30, 2019 and December 31, 2018 consisied of:

Unit: Thousand Baht

Consolidated financial statements

2019 2018
Bunker oil 1,221 1,338
Lubricants 242 233
Total oil supplies 1,463 1,571
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12. PLEDGED DEPOSITS AT FINANCIAL INSTITUTION
The subsidiary has pledged fixed deposit al bank as collateral for the issuance of bank guarantee {(Note 27.1).
13. PROPERTY, PLANT, VESSEL AND EQUIPMENT - NET

Property, plant, vessel and equipment as at September 30, 2019 and December 31, 2018 consisted of:

Unit : Thousand Baht

Consolidated financial statements Separate financial statements

At cost
As at December 31, 2018 3,346,373 1,263,242
Purchases during period 232,072 l 20,708
Disposal /written off during period (63,247) (13,629)
As at September 30, 2019 3,515,198 1,270,321

Accumulated Depreciation

As at December 31, 2018 {1,367,265) (737,174}
Depreciation for the peried (114,864) (56,126)
Depreciation - disposals forfwritten off the peried 33,071 12,783

As at September 30, 2019 (1,449,058) (780,517}

Allowances for impairment of assets
As at December 31, 2018 (19,477) (2,077)

Reversal of Allowances for

impairment for the period 2,077 2,077
As at September 30, 2019 (17,400} -
Book value
As at December 31, 2018 1,959,631 523,991
_ As at September 30, 2019 2,048,740 489,804

Q-
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Depreciations in the statements of profit or loss for the three-month and nine-month periods ended September 30, 2019 and

2018 consisted of:

Unit: Thousand Baht

Consolidated financial statements Separate financial statements
2019 2018 2019 2018

For the three-month periods
Cost of sale and service 33,278 29,805 16,047 15,539
Selling and administrative expenses 6,550 5,272 2,121 1,777

39,828 35,077 18,168 17,316
For the nine-month periods
Cost of sale and service 96,934 87,413 50,215 45,0711
Selling and administrative expenses 17,930 15,819 5,911 5,447

114,864 103,232 56,126 50,518

As’at September 30, 2019 and December 31, 2018 interest incurred on loans used for a Purify Glycerin project of Al Energy
Public Company Limited (“the subsidiary™), totaling to Baht 1.37 million, have been capitalized as part of cost of construction

in process.

The gross carrying amounts of equipment were fully depreciated but these items are still in active use by the Group as at
September 30, 2019 and December 31, 2018, in the consolidate financial statement totaling approximately Baht 397.00 million
and Baht 394. 56 million respectively, and separate financial statements tolaling approximately Baht 236.64 million and Baht

243.65 million, respectively.

The subsidiary, Al Ports and Terminals Co., Ltd, due to at present temporarily halted main business. Management has assedsed
the appropriateness of the valuation of the'property, plant and equipment of the subsidiary from temporarily halted by using the
work of the independent appraiser that the Company uses to evaluate the fair value of underlying assets. According to.the
appraisal report, the appraisal value amounted Baht 176.65 million. The property, plant and equipment appraisal above is the
fair value measurement hierarchy in Level 2. The net book value of property, plant and equipment as at September 30, 2019
and December 31, 2018 amount of Baht 167.37 million and Baht 194. 05 million, respectively. And considered to set up the
allowance for impairment amount of Baht 17.40 millian, in the consolidate statements of financial position as at September 30,

&

2019 and December 31, 2018.
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14. INTANGIBLE ASSETS - NET

Intangible assets as at September 30, 2019 and December 31, 2018 consisted of:

At cost
As at December 31, 2018
Purchases during period
As at September 30, 2019
Accumulated Depreciation
As at December 31, 2018

Depreciation for the period

Unit : Thousand Baht,

Consolidated financial statements

Separate financial statements

15.

As at September 30, 2019

Book value

As at December 31, 2018

As at September 30, 2019

27,244 26,037
4,794 4400
32,038 30437
{21,582) (20,696)
(765) (640)
(22,347) (21,336)
5,662 5,341
9,691 9,101

BANK OVERDRAFTS AND SHORT-TERM LOAN FROM FINANCIAL INSTITUTIONS

Bank overdrafts and short-term loan from financial institutions as at September 30, 2019 and December 31, 2018 consisted of:

Bank overdrafts
Promissory notes

Total

Bank overdrafts
Promissory notes
Trust receipts

Letter of guarantee

Total

(Narong Thareratanavibool)

Unit : Thousand Baht

Consolidated financial statements

Separate financial statements

2019 2018 2019 2018
1,59% - - -
100,000 - 100,000 -
101,599 - 100,000 -

Credit facilities (Unit : Thousand Baht)

Consolidated financial statements

Separate financial statements

2019 2018 2019 2018

22,000 22,600 12,000 12,000

370,000 870,000 330,000 330,000

225,000 225,000 225,000 225,000

1,260,013 1,110,467 685,500 535,500
1,877,013 2,227,467 1,252,500 1,102,500

&
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16.

As at September 30, 2019, The Company has short-term loans in the amount of Baht 100 million. The Company issued a

promiissory note with an interest rate of at 3.75 % per annum, and are repayable in 6 months.

The Company and its subsidiaries had credit facilities from financial institutions, these credit facilities are secured by the
guarantee from the Company and its subsidiaries, Al Energy Public Co., Ltd, and by pledge of fixed deposits of subsidiar-ies.
TRADE AND OTHER CURRENT PAYABLES

Trade and other current payables as at Septemnber 30, 2019 and December 31, 2018 consisted oft

Unit : Thousand Baht

Consolidated financial statements Separate financial statements
2019 2018 2019 2018
Trade payables
Trade payables - related parties - 9,337 - 9,337
Trade payables - others 88,783 127,492 29,080 27,388
Total trade payables 88,783 136,829 29,080 36,725
Other payables
Payables for purchase of assets 10,296 8,726 1,237 1,185
QOther current payables 4,522 3,875 - -
Advances received for goods 1,264 16,527 1,122 16,516
Accrued bonus 11,937 97 10,960 -
Electricity payable 4,125 3,938 1,508 1,329
Accrued expenses 7,218 5,815 4,265 2,933
Retention 14,623 9,129 - -
Revenue Department payables 11,832 13,898 7,373 6,475
Uneamed revenue for vessel operating - 612 - -
Others ‘ 528 826 520 403
Total other payables 66,345 63,443 26,985 28,841
Total trade and other payables 155,128 200,272 56,065 65,566
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17.

NON-CURRENT PROVISIONS FOR EMPLOYEE BENEFITS

Movement of the present value of Non-current provisions for employee benefits for the nine-month periods ended September

30,2019 and 2018 were as follows:

Unit: Thousand Baht

Consolidated financial statements Separate financial statements
2019 2018 2019 2018
Non-current provisions for employee benefits
at beginning of periods 27,129 30,497 17,429 18,526
Included in profit or loss:
Past service cost 5,030 - 4,630 -
Cuwirent service cost 3,343 3,313 2,074 1,987
Interest cost 630 506 468 355
Included in other comprehensive income:
Actuarial {gains) losses arising fiom
Financial assumtions changes - (546) - 804
Experience adjustments - (3,561) - (2,062)
Benefit paid during the periods {619) (2,134) {309) (783)
Non-current provisions for employee benefits
at end of periods 35,513 28,075 24,292 18,827
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Employee benefit expenses in profit or loss for the three-month and nine-month periods ended September 30, 2019 and 2018
were as follows:

Unit: Thousand Baht

Consolidated financial statements Separate financial statements

2019 2018 2019 2018
For the three-month periods
Cost of sales 902 887 653 630
Selling expenses 41 - - -
Administrative expenses 366 354 267 146
Total employee benefit expenses 1,309 1,241 920 776
For the nine-month periods
Cost of sales 6,054 2,697 5,307 1,904
Selling expenses 123 2 - -
Administrative expenses 2,826 1,120 1,865 438
Total employee benefit expenses 9,003 3,815 7,172 2,342

The actuarial assumption of discount rate is estimated from weighted average of yield rate of government bonds as at the end
of reporting date that reflects the estimated timing of benefit payments.
The actuarial assumption of mortality rate for reasonabic estimation of probability of retirement in the future is estimated from

mortality table.

Principal actuarial assumptions as at September 30, 2019 and December 31, 2018 (represented by the weighted-average) were

as follows:
{Percentage (%)/annum)
Consolidated financial statements Separate financial statements
2019 2018 2019 2018
Discount rate 216-2.94 2.16-2.85 2.21 2.21
Salary increses rate 1.00 - 5.00 1.00- 5.00 1.00- 5.00 [.00-5.00
Mortglity rate
160% of Thai 100% of Thai 100% of Thai 100% of Thai
Mortality Ordinary ~ Mortality Ordinary ~ Mortality Ordinary ~ Mortality Ordinary
Tables of 2017 Tables of 2017 Tables of 2017 Tables of 2017
Tumover rate
Under 31 years old 0-40 0-40 21-32 21-32
31 - 40 years old 0-28 0-28 5-22 5-22
4] - 50 years old 0-7 0-7 5-7 5-7
Above 51 years old 0 0 0 0
v DHFECLOT e Divector 30
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18,

On 5 April 2019, The Labor Protection Act (No. 7) B.E. 2562 was announced in the Royal Gazette. This stipulates additional
legal severance pay rates for employees who have worked for an uninterrupted period of twenty years or more, with such
employees entitied to receive not less than 400 days’ compensation at the latest wage rate. The Jaw is effective from 5 May
2019. This change is considered a post-employment benefits plan amendment and the Company and its subsidiaries have
additional long-term employee benefit liabilities of Baht 5.03 million (The Company only: Baht 4.63 million) as a result. The
Company and its subsidiaries has recorded the effect of the change by recognising past service costs as expenses immediately

in the income statement of the period in which the law is effective, which is the second quarter of 2019
WARRANTS

Warrants AIE-W1

On April 21, 2015, the Annual General Meeting of the Company’ s shareholders passed a resolution to issue and allocate of
stock warrant for rights to purchase ordinary shares of (AIE-W1) for the existing shareholders, not exceeding 904 million units

(allocate 1 purchase ordinary share: 1 stock warrant unit). Details of the issue are as follows:

Type :  Innamed certificate form and transferable

Price per unit of warrant . Baht 0.00

Exercise ratio : 1 warrant to 5 ordinary shares

Exercise price 1 Baht 0.25 per share

Exercise date :  The first exercise date is December 30, 2016 and the last exercise date is
May 7, 2018

Issuance date of warrants ;. May 8, 2015

Maturity of warrants : 3 years from the issuance date.

During the period second quarter year 201 8, the warrant holders exercised 712,29 million units. AIE-W1 warrants to purchase

712,29 ordinary million shares at Baht 0.25 each in the amount of Baht 178.07 million.

&
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19.

20.

DIVIDEND PAYMENT

The 2019 Annual General Meeting of Sharcholders of the Company held on April 26, 2019, passed a resolution to pay dividend
for the year 2018 to the shareholders of 2,800 million shares at Baht 0.12 per share for a total amount of Baht 336 million from
the separate financial statements’ retained earnings after deduction of legal reserves and exempt from income tax, according to

the BOI Certificate No. 1478 (2)/2553, The dividend was paid on May 22, 2019.

The Board of Direciors’ Meeting No. 1/2019 held on April 4, 2019 of Al Engincering Services Company Limited, (*“the
subsidiary”) passed a resolution to pay dividends from retained earnings to the shareholders of 20 million shares at Baht 0.50
per share, amount Baht 10 million. The 2019 Annual General Shareholders’ Meeting held on April 30, 2019, passed a resolution

to pay such dividends. The dividend was paid on May 10, 2019,

The 2018 Annual General Meeting of Shareholders of the Company held on April 27, 2018, passed a resolution to pay
dividend for the year 2017 to thie shareholders of 2,800 million shares at Baht 0.05 per share for a total amount of Baht 140
million from the separate financial statements’ retained earnings after deduction of legal reserves and exempt from income tax,

according to the BOI Certificate No. 1478 (2)/2553. The dividend was paid on May 15, 2018.

The Board of Direclors” Meeting No. 1/2018 held on April 9, 2018 of Al Engineering Services Company Limited, (“the
subsidiary”) passed a resolution to pay dividends from retained earnings 1o the shareholders of 20 million shares at Baht 0.50
per share, amount Baht 10 million. The 2018 Annual General Shareholders® Meeting held on April 30, 2018, passed a resolution

to pay such dividends. The dividend was paid on May 10, 2018,

LEGAL RESERVE

Under the provisions of the Thai Public Company Limited Act B.E. 2535, the Company is required to appropriate at [east 5%
of its annual net income after deduction of the deficit brought forward (if any) as legal reserve until the reserve equal to 10% of

authorized share capital. The reserve is not available for dividend distribution.

&
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Asat December 31, 2018, AT Energy Public Company Limited (“the subsidiary™) had the deferred tax asset for the carry forward
of unused tax losses of Baht 4.15 million. The Company’s management believes that it is probable that future taxable profit will

be available against the unused tax losses.

22. INCOME TAX EXPENSE

Income tax expense the three-month and nine-month periods ended September 30, 2019 and 2018 were as follows:

Unit; Thousand Baht

Consolidated financial statements ~ Separate financial statements

2019 2018 2019 2018

For the three-month periods

Current tax expense
Current periods (863) (1,515) (s01) (1,250}
Deferred tax expense

Movement in temporary differences 4,118) (207) (251) 83

Total (4,981) (1,722) (1,052) (1,167)

For the nine-month periods
Current tax expense

Current periods (4,289) (7,751) (3,955) (6,923)
Deferred tax expense

Movement in temporary differences (5,338) (3,541) (1,343) (751)

Total (9,627) {(11,292) (5,298) (7,714)

Income tax reduction

The Act of Legislation amended Revenue Code No.42 B.E. 2559, dated March 3, 2016, grants the corporate income tax rate

20% on net profit for the accounting periods beginning on January 1, 2016 onwards.

Og
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23. FOREIGN CURRENCY TRANSACTIONS

As at September 30, 2019 and December 31, 2018, the Company and subsidiaries have outstanding assets and liabilities

denominated in foreign currencies which are not covered by any hedging were as follows:

Unit: Thousand

Consolidated financial statements Separate financial statements
2019 2018 2019 2018
Particulars T T ' '
Foreign iConverted Foreign iConvertecl Foreign EConverted Foreign iConverted
Currencieslg to Baht Cun‘encies% to Baht Cun‘cnciesi to Baht Currenciesi 1o Baht
Assets . ' '
USD 31247 95037| 50241 1,621.88) 3Li1} 94623| 3110} 1,004.08
Total 950.37 ' 1,621.88 : 946.23 ' 1,004.08
Liabilities i §
usD 58.24; 1,791.88 304.605 9,968.91 51.665 1,589.35 253.745 8,275.52
EUR 17400} 587955 - | - 17400} 587955 - i -
Total L 7,671.43 L 996891 | 7,468.90 | §,275.52

24. PROMOTIONAL PRIVILEGES

The Company and subsidiaries have received promotional Privileges of Investment Promotion Act, B.E. 2520 (1977}

As a promoted industry, the Company and subsidiaries must strictly comply with certain terms and conditions stipulated in

the promotional certificate.

{Narong Thareratanavibool)
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25.

PROVIDENT FUND

The Company and subsidiaries have set up a provident fund for the employees under the Provident Fund Act, B.E. 2530 ( 1987),
in order to be their welfare as well as security whenever resignation or retirement as defined by the Company’s regulation, with
partly contribute by its employees and another part by the Company at the rate 3 - 7 % on their salaries. The Company has also

appointed Finansa Asset Management Company Limited to manage such fund.

The Company and subsidiary’ contributions for the employees’ provident fund and recorded as expenses in the statements of

profit or loss for the three-month and nine-month periods ended September 30, 2019 and 2018 were as follows:

Unit: Thousand Baht

Consolidated financial statements Separate financial statements
2019 2018 2019 2018
For the three-month periods
Asian Insulators Public Company Limited 427 444 427 444
Al Engineering Services Company Limited 49 47 - .
Al Energy Public Company Limited 393 N - -
Al Logistics Company Limited 9 9 - -
Total 878 871 427 444
For the nine-month periods
Asian Insulators Public Company Limited 1,282 1,361 1,282 1,361
Al Enginecring Services Company Limited 150 140 - -
Al Energy Public Company Limited 1,163 1,087 - -
Al Logistics Company Limited 30 23 - -
Totai 2,625 2,611 1,282 1,361
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27. COMMITMENT AND CONTINGENT LIABILITIES

Commitment and contingent liabilities as at September 30, 2019 and December 31, 2018 were as follows:
27.1 Letters of guarantee

The Group had contingent liabilities on bank guarantees by banks on behalf of the Group were as follows

Unit : Thousands Baht

Consolidated financial statements

2019 2018
Guarantee for construction undertaking 209,966 194,455
Guarantee for sale of porcelain insulators and component 173,550 171,641
Guarantee for importation machinery 18,248 18,248
Guarantee for electricity usage 11,818 9,994
Total 413,582 394,338

27.2 Group has contingent liabilities on capital commitments were as follows:

Contracted Balance (Unit : Thousand Balit)

Consolidated financial statements Separate financial statements
2019 2018 2019 2018
Capital commitments
Contracted but not provided for :
Land improvement - 2,771 - -
waork in process :
- building and utility systems 1,877 6,871 - ’ 235
- Machinery, accessories and toals 7,211 12,874 990 3,504
work in process - Purify Glycerin project 16,483 126,168 - -

27.3 As at September 30, 2019 and December 31, 2018, Al Engineering Services Company Limited (*the subsidiary”) has
outstanding commitments with major subcontractors and the purchase of construction equipment for construction work

amount of Baht 75.47 million and Baht 5.33 million, respectively.

27.4 The Company is the guarantor for the credit facilities from financial institutions for Al Engineering Services Company

Limited {“the subsidiary”) amount of Baht 595 million,
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8.

29,

27.5 Al Energy Public Company Limited (“the subsidiary”} received a letter from the Enforcement Department, Office of the
Securities and Exchange Commission of Thaitand (the SEC), dated January 20, 2016, requesting for the facts about the
Subsidiary predecessor auditor’ s disclaimer of opinion in the subsidiary’ s financial statements for the year 2014( Before

restated). The forimer management provided a clarification of the facts to the SEC.

On June 20, 2017, the SEC has filed a criminal complaint against two former directors and executives of the Al Energy
Public Company Limited (“the subsidiary™) in case of the preparation of incorrect financial statements for the year 2014
(Before restated), as the subsidiary predecessor auditor had expressed the disclaimer of opinion, with the Department of

Special Investigation {DSI) for further legal proceedings. Presently, the investigation is stil! under the process.

During the 3rd quarter of 2019, the Subsidiary requested a legal opinion in case of the Securities and Exchange
Commission of Thailand (the SEC), has filed a criminal complaint against directors and executives of the Subsidiary with
the Department of Special Investigation (DSI), with an independent law firm, whose letter dated November 11, 2019, has
an opinion that the case is the criminal complaint against directors and executives of the Subsidiary which is a personal
matter, and the Subsidiary which is a juristic person will not be liable in any way. Therefore, when directors and executives

of the Subsidiary have complaint against it will not have any impact on the Subsidiary.
The Company’s and the Subsidiary’s management believes that final result investigation in such case have not any
significant impact on the Company’s consolidated financial statements.

CAPITAL MANAGEMENT

The management of the Group has the capital management policy to maintain a strong capital base by emphasis on planning
and determining the operating strategies resulting in good business’s performance and sustained good cash flows management.
In addition, the Group considers investing in projects which have good rate of return, appropriate working capital management,
maintain a strong financial position and appropriate investment structure as to maintain sustained future operations of the

business and to maintain shareholders, investors, creditors and others interest’s confidence,

APPROVAL OF INTERIM FINANCIAL STATEMENT

These interim financial statements have been approved to issue by the Company’s Board of Directors on November 13, 2019,
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