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INDEPENDENT AUDITOR’S REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

To the Shareholders and Board of Directors of

Asian Insulators Public Company Limited

I have reviewed the accompanying consolidated statement- of financial position of Asian Insulators
Public Company Limited and subsidiaries as at. June 30, 2013, and the related consolidated statements of
comprehensive income for the three-month and six-month periods ended June 30, 2013, changes in
shareholders” equity and cash flows for the six-month period ended June 30, 2013, and the condensed notes to
the financial statements, and have also reviewed the separate financial statements of Asian Insulators Public
Company Li;nited for the same period. Management is responsible for the preparation and presentation of this
interim financial information in accordance with Thai Accounting Standard 34: Interim Financial Reporting.

My responsibility is to express a conclusion on this interim financial information based on my review.

Scope of review

Except as mentioned in the next paragraph, I conducted my review in accordance with the Thai
Standard on Review Engagements 2410: Review of Interim Financial Information Performed by the
Independent Auditor of the Entity. A review of interim financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and 'applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance with Thai
Standards on Auditing and consequently does not enable me to obtain assurance that I would become aware of

all significant matters that might be identified in an audit. Accordingly, I do not express an audit opinion.

Basis for qualified conclusion

‘According to Note 9 to the interim financial statements, the financial statements of the associated
company, PPC Asian Insulators Company Limited, for the six-month period ended June 30, 2013 which are
applied to record the investment for using the equity method for the interim consolidated financial statements’
are based on the financial information prepared by its management without reviewing from its auditor. The
interim consolidated financial statements as at June 30, 2013, included the investments amount of Baht 24.00 .
million and share of loss of the associate for the three-month and six—monthj periods ended June 30, 2013,
amount of Baht 4.17 million and Baht 6.48 million, respectively. And I was unable to apply the other reviewing

procedures to satisfy in such transaction. ‘ h



Qualified conclusion
Except as mentioned in the preceding paragraph, based on my review, nothing has come to my
attention that causes me to believe that the accompanying interim financial information is not prepared, in all

material respects, in accordance with Thai Accounting Standard 34: Interim Financial Reporting,

Emphasis of matters

According to Note 3 to the inferim financial statements, in 2013 the Company and subsidiaries have
changed its accounting policy on income taxes. Thus, the statements of financial position as at Deceniber 31,
2012 and interim financial statements for the three-month and six-month periods ended June 30, 2012, shown
herein as comparison have been restated from the effect of change accounting policy. I have audited the
adjusted transactions for the statements of financial position as at December 31, 2012 and have reviewed the
adjusted transactions for the interim financial statements for the three-month and six-month periods ended.

Tune 30, 2012. In my opinion, the adjusted transactions are appropriate and fairly adjusted.

Other matter

The consolidated statements of financial position of Asian Insulators Public Company Limited and its
subsidiaries and the separate of Asian Insulators Public Company Limited as at December 31, 2012, shown
herein as comparison were audited by another auditor from the same firm, with unqualified opinion according
to the report dated February 20, 2013. The related statements of compr‘ehénsive income for the three-month and
six-month periods ended June 30, 2012, changes in shareholders’ equity and cash flows for the six-month
period ended June 30, 2012, shown herein as comparison were reviewed by another auditor from the same firm,
except for the record on investments in associated company for using the equity method for the interim
consolidated financial statements are based on the financial information prepared by its management without
reviewing from its auditor, nothing has come to the attention that causes him to believe that the accompanying
interim financial information is not prepared, in all material respects, in accordance with Thai Accounting

Standard 34: Interim Financial Reporting, with the report dated on August 8, 2012.

£ Ay Mpogsa,
(Mr. Chaiyakom Aunpitipongsa)
Certified Public Accountant Registration No. 3196
Dr. Virach & Associates Office Co., Ltd. . |

Bangkok: July 29, 2013



ASTAN INSULATORS PUBLIC COMPANY LIMITED AND SUBSIDIARIES
STATEMENTS OF FINANCIAL POSITION

3,728,961

ASSETS
THOUSAND BAHT
CONSOLIDATED SEPARATE FINANCIAL STATEMENTS
Asat As at Asat Asat
JUNE30;2013  DECEMBER 31,2012  JUNE30,2013  DECEMEER 31,2012
UNAUDITED AUDITED UNAUDITED AUDITED
Notes REVIEWED (RESTATED) REVIEWED (RESTATED)
Current Assets |
Cash and cash equivalents 5 45,553 89,272 15,209 57,337
Shori-term investments 6 173,053 173,754 3,302 3,‘168
Trade and other receivables 7 639,306 519,166 274,638 222,917
Short-term loans to related parties 8 - - 20,000 394,000
Unbilled receivables 12,581, 22,049 - -
Inventories 512,096 893,156 137,168 105,211
Construction contract in progress 88 - - -
Oil supplies 3,100 2,300 - -
Advance payment to subcontractors 7.434 1,305 - -
Other current assets
Refundable value added tax 1,740 806 - -
Withholding tax 7,544 8,077 172 -
Others 1,495 114 754 24
Total other current assets 10,779 8,997 926 24
Non-current assets classified as
held for sale - 2 - 2
Total Current Assets 1,403,990 1,710,001 45-1,243 782,659
Non-current Assets
Investments in associated company 9 24,004 30,485 26,400 26,400
Investrents in subsidiaries 10 - - 1,134,370 957,766
Other long-term investments
Fixed deposits with obligation 11 - 2,008 - - -
Property, plant, vessel and equipment 1,935,067 1,921,059 725,773 716,305
Intangible assets 7,803 8,762 7,756 8,708
Deferred tax assets 17 42,839 45,037 24,855 4,224
Other non-current assets ‘ ‘
Deposit on assets 13,310 13,165 7,560 11,260
Others a8 452 328 328
Total other non-current assets. 13,758 13,617 7,888 11,588
Total Non-cuﬁent Assets 2,025479 2,018,966 1,927,042 1,724,991
TOTAL ASSETS 3,429,469 2,378,285 2,507,650

Notes to the interim financial statements form an integral part of these statements.



ASTAN INSULATORS PUBLIC COMPANY LIMITED AND SUBSIDIARIES
STATEMENTS OF FINANCIAL POSITION

LIABILITIES AND SHAREHOLDERS' EQUITY

Current Liabilities
Bank overdrafts and short-term loans
from financial institutions
Trade and other payables
Current portion of loué-term loans
Advances received from construction
Retention payables
Accrued interest
Accrued income tax
Other current liabilities
Undue value added tax
Undue sale tax
Others
Total other current liabilities
Total Current Liabilities
Non-current Liabilities
Long-term loans from
financial institutions
Provision for long-term employee benefits
Total Non-current Liabilities

TOTAL LIABILITIES

THOUSAND BAHT
CONSOLIDATED SEPARATE FINANCIAL STATEMENTS
Asat As at As at As at
JU.NE 30,2013 DECEMBER 31, 2012 JUNE 30,2013 DECEMBER 31, 2012
UNAUDITED AUDITED UNAUDITED AUDITED
Notes REVIEWED (RESTATED) REVIEWED (RESTATED)
12 1,380,329 1,662,998 555,000 400,000
13 216,530 202,113 82,429 55,101
14 81,500 165,050 49,988 99,988
14,545 4,904 - -
1,582 1,427 2,491 2,491
1,700 . 2,574 1,033 672
668 5,496 - © 5,496
18,143 19,642 3,102 3,208
2,700 172 - -
1,416 1,906 509 1,409
22,259 21,720 3,611 4,617
1,719,113 2,066,282 694,552 568,365
14 72,043 87,799 - -
34,189 30,017 23,644 21,186
106,232 117,816 23,644 21,186
1,825,345 2,184,098 718,196 589,551

Notes to the interim financial statements form an integral part of these statements.
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ASIAN INSULATORS PUBLIC COMPANY LIMITED AND SUBSIDIARIES
STATEMENTS OF FINANCIAL POSITION

LIABILITIES AND SHAREHOI DERS' EQUITY (CONTINUED)

Shareholders' Equity
' Share capital
Authorized share capital

500,000,000 common stocks of Baht 1 par value

Issued and paid-up share capital

500,000,000 commen stocks at Baht 1 each

Additional paid-in capital
Premium on comnon stocks
Retained eémjngs
Appfopriated
Legal reserve
Unappropriated
Other components of shareholders' equity
Total Equity of the Parent
Non-bonﬁolling interests
Total Shareholders’ Equity
TOTAL LIABILITIES AND
SHAREHOLDERS' EQUITY

THQUSAND BAHT
CONSOLIDATED SEPARATE FINANCIAL STATEMENTS
As at Asat Asat Asat
JUNE 30,2013 DECEMBER 31,2012 JUNE 30, 2013 DECEMBER 31, 2012
UNAUDITED AUDITED UNAUDITED AUDITED
REVIEWED (RESTATED) REVIEWED (RESTATED)
500,000 500,000 500,000 500,000
500,000 500,000 500,000 500,000
902,769 902,769 902,769 902,769
50,000 50,000 50,000 50,000.
138,456 85,732 207,320 465,330
(3,259) - - -
1,587,966 1,538,501 1,660,089 1,918,099
16,158 6,362 - -
1,604,124 1,544,863 1,660,089 1,918,099
3,420,469 3,728,961 ) 2,378,285 2,507,650

Notes to the interim financial statements form an integral part of these statements.

Z



UNAUDITED

‘ REVIEWED
ASIAN INSULATORS PUBLIC COMPANY LIMITED AND SUBSIDIARIES
STATEMENTS OF COMPREHENSIVE INCOME ‘
FOR THE THREE-MONTH FERIOD ENDED JUNE 30, ?013
T“:HOUSAND BAHT
CONSOLIDATED SEPARATE FINANCIAL STATEMENTS
2013 2012 2013 2012
Notes (RESTATED) (RESTATED)
REVENUES |
Sales 1,318,376 1,132,843 234,748 135,719
Revenues from production contract 32,774 §,327 - -
Construction contract 15,343 : 913 - -
Vessel operating income : 8,039 2,885 - ' -
Other incomes
Interest income : 542 499 749 4,862
Unrealized gain (loss) on investments in Open-end Fund 921 719 (46) _ (459)
Gain on disposal of Open-end Fund ' - 207 666 100 619
Dividend income . - . - 2,995
Rantal and services income rendered i
fo related parties 655 : 758 : 1,526 1,634
Others : 4,780 3,878 81 1,450
Total other incormes ' 7,105 6,520 2,410 11,101
Total Revenues - 1,381,637 1,151,488 237,158 146,820
EXPENSES : 3
Cost of sales 1,124,373 1,03&,732 129,305 79,846
Cost of production contract 15,253 411,913 - -
Cost of construction contract 9,982 : 716 - ' -
Cost of vessel operating 7,541 2,476 - -
Cost of port service 5,800 5,143 - -
Selling expenses 22,135 26,410 " 2,634 2,025
Administrative expenses ' 44 798 3;2,179 17,646 19,705
Directors' remuneration 15 1,504 : 693 819 693
Loss on disposal of investment in subsidiaries 10 < - - 231,336 -
Finance costs 16,008 15,400 5,351 . 3,793
Total Expenses ' 1,247,394 1,114,662 387,091 106,062
Share of loss from investments in associate (4,170) (1,245) - -
Profit (loss) before income tax expenses 130,073 3?,581 (149,933) 40,758
Income tax revenues (expenses} 17 . 9,602 (5,708) 21,119 (3,973)
Profit (loss) for the periods 139,675 29,873 (128,814) 36,785

v

Notes to the interim financial statements form an integral part of these statements.



UNAUDITED
REVIEWED
ASIAN INSULATORS PUBLIC COMPANY LIMITED AND SUBSIDIARIES
STATEMENTS OF COMPREHENSIVE INCOME (CONTINUED)
FOR THE THREE-MONTH PERIOD ENDED JUNE 30, 2013

THOUSAND BAHT EXCEPT EARNINGS (LOSS) PER SHARE PRESENTED IN BAHT

CONSOLIDATED SEPARATE FINANCIAL STATEMENTS
- 2013 2012 2013 2012
{(RESTATED) (RESTATED)
Other comprehensive loss
Difference on business combination under comumon control (3,259)
Other comprehensive loss for the periods (3,259) - - -
Total comprehensive income (loss} for the periods 136,416 29,873 (128,814) 36,785
Profit (Loss) Attributable to
Equity holders of the parent 139,528 29,922 (128,814) 36,785
Non-controlling interests 147 49 : - -
‘ 139,675 29,873 (128,814} 36,785
Total Comprehensive Income (Loss) Atiributable to
Equity holders of the parent 136,416 . 29,873 (128,314) 36,785
Non-controlling interests - - - -
‘ 136,416 ) 29,873 (128,814) 36,785
Earnings (loss) per Share of the Parent (Baht) & .
Basic Eamings (Loss) per Share 0.28 0.06 (0.26) 0.07
Issued and paid-up 500,000,000 common stocks . &y

Notes to the interim financial statements form an integral part of these statements.



ASIAN INSULATORS PUBLIC COMPANY LIMITED AND SUBSIDIARIES
STATEMENTS OF COMPREHENSIVE INCOME -
FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2013

REVENUES
Sales
Revenues from production contract
Constnction contract
Vessel operating income
Other incomes
Iﬁterest income
Unrealized gain on investments in Open-end Fund
‘Gain on disposal of Open-end Fund
Dividend income
Rantal and services income rendered
to related parties
Others
Total other incomes
Total Reveniles
EXPENSES
Cost of sales
Cost of production contract
Cost of construction contract
Cost of vessel operating
Cost of port service
Selling expcnses
Administrative expenses
Directors' remuncration‘
Loss on disposal of investment in subsidiaries
Finance costs
Total Expenses
Share of loss from investments in associate
Profit (loss) before income tax expenses
Income tax revenues (expenses)

Profit (loss) for the periods

Notes to the interim financial statements form an integral part of these statements.

UNAUDITED
REVIEWED

THOUSAND BAHT
CONSOLIDATED SEPARATE FINANCIAL STATEMENTS
2013 2012 2013 2012
Notes (RESTATED) (RESTATED)
2,567,462 2,267,125 404,130 339,254
55,000 19,961 - ;
28,924 013 - -
22,067 9,918 - .
542 520 5,096 9,342
2,066 2,422 34 40
233 675 100 619
- - - 2,995
2.1 1,297 1,408 3,050 3,138
| 6,538 10,552 904 1,909
10,676 15,577 9,184 18,043
2,684,129 2,313,494 413314 357,207
2,231,428 2,010,561 232,707 189,133
24,853 11,318 - -
20,030 716 - -
18,023 4,564 - -
6,070 6,747 - -
39,572 36,754 4,928 4,171
69,293 80,313 36,703 34,663
15 2,071 1,260 1,386 1,260
10 - - 231,336 -
33,566 31,328 9,909 6,971
16 2,445,806 2,183,561 516,969 236,198
(6,481) (3,400) - -
231,842 126,533 (103,655) 121,099
17 (3,085) (17,848) 20,631 (6,035)
228,757 108,685 (83,024) 115,064

Z



|
‘ UNAUDITED
| 1 REVIEWED
ASIAN INSULATORS PUBLIC COMPANY LIMITED AND SUBSﬁ)MMES
STATEMENTS OF COMPREHENSIVE INCOME (CONTIN[:]ED)

FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2013,

THOUSAND BAHT EXCEPT EARN]'N:GS (LOSS) PER SHARE PRESENTED IN BAHT

CONSOLIDATED | SEPARATE FINANCIAL STATEMENTS
2013 2012 2013 2012
(RESTATED) (RESTATED)

Other comprehensive loss ‘
Difference on business combination under comumnon control (3,259) - - _ -,
Other comprehensive loss for the periods (3,259) - - -
Total comprehensive income (loss) for the periods . 225,498 108,683 (83,024) 115,064
Profit (Loss) Attributable to :

Equity holders of the parent 227,710 108,279 (83,024) 115,064

Non-controlling interests 1,047 406 - . -

228,757 108,6S5 (83,024) 115,004

Total Comprehensive Income (Loss) Attributable to
Equity holders of the parent 225,498 108,685 (83,024) 115,064

Non-controlling interests

225,498 108,685 (83,024) 115,064
Eamings (Loss) per Share of the Parent (Baht) : |
Basic Earnings (loss) per Share ' 0.46 022 @17 0.23
Issued and paid-up 500,000,000 common stocks - : 7R

Notes to the interim financial statements form an integral part of these statements.
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ASIAN INSULATORS PUBLIC COMPANY LIMITED AND SUBSIDIARIES

STATEMENTS OF CASH FLOWS (1/3)

FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2013

CASH FLOWS FROM OPERATING ACTIVITIES

PROFIT (LOSS) BEFORE INCOME TAX EXPENSES
ADJUSTMENTS TO RECONCILE PROFIT (LOSS) BEFORE

INCOME TAX TO NET CASH PROVIDED
FROM (USED IN) OPERATION :

UNAUDITED

REVIEWED

Depreciation
Amortization of computer softwares
{Gain) loss on vessel and equipment disposal

Loss on unused equipment

Unrealized gain on investments in Open-end Fund

Doubtful debt

Reverse loss on diminution in inventory value

Share of loss from investments in associate

Dividend income

Loss on disposal of investment in subsidiarics

Tranferred loss of non-controlling interests
due to share purchase from old shareholders

Unrealized loss on exchange rates

Long-term employee benefit expenses

Interest income

Interest expenses

PROFIT FROM QOPERATIONS BEFORE CHANGES IN

OPERATING ASSETS AND LIABILITIES ITEMS

(INCREASE) DECREASE IN OPERATING ASSETS ITEMS

Short-term investments

Trade and other receivables
Unbilled receivables

Inventories

Construction contract in progress
Oil supplies

Advance payment to subcontractors
Other current assets

Other non-current assets

THOQUSAND BAHT
CONSOLIDATED SEPARATE FINANCIAL STATEMENTS
2013 2012 2013 2012
231,842 126,533 (103,655) 121,099
62,652 49,748 33,745 16,702
959 942 952 926
(474) 2,138 (474) (18)
) 1 ] i
(2,066) (2,422) (34) (40)
13 . - ]
(8,594) - - -
6481 3,400 . _
- - - {2,995)
- - 231,336 -
4,503 18,510 - -
401 660 75 21
4,172 1,876 2,458 1,156
(542) (520) (5,096) (9,342)
32,225 30,194 9,470 6,564
331,572 231,070 168,777 134,073
2,767 4325 (100) 29,381
(120,366) (172,713) (51,705) 41,095
9,468 4,750 - -
389,654 201,295 (31,957) (16,567)
(88) - : -
(800) (1,141) - -
(6,129) (1,148) - -
(2,315) 2,580 (730) 2,104
4 47 - 45

Notes to the interim financial statements form an integral part of these statements.



UNAUDITED

REVIEWED
ASIAN INSULATORS PUBLIC COMPANY EIMITED AND SUBSIDIARIES
STATEMENTS OF CASH FLOWS (2/3)
FOR THE SIX-MONTH PERIOD ENDED JUNE 36, 2013
THOUSAND BART
CONSOLIDATED SEPARATE FINANCIAL STATEMENTS
2013 2012 ' 2013 2012
INCREASE (DECREASE) IN OPERATING LIABILITIES ITEMS
Trade and other payables 973 46,423 19,364 8,454
Advance received from construction 9.641 - 6,924 - -
Retention payables 155 4,679 - 5,904
Other current liabilities 539 (2,275) (1,006) (560)
Provision for long-term employee benefits . - 79 - (708)
CASH PROVIDED FROM OPERATING ACTIVITIES 615,075 _ 323,837 102,639 203,221
Income tax refunded ' 2,116 - - -
Income tax expenses paid (7,298) l (7,359) (5,668) (5,993)
NET CASH PROVIDED FROM OPERATING ACTIVITIES 609,893 316,478 96,971 . 7 197,228
CASH FLOWS FROM INVESTING ACTIVITIES
Decrease in short-term loans to related parties - - ‘ 374,000 20,000
Interest received | ‘ 542 520 - 5,084 9,342
Increase in fixed deposits with obligation (2,008) - - -
Proceeds from non-current assets classified as held for sale 2 - 2 -
Dividend income from investments - - - 2,995
Proceeds from disposal of investment in subsidiaries - - 431,814 -
Purchase of increase share capital in subsidiaries - - (839,754) : -
Difference on business combination under common control (3,259) - - -
Payment for shares purchase in subsidiaries
from old shareholders - (39,300 - {39,300)
Purchase of plant, vessel and equipment ) (51,808) (136,915) (30,246) (108,520)
Interest payment for plant construction
and equipment installation (267) (4,880) (18) (3,361)
Proceeds from disposal of vessel and equipment : 475 14,691 475 1%
Increase in intangible assets ' : - (682) : - (659)
Payment deposit on assets {5,750) (610) - -
Payment payable from purchase of plant and equipment (5,725) (23,658) (1,361) (21,631)
NET CASH USED IN INVESTING ACTIVITIES (67,798) (190,834} (60,004) (141,116)

b

Notes to the interim financial statements form an integral part of these statements.



UNAUDITED

REVIEWED
ASIAN INSULATORS PUBLIC COMPANY LIMITED AND SUBSIDIARIES
STATEMENTS OF CASH FLOWS (3/3)
FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2013
THOUSAND BAHT
CONSOLIDATED SEPARATE FINANCIAL STATEMENTS
2013 2012 2013 2012
CASH FLOWS FROM FINANCING ACTIVITIES
Increase (decrease) in bank overdrafts and
short-term loans from financial institutions (282,669) 26,585 155,000 50,000
Interest expenses paid " (33,099) (35,070) (9,109) ~ (7.338)
Payment for long-term loans from financial institutions (99,306) Q 15,856)_ (50,000) (50,000)
Dividend payment ‘ (174,986} (74,999) (174,986) (74,999)
Subsidiary dividend paid to non-controlling interests - 4 - -
Increase in non-controlling interests _ 4.246 - - -
NET CASH USED IN FINANCING ACTIVITIES (585,814) (199,344) (79,095) (82,337)
NET DECREASE IN CASH AND CASH EQUIVALENTS (43,719) (73,700} (42,128) (26,225)
CASH AND CASi-I EQUI'VALENTS AS AT JANUARY 1, 89272 163,727 57,337 . 68,641
CASH AND CASH EQUIVALENTS AS AT JUNE 30, 45,553 90,027 15,209 42,416
AbDITIONAL DISCLOSURE ITEMS TO CASH FLOWS STATEMENTS
Non-cash flows items :
Asseté payable for plant and equipment . 18,981 19,304 ' 9,250 19,117
Transferred deposit to plant and equipment : 3,605 15,212 3,700 14,672

Notes to the interim financial statements form an integral part of these statements.



ASIAN INSULATORS PUBLIC COMPANY LIMITED AND SUBSIDIARIES
NOTES TO THE INTERIM FINANCIAL STATEMENTS
JUNE 30, 2013 1

1. GENERAL INFORMATION

1.1 Company status A juristic person established under Thai law and

listed on the Stock Exchange of Thailand.

1.2 Company location 254 Serithai Road, Kwaeng Kannéyao,
Khet Kannayao, Bangkok.
‘Factory location 99 Moo 2, Asia Highway Road, Km. 70-71

Tambol Banmor, Amphur Prombuiri, Singburi Province.

1.3 Type of business 1. Producing and selling porcelain insulators

and electrical equipmeﬁt.

2. Invested in associate and subsidiaries.which

operate business according to Notes 9 and 10 to

the interim financial statements.

2. BASIS FOR PREPARATION OF INTERIM FINANCIAL STATEMENTS

2.1 These interim financial statements are prepared on a condenseé?l basis in accordance with
Thai Accounting Standard No. 34: Interim Financidl Reporting: issued by the Federation-
of Accounting Professions and the Notification of the Ofﬁ:ce of the Securitiesr and
Exchange Commission. These interim financial statements Sh01:.11d be read in conjunction

with the financial statements for the year ended December 31, 2012.

2.2 The interim consolidated financial statements included the in‘gerim financial statements

‘of Asian Insulators Public Company Limited and its subsi:diaries and its equity in

associate as follows :

' % HOLDING
JUNE 30,2013 | DECEMBER 31, 2012

Associate ‘

PPC Asian Insulators Company Limited 2510 ‘ 25.10

COMPANIES

Subsidiaries directly held by the Company l
| 99.84

Al Engineering Services Company Limited 99.84
Al Energy Public Company Limited 98.79 . 98.00
Al Logistics Company Limited - 97.94

Al Ports and Terminals Company Limited - 99.00
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24

2.5

% HOLDING

COMPANIES - T
JUNE 30,2013 :DECEMBER 31,2012

Subsidiaries held by AI Energy Public

Company Limited
Al Logistics Company Limited 100.00

Al Ports and Terminals Company Limited 100.00

Inter-company balances and significant transactions between the Company and the

subsidiaries have been eliminated from the consolidation.

These interim financial statements have been prepared on a historical cost basis except

where otherwise disclosed in the accounting policies.

In 2013, the Federation of Accounting Professions has issued the new accounting

standards not yet effective as follow:

(a) Become effective to the financial statements for periods beginning on or after

January 1, 2014.

TFRIC 1 Changes in Existing Decommissioning, Restoration and Similar Liabilities
TFRIC 5 Rights to Interests arising from Decommissioning, Restoration and
Environmental Rehabilitation Funds

TFRIC 7 Applying the Restatement Approach under TAS 29 Financial Reporting in
Hyperinflationary Economics

TFRIC 10  Interim Financial Reporting and Impairment

(b) Become effective to the financial statements for periods beginning on or after
- January 1, 2016.

TFRS 4 Insurance Contracts

Management of group companies is evaluating the impact of such accounting

standards on the financial statements in the year when they are adopted.



3. CHANGE IN ACCOUNTING POLICY

In year 2013, the Company and subsidiaries have adopted acéouuting policy of deferred
tax in accordance with Thai Accounting Standard No. 12: Incéme Taxes. To adopt this
accounting policy, the Company and subsidiaries have to restate the financial statements, as if
the Company and subsidiaries have recorded deferred tax assets or deferred tax Habilities.
Therefore, the information of the consolidated and separate financial statements for the year
ended December 31, 2012 and for the three-month and six-month périods ended June 30, 2012,
shown herein as comparison lwas the information prepared under .’jche new accounting policy.

The effect of the change in accounting policy is as follows:

- THOUSAND BAHT
' . SEPARATE FINANCIAL
PARTICULARS IN STATEMENTS OF CONSOLIDATED
STATEMENTS
FINANCIAL POSITION

January 1, 2013 } January 1,2012 | January 1,2013 | January 1, 2012

Increase in investments in : : | 3

associated company 8,663 : 8,164 | - -
Increase in deferred tax assets o 45,037 : 34,554 4224 ! 4,064
Inc;ease in shareholders’ equity 53,700 , 42,718 : 4,224 . 4,064
Increase in non-controlling interests (820) (616) | - : -
Increase in fetained earnings of the parent 52,880 42,102 - 1 4,224 4,064
THOUSAND BAHT
SEPARATE

PARTICULARS IN STATEMENTS OF COMPREHENSIVE INCOME :
‘ CONSOLIDATED FINANCIAL

FOR THE THREE-MONTH PERIOD END JUNE 30, 2012

STATEMENTS
Increase (decrease) in income tax (revenue)‘ expense from deferred tax | 13,638 (185)
Increase (decrease) profit for the period (1},63 8) 185
Proﬁ_t attribufable to :
Increase (decrease) equity holders of the parent (1,593) 185

Decrease non-controlling interests - (45) -




i THOUSAND BAHT
SEPARATE
PARTICULARS IN STATEMENTS OF COMPREHENSIVE INCOME
o CONSOLIDATED FINANCIAL
FOR THE SIX-MONTH PERIOD END JUNE 30, 2012 !
. ‘ STATEMENTS
Increase (decrease) in income tax (revenue) expense from deferred tax 11,5‘1 g (95)
Increase (decrease) profit for the period (1 1,#1 8) 95
Profit attributable to
Increase (decrease) equity holders of the parent ' {11,465) 95
Decrease non-controlling interests (ﬁ53) -

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Accounting policies and methods of computation used in these interim financial "
statements are consistent with those applied in the financial statements for the year ended
December 31, 2012, except for the change in the accounting policy due to the adoption of Thai

Accounting Standard No. 12: Income Taxes as follow:

Deferred tax assets/liabilities

Deferred tax assets/liabilities are recognized for temporary' differences arising between
the tax bases of assets and liabilities and their carrying amom?fcs for financial reporting
purposes as at the statements of financial position date. They will 56 realised in future period
when the income is realised, or the expenses provided for are actﬁaily incurred and considered
deductible for income tax purposes.

Deferred tax assets are recognized for deductible temporary ﬂifferences or addtible tax
are deferred tax liabilities if it is highly probable that the Comp@y will generate sufficient
taxable profits from its future operations to utilise these assets.

At each statements of financial position date, the Compan}:r reviews and reduces the
carrying amount of deferred tax assets/liabilities to the extent that it is no longer probable that

sufficient taxable profit be available to allow all or part of the deferred tax asset or deferred

tax liabilities to be utilised.



Income tax expenses
Income tax expenses from profit/loss for the period consist of current income tax and
deferred tax. Income tax expenses recognized in income statement unless part of transaction

recorded in shareholders’ equity recorded directly to equity.

5. CASH AND CASH EQUIVALENTS

THOUSAND BAHT
SEPARATE FINANCIAL
CONSOLIDATED
PARTICULARS . STATEIIWENTS
June 30, ! December 31, June 30, | December 31,
2013 | 2012 2013 | 2012
Cash : 352 | 390 145 | 145
Savings account . 41,202 ' 88,657 14,247 ' 57,025
Current account 3,999 225 817 167
Total cash and cash equivalents 45553 | 89272 15209 | 57,337
6. SHORT-TERM INVESTMENTS
THOUSAND BAHT
SEPARATE FINANCIAL
CONSOLIDATED
STATEMENTS
PARTICULARS T .
June 30, : December 31, June 30, : December 31,
2013 i 2012 2013 ; 2012
Investments in Open-end Fund-Debt securities 170987 | 169,286 3,268 3,087
Add Allowance for investment adjustment 2,066 4,468 . 34 1 81
Investments in Open-end Fund - fair value 173,03 | 173,754 3302 | 3,168

Investments in Open-end Fund are trading securities. The unrealized gain from
difference between fair value and cost is shown as allowance for investment adjustment in
Open-end Fund. Gains on investments in Open-end Fund incurred during the period were duly

presented in the statements of comprehensive income.



7. TRADE AND OTHER RECEIVABLES

THOUSAND BAHT
CONSOLIDATED
PARTICULARS 'J une 30, 2013‘ Delcember 31, 2(?12
State | i State | |
enterprises . Others : Total enterprises : Others : Total
Trade accounts receivable f E : ;
- Current 202,807 | 246275 | 449,172 | 159,127 223,075 382,202
- Overdue within 3 months 48,668 E 114,731 § 163,399 2,347 : 113,008 ' 115,355
- Over3 to 6 months - ' - ; - 125 E - 5 125
- Over 6 to 12 months 296 ' 3,554 : 3,850 - f - : -
- Over 12 months - :E 3,766 E 3,766 - E 3,753 E 3,753
Total trade accounts receivable 251,861 : 368,326 5 620,187 161,599 -: 339,836 ; 501,435
Less Allowance for doubtful accounts - (3,766) (3,766) - (3,753) (3,753)
Total trade accounts receivable 251,861 : 364,560 : 616,421 161,599 :. 336,083 ; 497,682
Retention receivables . 3,507 i - : 3,507 5,072 : - : 5,072
Trade accounts receivable - net 255,368 - 364,560 . 619,923 166,671 i 336,083 E 502,754
Other receivables : - E 19,378 E 19,378 - ' 16,412 g 16,412
Total trade and other receivables - net 255,368 : 383,938 .' 639,306 166,671 : 352,495 : 519,166
THOUSAND BAHT
SEPARATE FINANCIAL STATEMENTS
June 30, 2013 December 31, 2012
PARTICULARS . . ; :
State ' State | |
1 Others : Total .1 Others | Total
enterprises i ' enterprises :
Trade accounts receivable : : ' ‘ E
- Current 186,59 | 19,858 206,454 156400 | 12,027 168,517
- Overdue within 3 months : 28,809 ; 27418 E 56,227 2,347 i 41,757 : 44,104
- Over3 to 6 months - - : - 125 .‘ - : 125
- Over 6 to 12 months 296 i - i 296 - E - 5 -
Total trade accounts receivable 215701 | . 47276 | 262,977 | 158962 | 53,784 | 212,746
Other receivables - ' 11,661 é 11,661 - : 10,171 g 10,171
Total trade and other receivables 215701 | 58937 | 274,638 | 158962 i 63,955 | 222917




8. SHORT-TERM LOANS TO RELATED PARTIES

THOUSAND BAHT
June 30, 2013
i ! AIPorts and
SEPARATE FINANCIAL STATEMENTS Al Logistics | Al Energy ! orts an
) ) . Terminals Total
Co., Lid. i Public Co., Ltd.

' : Co., Lid.
Beginning principal balances 49,000 | 150,000 ! 195000 394,000
Add: Additional loans extended during the period - : 20,000 i 10,000 30,000
Less: Settlement during the period (49,0000 | (150,000 |  (205,000) (404,000)
Ending principal balances - : 20,000 _ - 20,000
Interest rates 450% 1 3.55-425% ! 4.50 % 3.55-4.50 %

In year 20’13, the Company has settlemented loans from AI Logistics Company Limited

amount of Baht 80 million, Al Energy Public Company Limited amount of Baht 150 million

and Al Ports and Terminals Company Limited amount of Baht 205 million by investing in the

share capital increase (see Note 10).

THOUSAND BAHT
December 31, 2012
: : 1Al Ports and
SEPARATE FINANCIAL STATEMENTS Al Logistics i AIEnergy | - -
: : i ' Terminals Total
Co,, Ltd. : Co., Ltd. '
! ! Co., Ltd.
Beginning principal balances 129,000 - 200,000 ' 120,000 449,000
Add: Additional loans extended during the period - ' - ; 75,000 75,000
Less: Settlement during the period (80,000) | (50,000) | . (130,000)
Ending principal balances 49,000 ! 150,000 ! 195,000 394,000
Tnterest rates 450% | 425% | 450% 425-4.50 %

In year 2012, the Company has settlemented loans from AI Logistics Company Limited

amount of Baht 80 million by investing in the share capital increase (see Note 10).

9. INVESTMENTS IN ASSOCIATE

THOUSAND BAHT

‘ SEPARATE FINANCIAL
CONSOLIDATED BY
% HOLDING : | STATEMENTS BY COST
ASSOCIATE EQUITY METHOD ETHOD
Jun. 30,13 | Dec. 31,12 | Jun.30,13 | Dec.31,12 | Jun.30,13 | Dec. 31,12
PPC Asian Insulators Company Limited | 2510 | 25.10 24004 | 30,485 66000 | 66,000
Less Provision for diminution : E ‘ E

in investment E - : - {39,600) ; (39,600)
Investment in Associate~ net 24,004 | 30485 26,400 | 26400




‘ THOUSAND BAHT
NATURE OF PAID-UP SHARE CAPITAL DIVIDEND
ASSOCIATE ; : v
BUSINESS Jun. 30,13 | Dec.31,12 | Jun. 30,13 ! Jun. 30,12
PPC Asian Insulators Producing and 263,000 263,060 - . -
Company Limited distributing electronics : ‘ I
insulators E i

The financial statements of PPC Asian Insulators Company Limited for the six-month
periods ended June 30, 2013 and 2012, applied for recording the iilvestments for using the
equity method in the interim consolidated financial statements are Based on the information
prepared by its management without reviewing from the auditor. Dué to it is not necessary for

such associate’s management to use those reviewed interim financial statements.

10. INVESTMENTS IN SUBSIDIARIES

THQUSAND BAHT
%HOLDING | SEPARATE FINANCIAL STATEMENTS
SUBSIDIARIES ; : -
Jun. 30, 13 i Dec. 31,12 Jun. 30,13 ; Dec. 31, 12
Al Engineering Services Company Limited 99.84 | 99.34 197,000 197,000
Al Energy Public Company Limited 98.79 l: 98.00 937,3370 : 351,616
Al Logistics Company Limited : - 19794 - i 156,700
Al Ports and Terminals Company Limited - : 99.00 -i i 252,450
Total Investments in Subsidiaries 1,134,370 E 957,766
| THOUSAND BAHT
NATURE OF PAID-UP SHARE CAPIfAL . DIVIDEND
SUBSIDIARIES BUSINESS Jn.30,13 | Dec.31,12 | Jun.30,13 | Jun.30,12
Al Engineering Services Undertake construction 200,000 : 200,0010 - . 2,995
Company Limited and install electrical E E '
, transmission power sub-station ' ‘ - _____
AIEuergyPubhc ------------ P ::t;c-h-J;:ing and distributing 960,000 370,000 - -
Company Limited biodiesel, vegetable oil ‘ : ‘ :
and other fuel oil § | §
-Ki-I_ogistics Local and overseas logistics - : 160,000 - -
Company Limited for passenger, merchandise, : 1 :
parcel and other materials . : _________
| Al Ports and Terminals | Producing and distributing -1 ass00 S
Company Limited ice, servicing port : :
and trading electrical equipment ' :
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In April 2013, the Company has restructured group of companies which is planned as

follow :
_ THOUSAND BAHT
INVESTMENT IN| PURCHASE OF
SUBSIDIARIES COST ASAT | SUBSIDIARIES | - INCREASE SWAD SHARES COST AS AT
JAN. 1,13 TO REPAY THE SHARES - JUN. 30, 13
LOAN CAPITAL

Al Energy Co., Ltd. 351,616 150,000 3,940 431,814 937,370
Al Logistics Co., Ltd. 156,700 49,000 - (205,700) -
Al Ports and Terminals l ‘

Co., Ltd. 252,450 205,000 - (457,450) -

Total 760,766 404,000 3,940 (231,336) 937,370

The swap shares by sale common stocks of Al Logistics Company Limited and AI Ports
and Terminals Company Limited to Al Epergy Company Limited. The Company has
recognized loss on disposal of investment in subsidiaries in the statement of comprehensive

income for the separate financial statements amount of Baht 231.34 million.

In May 2013, Al Energy Company Limited has transformed from Companf( Limited to
Public Company Limited and has changed the par value from initial Baht 10 to be Baht 1 par '
value. And increase the authorized share capital of 170,000,000 shares to be authorized share

capital 1,130,000,000 shares at Baht 1 par value.

As at June 30, 2013, the Company has invested in Al Energy Public Company Limited

total 948,354,060 shares to be 98.79% in shareholding proportion.

After restructuring, Al Energy Public Company Limited will have spih off plan to list on .
Market for Alternative Investment (MAI) with Initial Public Offering of 445,000,000 shares
with the par value Baht 1 per share consist of :

1. Existing common stock of 275,000,000 shares owned by ﬁhe Company

2. Newly issued common stock of 170,000,000 shares ‘

Pre-emptive right of the Company’s shareholders to subscribe for maximurﬁ of 250,000,000
shares of Al Energy Public Company Limited, or the Company’s shareholders with two share
can subscribe for one share of Al Energy Public Company Limited, representing 56.18% of

Initial Public Offering.
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In February 2012, the Company has purchased the common stocks of three subsidiaries

from old shareholders in par value, resulting the increase in shareholding proportion consist

of :
THOUSAND BAHT
COMPANIES % HOI'JDING AMOUNT OF INCREASE
OLD | NEW SHARES PURCHASE
Al Logistics Company Limited 8988 1 9588 4,800
Al Energy Company Limited 93.14 98.00 : 18,000
Al Ports and Terminals Company Limited 92.53 | 99.00 16,500
Total payment for shares purchase in subsidiaries from old shareholders 39,300

Later in September 2012, Al Logistics Company Limited has increased the share
capital in the amount of Baht 80 million at par value. The Company has invested the whole

amount, resulting the increase in shareholding proportion to be 97.94%.
11. FIXED DEPOSITS WITH OBLIGATION

In 2013, the -Subsidiary has pledged deposit at bark as collateral for the issuance of

bank guarantee for the work retention.

12. BANK OVERDRAFTS AND SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS

 THOUSAND BAHT
_ SEPARATE FINANCIAL
CONSOLIDATED
STATEMENTS
PARTICULARS , ,
June 30, :December3l, June 30, | December 31,
2013 | 2012 2013 | 2012
Bank overdrafts 5,329 85 - -
Short-term loans from financial institutions| 1,375,000 . 11,662,913 555_,000 : 400,000
Total 1,380,329 | 1,662,998 555000 | 400,000
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13. TRADE AND OTHER PAYABLES

THOUSAND BAHT
CONSOLIDATED SEPARATE FINANCIAL
PARTICULARS : STATEI.\ENTS
June 30, i December 31, June 30, : December 31,
2013 E 2012 2013 é 2012
Trade accounts payable 149,277 : 176,806 52,241 ; 47,628
Assets payable 18,981 , 5,725 . 9,250 : 1,361
Advance received from customers 13,918 4,461 7,592 ' 2,033
Accrued expenses 34,354 15,121 13,346 4,079
Total trade and other payables 216,530 : 202,113 82,429 . 55,101

14. LONG-TERM LOANS FROM FINANCIAL INSTITUTIONS AND CURRENT PORTION

PRINCIPAL BALANCES
CREDIT LINE REPAYMENT CONDITIONS (THOUSAND BAHT)
7 | Jun. 30, 13 : Dec. 31,12
Balit 200 million - The principal will be repaid every three-month at minimum 49,988 99,988
started on August 9, 2010 Baht 25.00 million with the first installment in March 2012 ' :
by Asian Insulators Public | and will be finished within December 2013. :

Company Limited - Monthly payment of interest rate at 4.25 % per annum. -
Long-term loans from financial instittions Separate ﬁnancial_statements wE 49,988 : 99,988
Less Current portion of long-term loans (49,988) : (99,988)
Long-term loans from financial institutions-net Separate financial statements - ' -

Baht 105 million - The principal will be repaid by monthly at minimum - . 5,250
started on November 22, 2007| Baht 1.75 million w_ifh the first installment in April 2008 :
by Al Logistics and will be finished within March 2013. :
Company Limited - Monthly payment of interest rate at MLR-1.25 per annum. I

Baht 75 million - The principal will be repaid by monthly at minimum - : 6,250
started on November 22,2007 | Baht 1.25 million with the first installment in April 2008 ‘
by Al Ports and Terminals | and will be finished within March 2013. ‘,

Company Limited -Monthly payment of inferest rate at MLR-1.25 per annum. :

Baht 120 million - The principal will be repaid by monthly at minimum - ' 13,000
started on November 22, 2007| Baht 2.00 million with the first installment in April 2008 and E
by Al Ports and Terminals | will be finished within March 2013.
Company Limited - Monthly payment of interest rate at MLR~1.25 per annum. :,
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PRINCIPAL BALANCES
'CREDIT LINE REPAYMENT CONDITIONS (THOUSAND BAHT)
Jun. 30, 13 : Dec. 31, 12

Baht 90 million - The principal will be repaid by monthly under condition and 45,980 - 53,240
started on April 4, 2009 amount as specified in the agreement with the first installment :
by Al Ports and Terminals | in September 2009 and will be finished within August 2016. .
Company Limited - Monthly payment of interest rate at MLR per annum.
- Interest rate swap contracts to be fixed rate at 7.64% per annum I
from February 2012 until February 2015. ;

Baht 45 million - The principal will be repaid by monthly under condition and 22,029 : 235,539
started on April 28, 2009 amount as specified in the agreement with the first installment :
by Al Ports and Terminals | in September 2009 and will be finished within August 2016. '
Company Limited - Monthly payment of interest rate at MLR per annum. ‘
- Interest rate swap contracts to be fixed rate at 7.64% per annum '.
from February 2012 until February 2015. '

Baht 200 million - The principal will be repaid by monthly under condition and - 9,050
started on March 6, 2008 amount as specified in the agreement with the first ,
by Al Energy Public installment in April 2008 and will be finished within '
Company Limited March 2013. _ '
- Monthly payment of interest rate at MLR-1.25 per annum. :-

Baht 13.75 million -The principal will be repaid by monthly under condition and 7,674 ' 8,658
started on May 19, 2010 amount as specified in the agreement with the first .
by AI Energy Public installment in June 2010 and will be finished within May 2017. '
Company Limited |- Monthly payment of interest rate at MLR-1.25 per annum. '
- Interest rate swap contracts to be fixed rate at 6.39% per annum :
from February 2012 until February 2015. '

Baht 56 million - The principal will be repaid by monthly under condition and 27,872 . 31,874
started on September 16,2011| amount as specified in the agreement with the first .
by Al Energy Public installment in October 2011 and will be finished within :
Company Limited September 2018. ‘
- Monthly payment of interest rate at MLR-1.25 per annum. '
- Interest rate swap contracts to be fixed rate at 6.40% per annum :
from February 2012 until Fébruary 2015, :

Total long-term loans from financial institutions Consolidated (include **) 153,543 : 252,849

Less Current portion of long-term loans (81,500) : (165,050)
Long-term loans from financial institutions-net Consolidated 72,043 ' 87,799
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The significant conditions under loan contract of group companies and the financial

institutions are summarized as follows :

The Company

- The Company will not create any obligation to the assets of the Company (Negative
Pledge). '

- The Company will maintain the ratio of debt to equity not exceeding 1 : 1, and
maintain the debt coverage ratio at minimum ratio of 1.5: 1.

Subsidiaries

- The loan contract enables the subsidiaries to settle some or total loan by prior written
notation at minimum 15 working days before the settlement date with the fee of prepayment at
the rate 2 per cent of the settlement amount.

- The subsidiaries will not decrease their authorized capital or merging with other
juristic persons, or setting up or investing in other juristic persons for substitute operation, or.
joint operation with other juristic persons for whatever reason, unless obtaining a prior written
notation of approval from the lender.

- No dividend payment, whether interim or annual, or any compensation benefits to the
shareholders, incase of debt to equity ratio exceeding 2 : 1.

- The subsidiaries agreed to transfer their rights, duty and any benefits according to the
agreement including various relative collaterals according to the agreement to the creditors by
providing the letter of consent for them.

- The subsidiaries will maintain the ratio of debt to equity not exceeding 2 : 1, and

maintain the debt coverage ratio at minimum ratio of 1.2 : 1.

Long-term loans of subsidiaries have collateral by mortgaged land, plant, port and
terminal with structure and machinery of subsidiaries with jointly guaranteed by the

Company.

Long-term loans due within one year were shown under current liabilities.
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15. DIVIDEND PAYMENT AND DIRECTORS’ REMUNERATION

On April 10, 2013, the Ordinary General Shareholders’ Meeting fbr 2013 was held and
approved a resolution to pay dividend for 2013 from the BOI business operating result of year
2012 to the shareholders of 500 million shares at Baht 0.45 per share, amount Baht 225 million,
of which the interim dividend was duly-paid on September 7, 2012 at Baht 0.10 per share,
amount Baht 50 million, and to pay additional dividend to the shareholders at Baht 0.35 per
share, amount Baht 175 million. The dividend was paid on May 9, 2013. The Meeting also

approved to pay the directors’ remuneration for 2013 at the maximum of Baht 2.80 million.

On April 4, 2012, the Ordinary General Shareholders’ Meeting for 2012 was held and
ﬁpproved a resolution to pay dividend for 2012 from the BOI business operating result of year
2011 to the shareholders of 500 million shares at Baht 0.25 per share, amount Baht 125 million,
of which the interjm dividend was duly paid on September 7, 2011 at Baht 0.10 per share,
amount Baht 50 million, and to pay additional dividend to the shareholders at Baht 0.15 per
share, amount Baht 75 million. The dividend was paid on May 2, 2012. The Meeting also

approved to pay the directors’ remuneration for 2012 at the maximum of Baht 2.80 million.

16. EXPENSES BY NATURE

THOUSAND BAHT
SEPARATE FINANCIAL
FOR THE SIX-MONTH PERIODS CONSOLIDATED .
STATEMENTS
ENDED JUNE 30, - — . v
) 2013 ' 2012 2013 : 2012
(Increase) decrease in change of . :
finished goods and work in progress 124,576 ' 15,560 (23,917) E (1,674)
Raw materials and consumables used 1,853,593 ' 1,456,467 - 162,449 ' 132,666
Constraction materials and subcontractors 20,469 - 254 - : -
Vessel operating expenses 9,592 : 354 - : -
Purchase of goods for sale 123,408 | 436,407 17,031 10,317
Management benefit expenses ' 12,444 ; 13,525 9,013 E 9,956
Employee benefit expenses ‘ 84,447 : 66,606 47214 :‘. 37,905
Depreciation and amortization expenses 63,611 . 50,690 34,697 : 17,628
Finance costs 33,566 % 31,328 9,909 E 6,971
Loss on disposal of investment in subsidiaries - I - 231,336 | -
Reverse loss on diminution in é i‘
inventory value - ' (8,594) - - -
Other expenses 128,694 : 112,370 29,237 : 22,429
Total expenses 2,445 806 ‘i 2,183,561 516,969 E 236,198
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17. INCOME TAXES

Corporate income taxes of the Company and subsidiaries for the three-month and six-
month periods ended June 30, 2013 and 2012 were calculated from the accomtiné profit (loss),
adjusted with other revenues and some expenses which are exempted from income tax or
being disallowable expenses in tax computation purposes.

The non-BOI business, the income tax computation of the Company and subsidiaries were
calculated at the rate of 20 per cent for year 2013, and the rate of 23 per cent for year 2012.

The BOI business, the income tax computation was calculated according to the

promotional privileges which are granted (see also Note 19).

. Income taxes recognized in income statements consist:

THOUSAND BAHT

SEPARATE FINANCIAL
FOR PERIODS ENDED JUNE 30, CONSOLIDATED STATEMENTS
203§ 2012 | 2013 P 2012
For the thrée-month periods , ':
The corporate income tax for the periods (48§) : 4,070 (842) ' 4,158
Amortisation and reversal of temporary differences '
assets/liabilities on temporary differences (9.113) " 1,638 (20,277) (185)
Income tax expenses (revenues) (9,602) - 5,708 (21,119) 3,973
For the six-month periods : ‘
The corporate income tax for the periods _ 887 : 6,130 - _ 6,130
Amortisation and reversal of temporary differences . .
assets/liabilities on temporary differences 2,198 : 11,718 (20,631) : (95)
Income tax expenses (revenues) 3,085 . ' 17,848 (20,631) : 6,035
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As at June 30, 2013 and December 31, 2012, the deferred tax assets/liabilities arose from

the following temporary differences:

THOUSAND BAHT
SEPARATE FINANCIAL
'PARTICULARS . CONSOLIDATED STATEMENTS
Jun. 30,13 | Dec.31,12 | Jun.30,13 | Dec.31,12
Accumulated temporary differences in the - : .
statements of income ;
Unrealized gain on investments in Open-end Fund (2,066) . (4,468) (34) ' (81)
Allowance for doubtful trade accounts receivable 3,766 ~ 3,753 - ' -
Provision for diminution in inventories - : 8,594 - . -
Allowance for diminution in non-current assets . .
classified as held for sale - ' 16 - ‘ 16
Provision for long-term employse benefits 32,324 : 27,935 23,644 'I 21,186
Tax deficits ‘ 180,170 E: 189,354 100,064 E -
Total 214,194 E 225,184 124,274 i 21,121
Deferred tax assets calculated frbm tax rate of 20% 42,839 ~ 45,037 24,855 4,224

18. FOREIGN CURRENCY TRANSACTIONS

18.1 The Company and subsidiaries have outstanding assets and liabilities denominated in

foreign currencies which are not covered by any hedging as follows :

UNIT : THOUSAND

CO_NSOLIDATED SEPARATE FINANCIAL STATEMENTS
PARTICULARS June 3I0, 2013 Decembe:r 31, 2012 June 3'0, 2.013 DecembP:r 31,2012
Foreign |Converted| Foreign ;Converted| Foreign :Converted| Forcign :Converted
currenciesi to Baht cu;'renciesi to Baht currenciesil to Baht currencicsé to Baht
B s | a
USD ' 2366.94 | 73,343.67 851t 25929 s.ss‘g 274.40 8.33 254.04
VND - . 531.50 0.80 - - - ]
Total | 73,343.67 {26009 {27440 25004
Liabilities i
- Portion due within one year : :. E §
USD 607.48 18,994.54 | - 246.20 7,577.49 363.98 11,380.74 183.36 5,643.36
SGD B 146.50 | 3,667.50 S - -4
EUR w50} 170aa’ 4150 169570 | 4150l LesTez | 4501 169570
Total 20,773.98 12,940.69 13,078.36 7,339.06
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18.2 Subsidiary have entered into Selling Forward Exchange Contracts with the local

commercial bank for hedging against any risk in exchange rates fluctuation which

may affect to amount of Baht as follows :

UNIT : THOUSAND

CONSOLIDATED
PARTICULARS Foreign 5 Fair iEstimated exchangeé Delivery
currency : value (Baht) f rates (Baht) ; dates
As at December 31, 2012 : § "
Al Energy Public Co., Ltd. ; g i
Selling forward exchange contracts E E '
USD 1,846.00 i 56,638.05 i 30.6815 - 30,7506 i Feb. 2013

19. PROMOTIONAL PRIVILEGES

By virtue of the Investment Promotion Act, B.E. 2520 (1977), the Company and three

subsidiaries were granted promotional certificates as follows:

. Promotional

. . 4. Expiry dates
. . . 3.To promote investment in
Companies certificates |2, Effective dates ) ' according to items
: business of
Nos. 51ands2
Asian Insulators Ple. 10252541 January 24, 2001 Producing porcelain insulators January 23, 2009
1115(2)/2548 February 28,2005 | Producing finished hybrid clay | February 27, 2013
1116(2)/2549 January 30, 2009 Producing porcelain insulators | January 29, 2017
1478(2)/2553 June 12,2012 Producing porcelain insulators June 11, 2020
Al Energy Public Co., Ltd. 1922172553 | Not yet implemented Producing biodiesel -
Al Logistics Co., Ltd. 2029(2)/2549 June 27, 2006 Ship transportation June 26, 2014
1434(2)/2550 Tune 11, 2007 Ship transportation June 10, 2015
Al Ports and Terminals 1373(2)/2552 July 1, 2009 Ports and terminals service June 30, 2017
Co., Ltd. 1374(2)/2552 August 7, 2009 Ports and terminals service Angust 6, 2017

certificates.

5. Important privileges which are granted :

million, Baht 303.49 million and Baht 200.00 million, respectively.

5.1 through out the promotional period of all promotional certificates.

5.1 Exemption from corporate income tax on net profit of promotional operation for 8 years. Whereby the promotional
certificates No. 1115(2)/2548, 1116(2)/2549, 2029(2)/2549, 1434(2)/2550, 1373(2}/2552 and 1374(2)/2552 have limited amount for

corporate income tax exemption at maximum of Baht 11.01 million, Baht 75.18 million, Baht 66.26 miillion, Baht 107.00
5.2 Bxemption from income tax on dividend from promoted business which was exempted from corporate income tax as

5.3 Allowance for reduction the corporate income tax from promotional net profit at 50% of normal rate since the
exemption is expired as 5.1 for S years especially for promotional certificate No. 1025/2541 and 1922(1)/2553.

5.4 Allowance for double deduction of annual expenses of public utilities (electricity, water supply and transportation),
commencing from the generating revenues date for 10 years of promotional certificate No. 10252541 and 1922(1)/2553.

5.5 Allowance to deduct the annual foss incurred during the income tax exemption period as 5.1 from the net profit since the

expiry dates within 5 years, by which can be deducted from net profit of any year or several years of all promotional
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As a promoted industry, the Company and subsidiaries must strictly comply with

certain terms and conditions stipulated in the promotional certificates.

In March 2012, Al Logistics Company Limited has canceled the promotional

certificates Nos. 1241(2)/2550, due to the Company has sold assets in the promotional

certificates.



LO0SE6'T PL 00 pPI°18 661 8YE‘LYY 8LEOT STETT 656°70L ou-juawdmba pue [essaa querd ‘Aradorg
L30T $15210]U1 SUT[[ONTOI-TON
1 O N4 yuared a1 yo sxapjoy Amby

. 01 S[QEMQLE 101
LSLBTT pouad oYy J0§ 13oIg
($80°¢) sosnadxe Xe) SMWOKU]
(18+°9) 2)BIDDSSE 1Y SJUSLISIATT TIOI) SS0] JO 21eUS
(095°¢E) £)S00 20UBUL]
9L9°01 WOOUI MO
£1Z°192 uonyelado woiy IJo1d
(9€6°0TT) sasuadxa TONRIOI[R-HON
6P1TLE {0L0°0) i Nd ¥66°L LPI°0E $96°L51 rAY Al OrLLT 8L0°68T yuswSas £q (ssof) 3yord sso1n
(roe‘10€'?) | (0L0°9) (£20°8T) (0e6°0T) (£58°7) (88L'986'T) | (BSOTT) (879°8L) (ps6'EsT) S30IAISS PUE SI]BS JO 180D
£5F'ELOT - L90°TZ $76'8T 000°cS TELPPTT 0FEET 89¢°96 ZE0'E1E S30TAISS PUB SOES WIOYJ SINUIADY]

1onpoad

mauoduros
[os1poIg Aq pue
S30TAISS Funuerado | Sunjeuepun aqna S[ELIS)ETU  [pUE SIOJR|NSUI
[eor Jo 1oBNUOD | 10 2]qE)aToA
Hod [8S53A | MORONISUO] 20 Joo[eg | merjooleg | urepotod QILYAITOSNOD
uorjINpoIg |pue [I5IIpolq :
Jo oreg
Jo aes
£10T '0€ ENNI AAANT qOMIEd HINOW-XIS HHIL 404

LHVE ANVSNOHL

lm._nl

: $MO[[O] Se ST JustFas Aq UOTRWIOJUL Y],

INANOTS A9 NOLLVIAHOANT TVIDNVNIA 02




9CL 596" LESPLY 16¥°L6 AR 01Z'9€9 STE0T 18L% 087°ZEL jou-quatadinbs pue [sssoa queld ‘LAisdoig
90b $1S212)UT SUT[ONUOI-UON
6LT'801 juazed agy yo siapjoy Ambg

o3 a[qEnqIIYe NJoI1g
£89°80T porrad o3 30y 101
(8F8°LT) sasnadxs xe) owoouy
(00¥°¢) 2BID0OSSE U SITSUSIAUT WOYJ $S0] JO AIRYY
(82E°TE) . 51500 QOUBNLY
LLSST WO IO
¥BYEY] woryerodo moIy 101 g
{LTegin sosmadyo TOTIBDO[[B-UON
11097 (L¥L0) #5E°S L61 £+9°g PIT'E0T 9£9°C ICANAl £LO'RET yuowgas £q (ssof) 1goid sso1H
(906'ce0’zy | (LpLD) posy) - 91L) (RTE1T) (9g6018'T) | (SBTTT) (97999) (F18'121) SIOIATS pUE $3[eSs JO 1500
L16'L6T°T - 8166 €16 196°61 050°P16°T 178°€1 L9LSL 18v°09T S20IAIOS PUE SO[ES WOLf SANUIANY

jonpoid

nsuodmos
[esaIporq Aq pue
SOOIAIDS Suneredo | Sunjenapun aqno S[RLISJEWI  [PUE SI0)L[hSUL
[EjoL, JojoBRUOD |10 9[quadan
Hog [essap | mononnsuo) 301 Jo 5[eg | mexjooeg | wre[eolod TALVATTOSNOD
uononpoiy [pue [aseIpolq '
Jo opes
Jo a1eg
T10Z 0€ ANNL IANT dorddd HINOW-XIS HHL 404
LHVE ONVSNOHL .

IONI




21-

21. COMMITMENT AND CONTINGENT LIABILITIES

The Company and subsidiaries have commitment and contingent liabilities as follows:

MILLION BAHT
SEPARATE FINA
CONSOLIDATED NCIAL
PARTICULARS STATEMENTS
June 30, 2013 iDecember 31,2012| June 30,2013 :December 31,2012

Letters of guarantee issued

by commercial banks 342.20 307.11 101.37 109,23

The subsidiaries have mortgaged land, plant, port and terminals with structure and the
transfer right of beneficiary under insurance policy to commercial banks as commitment.

The Corhpany is the guarantor of debt payment for bank overdrafts, short-term and long-
term loans from financial institutions for subsidiaries amount of Baht 2,832 million, and two

subsidiaries in the group have made inter-guarantee amount of Baht 410 miltion.
22. TRANSACTIONS WITH RELATED PARTIES

The Company has certain accounting transactions with related parties under the

following relationship:

RELATED PARTIES RELATIONSHIP

.1. Associate
PPC Asian Insulators Company Limited See also Note 9

2. Subsidiaries |
Al Engineering Services Company Limited See also Note 10
Al Energy Public Company Limited Sée also Note 10
AT Logistics Company Limited See also Note 10

. Al Ports and Terminals Company Limited See also Note 10
3. Related companies

Samart Palm Company Limited Director is relative of the directors of the Company
Samart Palmoil Company Limited Director is relative of the directors of the Company
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The significant transactions with related parties are as follows:

22.1 Sales and services rendered, other income and expenses with related parties for the

six-month periods ended June 30,

THOUSAND BAHT
SEPARATE FINANCIAL
PARTICULARS CONSOLIDATED STATEMENTS
June 3'0, 2013 i June 30,2012 June 30, 2013 é June 30, 2012
Sales of products and raw matertals . ,
PPC Asian Insulators Co., Ltd. 1,562 l 1,723 1,562 , 1,678
AT Energy Public Co., Ltd. - f - 7,400 I 7,400
AT Ports and Terminals Co., Ltd. - § . 17 | .
Sales of hybrid clay ' '
PPC Asian Insulators Co., Ltd. 69,600 66,346 69,600 | 66346
Dividend income . '
AT Engineering Services Co., Ltd. - ' - - . 2,995
Other income - 'rental ' :
PPC Asian Insulators Co., Ltd. 619 | 619 619 | 619
Al Engineering Services Co., Ltd. - ' - 228 - 228
AI Logistics Co., Ltd, - ; 0| 50
Other income - services : .
PPC Asian Insulators Co., Ltd. 678 5 789 678 : 789
AT Engineering Services Co., Ltd. - : - 378 E 337
AT Logistics Co., Ltd. ' . - n1 | 238
Al Energy Public Co., Ltd. - é - ss7 559
Al Ports and Terminals Co., Ltd. - - 303 318
Other income - inferest inéome
Al Logistics Co., Ltd. - i - 598 ; 2,895
Al Energy Public Co., Ltd. - - 1741 | 3,237
AI Ports and Terminals Co., Ltd. - i 2458 | 291
Purchases good : :
Samart Palm Co., Ltd. 10,417 22230 10417 | 22,230
Samart Palmoil Co., Ld. g6 | 1770 g6 i 17,70
Purchases of scrap clay : '
PPC Asian Insulators Co., Ltd. 36,837 17,983 36,837 17,983
Purchase of consumed supply . :
PPC Asian Insulators Co., Ltd. 1 :. 21 1 ‘ 21
Al Energy Public Co., Ltd. - § - 2 35
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The inter-transactions are in accordance with general normal trading conditions or

the mutual agreement.

Sale of hybrid clay and repurchase of scrap clay with PPC Asian Insulators
Company Limited are under the mutual agreement as the Company has to repurchase the

scrap clay under the agreed price and condition.

22.2 Balances of receivable, payable and accrued income from sales, purchase and

service rendered to related parties

THOUSAND BAHT
CONSOLIDATED SEPARATE FINAN’CLAL
PARTICULARS STATEMENTS
June 30,2013 §Deccmbcr 31,2012 June 30, 2013 ::Dcccmber 31,2012
Trade accounts receivable : :
PPC Asian Insulators Co., Ltd. 38,733 : 46,226 38,733 i 46,226
AT Ports and Terminals Co., Ltd. - : - 6,928 ; 1,306
Related parties receivable ' :
PPC Asian Insulators Co., Ltd. 8,237 ' 8,232 8,237 ; 8,232
Al Engineering Services Co., Ltd. - - : - 12 ' i6
Al Logistics Co., Ltd. - ' - 3 : 3
Short - term loans to related parties : .
AT Logistics Co., Lid. - - - : 49,000
Al Energy Public Co., Ltd. - : - 20,0060 . 150,000
Al Ports and Terminals Co., Ltd. - - - L 195,000
Accrued interest : .
AT Energy Public Co., Ltd. - : - 12 : -
Electrical system installation and : .
supervising construction of factery ' :
Al Engineering Services Co., Ltd, . . 5978 17,090
Sales of equipment :
Al Energy Public Co., Ltd. - - - } 40
Al Ports and Terminals Co., Ltd. - ' - - . 61
Trade accounts payable , :
PPC Asian Insulators Co., Ltd. 20050 | 27,89 20050 | 27,893
Samart Palm Co., Ltd. 320 E - 320 : -
Samart Palmoil Co., Ltd. 319 | . 9 -
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THOUSAND BAHT

SEPARATE FIN
CONSOLIDATED ANCIAL
PARTICULARS . STATEMENTS

June 30,2013  iDecember 31,2012( June 30,2013 iDecember 31, 2012

Related parties payable ; '
Al Engineering Services Co., Ltd. - : - - 5117 f -
Al Energy Public Co., Ltd. - ' - 3,259 : 32
Retention payable | :
Al Engineering Services Co., Ltd. - E - 2,489 . 2,489

23. CAPITAL MANAGEMENT

The objectives of the Company and its subsidiaries’ capital management are to maintain
their ability to continue as a going concemn and to maintain appropriate capital structure. In

addition, they have to maintain debt to equity ratio as stipulated in Joan agreements.

The Company and its subsidiaries have debt to equity ratios as follow :

SEPARATE FINANCIAL
CONSOLIDATED
. STATEMENTS
PARTICULAR — :
June 30, i December 31, June 30, ! December 31,
2013 ; 2012 2013 i 2012
Debt to equity ratio 1.14:1 i 1.41:1 . 043:1 : 0.31:1

24. LITIGATION

Al Energy Public Company Limited (Subsidiary) wﬁs sued by the Official Receiver of
Phamol‘é Company Limited for transferring back the trademark “Phamola” to the debtor’s
assets and pays the compensation ‘amourgt of Baht 3.75 million with an interest rate of 7.50%
per annum. On August 9, 2012, the Central Bankruptcy Court has ordered to dismiss the case.

At present, the case is under consideration of the Supreme Court.
The management of subsidiary is confident that no significant losses will be incurred as

a result therefore no provision for possible liabilities has been made in the financial

statetments.
25. FINANCIAL STATEMENTS APPROVAL

These interim financial statements are duly approved by the Company’s directors on

July 29, 2013.



