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AUDITOR’S REPORT

To The Shareholders of Asian Insulators Public Company Limited

I have audited the accompanying comsolidated financial statements of Asian Imsulators Public Company
Limited and subsidiaries, which comprise the consolidated statement of financial position as at December 31, 2012, and
the related consolidated statements of comprehensive income, changes in shareholders’ equity and cash flows for the
year then ended; and a summary of significant accounting policies and other explanatory information, and have also

aundited the separate financial statements of Asian InsuJators Public Company Limited for the same period.

Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance
with Thai Financial Reporting Standards, and for such internal conirol as management determines is necessary to enable

the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

My responsibility is to express an opinion on thesc financial statements based on my audit. T conducted my
audit in accordance with Thai Standards on Auditing. Those standards require that T comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity's preparation and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateﬁess of
accounting policies used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my audit
opinion.

Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial

position of Asian Insulators Public Company Limited and subsidiaries and of Asian Insulators Public Company Limited

as at December 31, 2012, and their financial performance and cash flows for the year then ended, in accordance with Thai

V. p(rh;wﬁ:ﬁ;

(Dr. Virach Aphimeteetamrong)

Financial Reporting Standards.

Dr. Virach & Associates Office Co., Ltd. Certified Public Accountant Registration No. 1378

Bangkok : February 20, 2013



ASJAN INSULATORS PUBLIC COMPANY LIMITED AND SUBSIDIARIES
STATEMENTS OF FINANCIAL POSITION

AS AT DECEMBER 31, 2012
ASSETS
BAHT
SEPARATE FINANCIAL
CONSOLIDATED
STATEMENTS
Notes 2012 2011 2012 2011
Current Assets
Cash and cash equivalents 42and5 89,272,017 163,726,937 57,337,365 68,641,272
Short-term investments 43and6 173,753,792 185,191,457 3,167,646 32,468,202
Trade and other receivables 4.4 and 7 519,165,674 364,739,759 222,917,005 167,581,120
Short-term loans to related parties 8 - - 394,000,000 449,000,000
Unbilled receivables 4.5and 9 22,049,546 5,800,850 - .
Inventories 4.6and 10 893,156,336 693,308,413 105,211,454 107,514,717
Oil supplies 4.7and 11 2,300,019 2,647,416 - -
Advance payment to subcontractors 1,305,214 - - -
Other current assets
Refundable value added tax £06,090 3,126,428 - 2,441,666
‘Withholding tax 8,076,938 5,944,849 - -
Others 113,810 1,200,184 23,631 795,020
Total other current assets 8,996,838 10,271,461 23,631 3,236,686
Non-current assets classified as held for sale  4.8and 12 1,834 1,834 1,834 1,834
Total Current Assets 1,710,001,270  1,425,688,127 782,658,935 828,443,831
Non-current Assets
Investments in associated company 4.9 z_md 13 21,821,764 28,519,596 26,400,000 33,000,000
[nvestments in subsidiaries 4.9 and 14 - - 957,766,025 838,466,025
Property, plant, vessel and equipment 4.10, 4.’11 and 15 1,921,058,782 1,856,032,791 716,304,770 612,322,630
Intangible assets 4.12 and 16 8,762,536 9,933,098 8,707,887 9,873,278
Other non-current assets
Deposit on assets 13,164,537 16,452,829 11,260,036 15,912,829
Others 451,998 513,598 327,592 386,192
Total other non-current assets 13,616,535 16,966,427 11,587,628 16,299,021
Total Non-current Assets 1,965,259617 1,911,451,912 1,720,766,310  1,509,560,554
TOTAL ASSETS 3,675,260,887  3,337,140,039 2,503,425245  2,338,404,785

A

Notes to the financial statements form an integral part of these statements,



ASIAN INSULATORS PUBLIC COMPANY LIMITED AND SUBSIDIARIES
STATEMENTS OF FINANCIAL POSITION
AS AT DECEMBER 31, 2012

LIABILITIES AND SHAREHOLDERS' EQUITY

BAHT
SEPARATE FINANCIAL
CONSOLIDATED
STATEMENTS
Notes 2012 2011 2012 2011
Current Liabilities
Bank overdrafts and short-term loans from
financial institutions 17 1,662,997,556  1,220,945,296 400,000,000 300,000,000
Trade and other payables 18 202,112,741 105,606,236 55,100,928 54,561,578
Current portion of long-term loans 19 165,049,810 231,712,000 99,987,810 100,000,000
Advance received from construction 4,904,253 41,768 - -
Retention payables 1,426,709 17,676,531 2,490,752 14,960,845
Accrued interest 2,574,152 8,875,848 672,044 2,313,805
Accrued income tax 5,496,400 5,707,801 5,496,400 5,707,801
Other current liabilities
Undue value added tax 19,642,238 13,448,015 3,207,582 -
Undue sale tax 172,452 2,126,662 - -
Others 1,906,245 3,270,072 1,409,165 2,755,171
Total other current liabilities 21,720,935 18,844,749 4,616,747 2,755,171
Total Current Liabilities 2,066,282,556 1,609,410,229 568,364,681 480,299,200
Non-current Liabilities
Long-term loans from financial institutions 19 87,798,619 252,989,510 - 99,987,810
Provision for long-term employee benefits 4.13 and 20 30,017,129 27,894,996 .21,185,304 20,372,516
Total Non-current Liabilities 117,815,748 280,884 506 21,185,804 120,360,326
TOTAL LIABILITIES 2,1 84,098,304 1,890,294,735 589,550,485 600,659,526

14

Notes to the financial statements form an integral part of these statements.



ASIAN INSULATORS PUBLIC COMPANY LIMITED AND SUBSIDIARIES
STATEMENTS OF FINANCIAL POSITION

AS AT DECEMEBER 31, 2012

LIABILITIES AND SHAREHOLDERS' EQUITY (CONTINUED)

BAHT
SEPARATE FINANCIAL
CONSOLIDATED
STATEMENTS
Note 2012 2011 2012 2011
Shareholders' Equity
Share capital
Authorized share capital
500,000,000 common stocks of Baht 1 par value 500,000,000 500,000,000 500,000,000 500,000,000
Issued and paid-up share capital
500,000,000 common stocks at Baht 1 each 500,000,000 500,000,000 500,000,000 500,000,000
Additional paid-in capital
Premium on common stocks 962,769,092 902,769,092 902,769,092 902,769,092
Retained ecarnings (deficits)
Appropriated
Legal reserve 21 50,000,000 50,000,000 50,000,000 50,000,000
Unappropriated 32,852,167 (32,362,311) 461,105,668 284,976,167
Total Equity of the Parent 1,485,621259  1,420,406,781 1,913,874,760  1,737,745,259
Non-controlling interests 5,541,324 26,438,523 - -
Total Shareholders' Equity 1,491,162,583  1,446,845,304 1,913,874,760 1,737,745,259
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 3,675,260,857 3,337,140,039 2,503,425245 2,338,404,785

Notes to the financial statements form an integral part of these statements.
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ASIAN INSULATORS PUBLIC COMPANY LIMITED AND SUBSIDIARIES
STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2012

BAHT
CONSOLIDATED SEPARATE FINANCIAL
STATEMENTS
Notes 2012 2011 2012 2011
REVENUES
Sales 4,237,505,065 2,822,047,846 854,733,877 623,540,768
Revenues from production contract 18,164,803 64,762,575 - -
Construction contract 42,724,396 51,565,801 - -
Vessel] operating income 28,583,749 54,346,407 - -
Port service - 33,140 - -
Other incomes
Interest income 768,831 585,135 18,529,384 19,282,744
Dividend income 14 - - 2,995,179 2,995,179
Unrealized gain on investments in Open-end Fund 4,467,866 3,095,762 80,537 61,262
Gain on disposal of Open-end Fund 1,094,469 2,413,761 618,507 2,139,087
Rental and services income rendered to related parties  30.1 2,710,030 2,702,278 6,173,856 7,757,658
Others 14,588,210 11,495,291 2,890,717 2,909,052
Total other incomes 23,629,406 20,292,227 31,288,580 35,144,982
Total Revenues 4,350,607,419  3,013,047,996 886,022,457 658,685,750
EXPENSES
Cost of sales 3,777.487,115  2,630,254,386 468,124,527 408,030,251
Cost of production contract 15,126,350 38,504,698 - -
Cost of construction contract 34,959,634 40,484,209 - -
Cost of vessel operating ' 21,066,626 50,963,071 - -
Cost of port service 14,448,829 13,537,379 - -
Selling expenses 65,155,705 28,195,660 8,094,168 7,775,108
Administrative expenses 145,257,099 108,188,631 70,115,784 61,827,426
Directors’ remuneration 22 2,394,000 2,394,000 2,394,000 2,394,000
Loss on diminution in investment 13 - - 6,600,000 -
Finance costs : 67,533,258 51,066,095 17,695,175 9,793,513
Total Expenses 23 4,143,428,616 2,963,588,129 573,023,654 489,820,298
Share of profit (loss) from investments in associate (6,697,832) 2,108,913 - -
Profit before income tax expenses 200,480,971 51,568,780 312,998,203 168,865,452
Income tax expenses 24 (11,871,322) (16,727,654) (11,871,322) (15,286,195)
Profit for the years 188,609,649 34,841,126 301,127,481 153,579,257
Other comprehensive income for the years - - ) )
Total comprehensive income for the years 188,609,649 34,841,126 301,127,481 153,579,257
Profit (Loss) Attributable to
Equity holders of the parent 190,212,458 43,691,325 301,127,481 153,579,257
Non-controlling interests (1,602,809} (8,850,199) - -

188,609,649 34,841,126 301,127,481 153,579,257

Earnings per Share
Basic Eamings per Share 4.14 0.38 0.09 0.60 0.31
Issued and paid-up 500,000,000 common stocks

Notes to the financial statemnents form an integral part of these statements. H
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ASIAN INSULATORS PUBLIC COMPANY LIMITED AND SUBSIDIARIES
STATEMENTS OF CASH FLOWS (1/3)
FOR THE YEAR ENDED DECEMBER 31, 2012

Inventories

Notes to the financial statements form an integral part of these statements.

(432,625,020)

BAHT
CONSOLIDATED SEPARATE FINANCIAL
STATEMENTS
2012 2011 2012 2011
CASH FLOWS FROM OPERATING ACTIVITIES
PROFIT BEFORE INCOME TAX EXPENSES 200,480,971 51,568,780 312,998,803 168,865,452
ADJUSTMENTS TO RECONCILE PROFIT BEFORE
INCOME TAX EXPENSES TO NET CASH
PROVIDED FROM (USED IN) OPERATION :
Depreciation 113,643,177 98,483,843 50,605,516 31,977,077
Amortization of computer softwares 1,918,111 1,865,495 1,890,441 1,833,425
(Gain) loss on vessel and equipment disposal 1,871,060 (2,487,931) (135,022) (1,575,967)
Loss on unused equipment 360,485 100,301 - -
Unrealized gain on investments in Open-end Fund {4,467,366) (3,095,762) (80,537) (61,262}
Doubtful debts 686,233 295,046 - -
Bad debts 454,237 - - -
Loss from inventories destruction 2.343,958 - 2,343,958 -
Loss on diminution of inventories 7,012,455 1,581,555 - -
Loss on diminution in investment - - 6,600,000 -
Share of (profit) loss from investments in associate 6,697,832 {2,108,913) - -
Dividend income - - (2,995,179) (2,995,179)
Tranferred loss of non-controiling interests
due to share purchase from old shareholders 20,010,431 - - -
Loss on unused non-current assets classified
as held for sale - 577,054 - -
Unrealized loss on exchange rates 108,031 517,400 24,546 54,467
Long-term employee benefit expenses\ 3,290,156 5,911,940 1,611,311 4,038,152
Interest income (768,831) (585,135) (18,529,384) (19,282,744)
Interest expenses 65,135,288 48,696,653 16,826,004 8,862,934
Amortization of withholding tax 254 406 - -
Decrease in accrued income tax - (73,305) - -
PROFIT FROM OPERATIONS BEFORE CHANGES IN
OPERATING ASSETS AND LIABILITIES ITEMS 418,775,982 201,247,427 371,160,457 191,716,355
(INCREASE} DECREASE IN OPERATING ASSETS ITEMS
Trade and other receivables (155,566,385) 4,223,850 (55,335,885) (26,123,959)
Short-term investments 15,905,531 161,586,239 29,381,093 204,860,913
Unbilled receivables (16,248,696) 15,503,163 - -
(209,204,336) (40,695) (20,254,387)

o



ASTAN INSULATORS PUBLIC COMPANY LIMITED AND SUBSIDIARIES
STATEMENTS OF CASH FLOWS (2/3)
FOR THE YEAR ENDED DECEMBER 31, 2012

Construction contract in progress
Qil supplies

Advance payment to subcontractors
Other current assets

Other non-current asseis

INCREASE (DECREASE) IN OPERATING LIABILITIES ITEMS

Trade and other payables

Uneamed revenues from construction
Retention payables

Other current liabilities

Provision for long-term employee benefits

CASH PROVIDED FROM (USED IN) OPERATING ACTIVITIES

Income tax refunded

Income tax expenses paid

NET CASH PROVIDED FROM (USED IN)
(_)PERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES

(Increase) decrease in short-term loans to related parties
Interest received
Dividend income from investments in subsidiary
Payment for shares purchase in subsidiary

from old shareholders
Purchase of property, plant, vessel and equipment
Interest payment for plant construction and
- equipment instatlation
Proceeds from disposal of vessel and equipment
Increase in intangible assets
Payment deposit on assets

Payment assets payable

NET CASH USED IN INVESTING ACTIVITIES

BAHT
CONSOLIDATED SEPARATE FINANCIAL
STATEMENTS
2012 2011 2012 2011
- 1,900,000 - -
347,397 431,039 - -
(1,305,214) 1,759,640 - -
3,406,712 (3,443 ,403) 3,213,055 (2,878,561)
61,600 (20,100) 58,600 (29,100)
121,543,907 11,504,086 20,785,106 (701,698)
4,862,485 (5,001,783) - -
(16,249,822) 7.816,471 {12,470,093) 14,960,845
2,876,186 1,908,453 1,861,576 (20,543)
(1,168,023) (6,747,515) (798,023) (5,541,533)
168,037,324 (39,957453) 357,815,191 355,988,332
- 3,589,179 - -
{14,215,066)  (23,100,374)  (12,082,723) {17,701,170)
153,822,258 (59,468,648) 345,732,468 338,287,162
- - (25,000,000) 25,000,000
768,831 585,135 18,529,384 19,282,744
- - 2,995,179 2,995,179
(39,300,000) - (39,300,000) -
(172,248,840)  (445,615357) (135,188,572)  (333,643,542)
(6,301,113) (5,952,522) (3,389,362) {2,701,296)
14,980,028 2,877,157 157,935 1,821,299
(747,549) (107,503) (725,050) (62,002)
(11,923,737)  (13,164,107) (10,019,236) (12,624,107)
(27,264,192) (8,213,990)  (21,630,908) (5,321,860
(242,036,572)  (469,591,187) (213,570,630) (305,253,585)

Notes to the financial statements form an integral part of these statements.

1A



ASIAN INSULATORS PUBLIC COMPANY LIMITED AND SUBSIDIARIES
STATEMENTS OF CASH FLOWS (3/3)
FOR THE YEAR ENDED DECEMBER 31, 2012

CASH FLOWS FROM FINANCING ACTIVITIES
Increase (decrease) in bank overdrafts and
short-term loans from financial institutions
Interest expenses paid
Increase in long-term loans from financial institutions
Payment for long-term loans from financial institutions
Dividend payment |
Subsidiary dividend paid to non-controlling interests
NET CASH PROVIDED FROM (USED IN)
FINANCING ACTIVITIES
NET INCREASE (DECREASE) IN CASH AND
CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AS AT JANUARY 1,
CASH AND CASH EQUIVALENTS AS AT DECEMBER 31,

ADDITIONAL DISCLOSURE ITEMS TO

CASH FLOWS STATEMENTS

Non-cash flows items consist of :
Assets payable for plant and equipment
Tranferred inventories to equipment
Settlement of short-term loans from the capital increase

of subsidiary

Tranferred deposit to plant and equipment
Decrease in investments in associate due to

the changes in accounting policy of associate

BAHT
SEPARATE FINANCIAL
CONSOLIDATED
STATEMENTS
2012 2011 2012 2011
442,052,260 638,524,567 100,600,000 (50,000,000
(71,436,984)  (41,564,139)  (18,467,765) (7,664,205)
- 241,206,810 - 199,327,810
(231,853,081)  (121,749,000)  (100,000,000) -
(124,997,980)  (125,000,000) (124,997,980}  (125,000,000)
(4,821) {4,821) - -
13,759,394 591,413,417  (143,465,745) 16,663,605
(74,454,920) 62,353,582 (11,303,907) 49,697,182
163,726,937 101,373,355 68,641,272 18,944,090
89,272,017 163,726,937 57,337,365 68,641,272
2,118,759 28,710,707 1,360,606 21,630,908
- 222743 - 222,743
- - 20,000,000 -
15,212,029 18,138,113 14,672,029 13,622,113
- 405,487 - -

Notes to the financial statements form an integral part of these statements.

LA



ASTAN IN SULATORS PUBLIC COMPANY LIMITED AND SUBSIDIARIES
NOTES TO THE FINANCIAL STATEMENTS

1. GENERAL INFORMATION

DECEMBER 31, 2012

1.1 Company status

A juristic person established under Thai law and

listed on the Stock Exchange of Thailand.

1.2 Company location

Factory location

254 Serithai Road, Kwaeng Kannayao,
Khet Kannayao, Bangkok.
99 Moo 2, Asia Highway Road, Km. 70-71

Tambol Banmor, Amphur Promburi, Singburi Province.

1.3 Type of business

1. Producing and selling porcelain insulators
and electrical equipment.

2. Invested in associated and subsidiary companies
which operate business according to Notes 13 and

14 to the financial statements.

2. BASIS FOR PREPARATION OF FINANCIAL STATEMENTS

2.1 These consolidated and the separate financial statements are prepared in accordance

‘with the Accounting Standards and Financial Reporting Standards determined by

Federation of Accounting Professions under the Accounting Profession Act, B.E. 2547
(2004) and the Act, B.E. 2543 (2000) and the Notification of the Office of the Securities

and Exchange Commission.

2.2 The consolidated financial statements included the financial statements of Asian

Insulators Public Company Limited and its subsidiaries and its equity in associate as

follows :
% HOLDING

COMPARIES 2012 2011

Associate .
PPC Asian Insulators Company Limited 25.10 . 25.10

Subsidiaries
Al Engineering Services Company Limited 99.84 : 99.84
Al Logistic Company Limited 97.94 89.88
AT Energy Company Limited 98.00 93.14
Al Ports and Terminals Company Limited 99.00 92.53




2.3

2.4

2.5

Inter-company balances and significant transactions between the Company and the

subsidiaries have been eliminated in the consolidation.

These financial statements have been prepared on a historical cost basis except where

otherwise disclosed in the accounting policies.

New accounting standards not yet effective
The new accounting standards which are effective to the financial statements beginning
on or after January 1, 2013 are as follows:

TAS 12 Income Taxes

TAS 20 (revised 2009) Accounting for Government Grant and Disclosure of Government
Assistance

TAS 21 (revised 2009) The Effects of Changes in Foreign Exchange Rate

TFRS 8 Operating Segments

SIC 10 Government Assistance - No Specific Relation to Operating Activities
SIC 21 Income Taxes - Recovery of Revalued Non-Depreciable Assets

SIC 25 Income Taxes - Changes in the Tax Status of an Entity of its Shareholders

Accounting Treatment Guidance for Transfers of Financial Assets

Management of group companies believes that these accounting standards will not
have any significant impact on the financial statements for the year when they are
initially applied, except TAS 12 Income Taxes. The effect of changed in the past will be
restated the financial statements. The management has estimated impact on the
statements of financial position as at December 31, 2012, which will increase in
consolidated assets amount of Baht 37.02 million, increase in retained earnings amount
of Baht 36.52 million and increase in non-controlling interests amount of Baht 0.50
million and has impacted in the separate financial statements, increase in assets amount

of Baht 4.22 million and increase in retained earnings amount of Baht 4.22 million.

The standards which are effective to the financial statements beginning on or after
January 1, 2014 are as follows:
SIC 29 Service Concession Arrangements: Disclosures

TFRIC 4 Determining whether an Arrangement contains a Lease



TFRIC 12 Service Concession Arrangements

TFRIC 13 Customer Loyalty Programmes
Management of group companies is evaluating the impact of such accounting

standards on the financial statements in the year when they are adopted.

3. CHANGE IN ACCOUNTING POLICY

In 2011, the Company and subsidiaries have used the new accounting standards in

accordance with Thai Accounting Standard No. 19: Empldyee Benefits. To adopted this

accounting policy, the Company and subsidiaries have chosen the perceived value of debt

increase by adjusted to the beginning retained earnings of the period in the year 2011, for the

consolidated financial statements in the equity holders of the parent amount of Baht 28.83

million, the non-controlling interests amount of Baht 0.30 million, and for the separate financial

statements in amount of Baht 21.88 million.

4.1

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Revenues and expenses recognition

The Company and subsidiaries recognize revenues from sales and services when
the significant risks and rewards of ownership of the goods have passed to the buyer,
and services are already rendered to customers.

Subsidiary recognizes revenues from construction contract under percentage of
completion method. Cuirent portion of additional income and other contracts with
working period within one year are recognized in proportion to the completed
construction and being billed for collection.

Subsidiary recognizes revenues from vessel operating on the proportion of time
travelled compared with the total time to be taken of that trip.

Subsidiary recognizes revenues from loading of goods, revenue from warehousing
and other services when those services are already rendered.

The Company and subsidiaries recognize other revenues and expenses on an

accrual basis.



4.2

4.3

4.4

4.5

4.6

4.7

Cash and cash equivalents
Cash and cash equivalents are cash on hand and fixed deposit at the financial

institutions due not more than 3 months from the date of acquisition with no obligation.

Short-term investments
Investments in Open-end Fund are considered as trading securities, stated at fair
value. Cost of trading securities disposed during the year is calculated by the weighted

average method.

Allowance for dounbtful accounts
Subsidiaries set up allowance for doubtful accounts from the estimated loss which

may be incurred where collection is doubtful.

Unbilled receivables

Unbilled receivables consist of the cost of materials and labour, cost of sub-
contract, other services and expenses including both net profit or loss computed net from
the amount collected from customers.

The contracts which have construction value more than amount billed to customers
will be presented under current assets. For those contracts which have the amount billed
more than the construction value will be presented as “Deferred construction revenue”

under current liabilities.

Inventories

Finished goods and raw materials are stated at cost or net realizable value,
whichever is the lower. Cost is determined by the weighted average method.

Goods in process are stated at average cost of raw materials plus wages and

manufacturing expenses.

Oil supplies

Qil supplies stated at cost are calculated by the weighted average method.



4.8

4.9

4.10

-5-

Non-current assets classified as held for sale
Saleable assets are stated at book value or net fair value, whichever is the lower.

The Company and its subsidiaries set up the provision for diminution in saleable assets

by estimating from the realizable sale value.

Investments

Investments in associate mean that company in which the group company has
shareholding and significant influence over the group company. That is, the parent
company has power to participate in determining the financial and operating policies of
the enterprise but not up to the level of governing such policies. Investments in associate
are stated by equity method for the consolidation and by cost methbd after provision for
diminution in investment for the separate financial statements.

Investments in subsidiaries mean those companies in which the parent company in
the group companies, directly or indirectly, has power more than one half of the total
voting rights or power to govern the financial and operating policies of subsidiaries.
Investments in subsidiaries are stated by cost method for the separate financial

statements.

Property, plant, vessel and equipment
Property, plant, vessel and equipment are stated at cost. Depreciation for land
improvement, plant, vessel and equipment is calculated by the straight-line method

based on the estimated useful life of following assets:

PARTICULARS . YEARS

No depreciation is provided on land and assets under

construction and installation

Land improvement 5
Building and structures : ' 20
Building improvement 10
Utility systems 5
Machinery and accessories 5-10
Vessel and improvement 3-10
Tools and instruments ' 5
Office furniture and equipment 5-10

Motor vehicles 5




4.11 Borrowing cost

4.12

4.13

4.14

The Company recorded the interest on loan for machinery construction as part of
machinery under installation until they are ready for utilization according to its
objective.

Subsidiaries recorded the interest on loan for factory building construction and
machinery purchasing as part of factory building under construction and machinery

under installation until they are ready for utilization according to its objective.

Intangible assets
Intangible assets are computer system development expenses and deferred

computer softwares to be amortized by the straight-line method within 5 - 10 years.

Employee benefits

Short-term employee benefits

The Company and subsidiaries recognized salaries, wages, bonuses and
contributions to the social security fund as expenses when incurred.

Long-term employee benefits

The Company and subsidiaries provide a provident fund, which is a defined
contribution plan, the assets of which are held in a separate trust fund and managed by
the external fund managér. The provident fund is contributed by payments from
employees and the Company and subsidiaries. Contributions to the provident fund are
recorded to expense in the statements of comprehensive income in the incurred period.

The provision for employee retirement benefits is recognized as an expense of
operations over the employee’s service period. It is calculated by estimating the amount
of future benefit earned by employees in return for service provided to the Company and
subsidiaries in the current and future periods, with such benefit being discounted to
determine the present value. The reference point for setting the discount rate is the yield
rate of government bonds as at the reporting date. The calculation is performed by a

qualified actuary using the Projected Unit Credit Method.

Basic earnings per share
Basic eamnings per share is calculated by dividing the annual net profit by the

number of weighted average common stocks held by outsiders during the years.



4.15 Foreign currency transactions
Foreign currency transactions are recorded in Baht at the rate ruling on the date of
transactions. Outstanding foreign currency assets and liabilities at the end of the years
are converted to Baht at the rate of exchange in effect on that date. Except the agreed
rates of forward exchange contracts with the bank, will be recorded at fair value. Gains

or losses on exchange rate are credited or charged to operations during the years.

4.16 Use of accounting judgments and estimates

In preparation of financial statements in accordance w1th generally accepted
accounting standards requires management to use judgments on various estimates and
assumptions that will affect the reported amounts of revenues, expenses, assets and
liabilities including disclosure of contingent assets and liabilities. Actual results may
differ from those estimates.

Estimates and assumptions are continually evaluated and are based on historical
experience and other factors, including expectations of future events that are believed to
be reasonable under the circumstances. The Company and subsidiaries make estimates
and assumptions coné¢emning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions of
significant accounﬁng relate primarily to allowance for doubtful accounts, provision for
diminution in inventories, provision for diminution in investment, allowance for
depreciation of plant, vessel and equipment, provision for long-term employee benefits.
All other estimates mentioned above are further disclosed in the corresponding notes to

the financial statements.

5. CASH AND CASH EQUIVALENTS

BAHT
SEPARATE FINANCIAL
CONSOLIDATED
PARTICULARS STATEMENTS

2012 i 2011 2012 E 2011
Cash 390,444 : 417,104 145,000 , 145,000
Check in hand : - 1,013,500 - -
Savings account 88,656,850 : 162,123,944 57,025,372 . 68,366,661
Current account 224,723 E 172,389 166,993 E 129,611
Total cash and cash equivalents 89,272,017 163,726,937 57,337,365 . 68,641,272




6. SHORT-TERM INVESTMENTS

BAHT
SEPARATE FINANCIAL
CONSOLIDATED
PARTICULARS STATEMENTS
2012 | 2011 2012 1 2011
Investments in Open-end Fund-Debt securities] 169,285,926 . 182,095,695 3,087,109 ' 32,406,940
Add Allowance for adjustment 4467866 | 3,095,762 80,537 | 61,262
Investments in Open-end Fund - fair value 173,753,792 ' 185,191,457 3,167,646 ' 32,468,202

Investments in Open-end Fund are trading securities. The unrealized gain from

difference between fair value and cost is shown as allowance for investment adjustment in

Open-end Fund. Gains on investments in Open-end Fund incurred during the years were duly

presented in the statements of comprehensive income.

7. TRADE AND OTHER RECEIVABLES

BAHT
CONSOLIDATED
2012 2011
PARTICULARS . . . ;
State ; State i
.+ Others : Total .+ Others ! Total
enterprises : ' enterprises :
Trade accounts receivable ’ - :
- Current 1 159,126,719 223,074,956 382,201,675 | 115,694,457 166,433,475 282,127,932
- Overdue within 3 months 2,347,200} 113,008,192 | 115,355,392 28,543,150} 35,618976] 64,162,126
- Over3 to 6 months 124,800 - 124,800 - 97,900 97,900
- Qver 6 to 12 months - ‘ - ' - - : 98,792§ 98,792
- Over 12 months - 3,752,8785 3,752,878 - 3,029,207 3,029,207
Total trade accounts receivable 161,508,719 | 339,836,026 | 501,434,745 | 144,237,607 | 205,278,350 | 349,515,957
Less Allowance for doubtful accounts - (3,752,878)-: (3,752,878) - : (3,066,645): (3,066,645)
Total trade accounts receivable 161,598,719 } 336,083,148 | 497,681,867 | 144,237,607 | 202,211,705 | 346,449,312
Retention receivables 5,072,087 , - ; 5,072,087 1,858,232 : - : 1,858,232
Trade accounts receivable - net 166,670,806 ; 336,083,148 | 502,753,954 | 146,095,839 | 202,211,705 | 348,307,544
Other receivables - : 16,411,720 ; 16,411,720 - . 16,432,215 ; 16,432,215
Total trade and other receivables - net 166,670,806 | 352,494,868 | 519,165,674 | 146,095,839 | 218,643,920 | 364,739,759




BAHT
SEPARATE FINANCIAL STATEMENTS
PARTICULARS e L
State State 1 ;
.\ Others : Total ¢ Others ! Total

enterprises ! enterprises ; ;

Trade accounts receivable Z : . .
- Current 156,490,6675 12,026,7625 168,517,429 95,3_37,049? 16,048,8175 111,385,866
- Overdue within 3 months 2,347,000} 41,756,958} 44,104,158 28,012,600 18,872,020) 46,884,620

- Over3 to 6 months 124,800;: - ' 124,800 - ' - : -

Total trade accounts reccivable 158,962,667] 53,783,720 212,746,387 | 123,349,649 34,920,837;‘ 158,270,486
Other receivables - : 10,170,618 ; 10,170,618 - ' 0,310,634 ' 9,310,634
Total trade and other receivables 158,962,667} 63,954,338} 222,917,005 | 123,349,649 44231471} 167,581,120

8. SHORT-TERM LOANS TO RELATED PARTIES

BAHT
2012
i ! AIPortand
PARTICUJLARS Al Logistics Co., 1 Al Energy Co., |
i i Terminal Total
Ltd, : Ltd. ;
| ' Co., Lid.
Beginning principal balances 129,000,000 | 200,000,000 : 120,000,000 449,000,000
Add: Additional loans extended during the year - - - : 75,000,000 75,000,000
Less: Seitlement during the year (80,000,000) |  (50,000,000) ! - {130,000,000)
Ending principal balances 49,000,000 ! 150,000,000 | 195,000,000 394,000,000
Interest income 4,854,329 6,450,685 | 6,848,014 18,153,028
Interest rates 450% | 425% | 450% 425-450%

The Company has seftlemented loans from Al Logistics Company Limited amount of Baht

80 million by investing in the share capital increase (see Note 14).

BAHT
2011
i i Al Poriand
PARTICULARS Al Logistics Co., 1 Al Energy Co.,
: i Terminal Total
Ltd. ! Lid. :
: ' Co., Ltd.
Beginning principal balances 119,000,000 | 295,000,000 @ 60,000,000 474,000,000
Add: Additional loans extended during the year 10,000,000 | - L 60,000,000 70,000,000
Less: Settlement during the year . (95,000,000) : - (95,000,000)
Ending principal balances 129,000,000 | 200,000,000 : 120,000,000 449,000,000
Interest income 4884479 | 10,727,084 | 3,425,959 19,037,522
Interest rates 2.90-4.50 % . 2.90-450% | 290-4.50% 2.90-4.50 %
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9. UNBILLED RECEIVABLES

BAHT
CONSOLIDATED
PARTICULARS 2012 2011
Contract value 143855210 | 181418719
Recognition of income by .;the percentage of completion 116,882,606 ‘ 172,701,148
Less Value of billing construction (94,833,060) (166,900,298)
Unbilled receivables 22,049,546 ' 5,800,850
10. INVENTORIES
BAHT
SEPARATE FINANCIAL
CONSOLIDATED
PARTICULARS STATEMENTS
2012 P 201 2012 | 2011
Raw materials 572,855,898 519,932,206 76,957,650 76,260,882
(Goods in process 223,855,640 111,949,989 22,622,418 22,803,045
Finished goods 88,005,469 | 46,563,892 1940042 | 7,260,563
Consumed supplies 14,874,247 16,443,881 1,532,252 1,190,227
Raw materials in fransit 2,159,062 : - 2,159,092 ' -
Total 901,750,346 694,889,968 105,211,454 107,514,717
Less Provision for diminution in . '
inventories (8.594010) | (1,581555) - -
Inventories - net 893,156,336 693,308,413 105,211,454 107,514,717
11. OIL SUPPLIES
BAHT
CONSOLIDATED
PARTICULARS 2012 2011
Bunker oil 1,622,134 2,069,061
Lubricants 677,885 578,355
Total 2,300,019 2,647,416
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12. NON-CURRENT ASSETS CLASSIFIED AS HELD FOR SALE

BAHT
CONSOLIDATED 2010 TRANSFER 2011 UNUSED 2012
Non-current assets classified as held for sale 1,631,452 | (1,613,108) 18,344 - 18,344
Less Allowance for diminution in value (1,052,564) | 1,036,054 (16,510) - (16,510)
Non-current assets classified as held for sale - net 1,834 1,834
BAHT
SEPARATE FINANCIAL STATEMENTS 2010 TRANSFER 2011 UNUSED 2012
Non-current assets classified as held for sale 18,344 - 18,344 - 18,344
Less Allowance for diminution in value (16,510} - (16,510) - (16,510)
Non-current assets classified as held for sale - net 1,834 1,834
13. INVESTMENTS IN ASSOCIATE
BAHT
SEPARATE FINANCIAL
CONSOLIDATED BY
% HOLDING STATEMENTS BY
ASSOCIATE EQUITY METHOD
COST METHOD
2012 2011 202 | 2011 2012 | 201
PPC Asian Insulators Company Limited 25.10 : 25.10 21,821,764 ' 28,519,596 | 66,000,000 , 66,000,000
Less Provision for diminution i ' :
in investment : - : - (39,600,000) E (33,000,000)
Investments in Associate - net 21,821,764 . 28,519,596 | 26,400,000 : 33,000,000
BAHT
NATURE OF PAID-UP SHARE CAPITAL DIVIDEND
ASSOCIATE ; ;
BUSINESS 2012 i 2011 2012 E 2011
PPC Asian Insulators Company Limited Producing and 263,000,000 : 263,000,000 - : -
distributing electronics : :
" insulators i i

In 2012, the Company has additionally recorded on provision for diminution in

investment in PPC Asian Insulators Company Limited amount of Baht 6.60 million due to its

substantial consecutive losses.

The financial statements of PPC Asian Insulators Company Limited for the years ended

December 31, 2012 and 2011, applied for recording the investments for using the equity method

in the consolidated financial statements are based on the financial information audited by

other auditor.
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14. INVESTMENTS IN SUBSIDIARIES

BAHT
SUBSIDIARIES Y HOITDING SEPARATE FINANCL‘\L STATEMENTS
2012 2011 2012 : 2011
Al Engineering Services Company Limited 99.84 99.84 197,000,025 ; 197,000,025
Al Logistic Company Limited 97.94 ; 89.88 156,700,000 ' 71,900,000
Al Energy Company Limited 98.00 93.14 351,616,000 f 333,616,000
Al Ports and Terminals Company Limited 99.00 j 92.53 252,450,000 : 235,950,000
Total Investments in Subsidiaries 957,766,025 ; 838,466,025
BAHT
SUBSIDIARIES NATURE OF PAID-UP SHARE CAPITAL DIVIDEND
BUSINESS 2012 : 2011 2012 : 2011
Al Engineering Services Undertake construction 200,000,000 : 200,000,000 2,995,179 2,995,179
Company Limited and install electrical E .'
transmission power sub-station ' :
‘AlLogistc | Locel and overseas logisties | 160,000,000 | 80000000 | - P
Company Limited for passenger, merchandise,
parcel and other materials . :
AlEnersy | Producing and distributing | 370,000,000 | 370000000 | - L
Company Limited biodiesel, vegetable oil I .
and other fuel oil :' ;
Al Ports and Terminals | Producing and distibuting | 255,000,000 ¢ 255,000,000 | - L
Company Limited ice and servicing port ' f

In February 2012, the Company has purchased the common stocks of three subsidiaries

from old shareholders in par value, resulting the increase in shareholding proportion as follow :

THOUSAND BAHT
% HOLDING AMOUNT OF PAYMENT
COMPANIES -

OLD i NEW FOR SHARES PURCHASE
Al Logistic Company Limited 89.88 E 95.88 4,800
Al Energy Company Limited 9314 1 93.00 18,000
AT Ports and Terminals Company Limited 9253 1 99.00 16,500
Total payment for shares purchase in subsidiaries frem old shareholders 39,300

Later in September 2012, Al Logistic Company Limited has increased the share capital

in the amount of Baﬁt 80 million at par value. The Company has invested the whole amount,

resulting the increase in shareholding proportion to be 97.94%.

Consolidated financial statements for the years 2012 and 2011 included losses from

investments in subsidiaries according to the Company’s shareholding proportion amount of

Baht 95.40 million and Baht 119.57 million, respectively.
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Under the terms of the loan contract, the Company can not pledge its assets as collateral

for other loan (Negative Pledge).

Subsidiaries have mortgaged land, plant, port and terminal with structure and some

machinery with the commercial bank as collateral for bank overdrafts and for short and long-

term loans from the financial institutions with various commitments as specified in the loan

contract, for example: the transfer of beneficiary to the lender, etc.

As at December 31, 2012 and 2011, land, plant, port and terminal with structure and some

machinery of subsidiaries which used as collateral for loans from financial institutions having

estimated net book value amount of Baht 791.40 million and Baht 815.85 million, respectively.

16. INTANGIBLE ASSETS

BAHT
CONSOLIDATED 2010 Increase 2011 Increase 2012
Deferred computer sofiwares 23,509,770 107,503 23,617,273 747,549 24,364,822
Less Accumulated amortization of computer softwares | (11,818,680} | (1,865,495) | (13,684,175) | (1,918,111} | (15,602,286)
Deferred computer softwares-net 9,933,098 8,762,536
Amortization expenses for the years 1,865,495 1,918,111
BAHT
SEPARATE FINANCIAL STATEMENTS 2010 Increase 2011 Increase 2012
Deferred computer softwares 23,024,559 62,002 23,086,561 725,050 23,831,611
Less Accumulated amortization of computer softwares | (11,379,858) | (1,833,425) | (13,213,283) | (1,890,441) | (15,103,724)
Deferred computer softwares-net 9,873,278 8,707,887
Amortization expenses for the years 1,833,425 1,890,441

17. BANK OVERDRAFTS AND SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS

BAHT
SEPARATE FINANCIAL
CONSOLIDATED
PARTICULARS STATEMENTS
2012 i 201 2012 | 2011
Bank overdrafis 84,861 ! 945,296 - -
Short - term loans from financial institutions | 1,662,912,695 | 1,220,000,000 | 400,000,000 | 300,000,000
Total 1,662,997,556 | 1,220,945296 | 400,000,000 § 300,000,000

Bank overdrafts and short-term loans from financial institutions of subsidiaries are

guaranteed by mortgaging land with structure of the subsidiaries (see Note 15), and jointly

guaranteed by the Company.
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18. TRADE AND OTHER PAYABLES

BAHT
SEPARATE FINANCIAL
PARTICULARS CONSOLIDATED STATEMENTS
2012 | 201 2012 | 2011
Trade accounts payable 176,805,630 ' 70,173,910 47,628,493 ' 28,410,238
Assets payable 5,724,725 : 23,658,226 1,360,606 ' 21,630,908
Advance received from customers 4,460,688 1,636,670 2,033,164 1,368,400
Accrued expenses 15,121,678 ' 10,137,430 4,078,665 : 3,152,032
Total trade and other payables 202,112,741 E 105,606,236 55,100,928 ? 54,561,578

19. LONG-TERM LOANS FROM FINANCIAL INSTITUTIONS AND CURRENT PORTION

PRINCIPAL BALANCES
CREDIT LINE REPAYMENT CONDITIONS (BAHT)
2012 | 2011

Baht 200 million - The principal will be repaid every three-month at minimum | 99,587,810 199,987,810
started on August 9, 2010 | Baht 25.00 million with the first installment in March 2012 :
by Asian Insulators Public | and will be finished within December 2013.
Company Limited - Monthly payment of interest at 4.25 % per annum. |-

Long-term loans froﬁ financial institntions Separate financial statements ** 99,987,310 199,987,810

Less Current portion of long-term loans (99,987,810)? (100,000,000)

Long-term loans from financial institutions-net Separate financial statements - 99,987,810

Baht 105 million - The principal will be repaid by monthly at minimum 5,250,000 : 26,250,000
started on November 22, 2007| Baht 1.75 million with the first installment in April 2008 :
by AI Logistic and will be finished within March 20613, '
Company Limited - Monthly payment of inferest at MLR-1.25 per annum. :

Baht 75 million - The principal will be repaid by monthly at minimum 6,250,000 21,250,000
started on November 22, 2007| Baht 1.25 million with the first installment in April 2008 '
by Al Ports and Terminals | and will be finished within March 2013. '
Company Limited - Monthly payment of interest at MILR-1.25 per annum. .

Baht 120 million - The principal will be repaid by monthly at minimum 13,000,000 : 37,000,000
started on November 22, 2007| Baht 2.00 million with the first installment in April 2008 and ‘
by AT Ports and Terminals | will be finished within March 2013,
Company Limited - Monthly payment of interest at MLR~1.25 per annum. ,
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PRINCIPAL BALANCES
CREDIT LINE REPAYMENT CONDITIONS (BAHT)
2012 L 2011
Baht 90 million - The principal will be repaid by monthly under condition and 53,240,000 ' 67,760,000
started on April4,2009 | amount as specified in the agreement with the first installment :
by Al Ports and Terminals | in September 2009 and will be finished within August 2016, :
Company Limited -Monthly payment of interest at MER per annum, '
- Interest rate swap contracts to be fixed rate at 7.64% ,
per annum from February 2012 until February 2015.
Baht 45 million - The principal will be repaid by monthly under condition and 25,538,919 . 32,700,000
started on April 28,2009 | amount as specified in the agreement with the first installment :
by Al Ports and Terminals | in September 2009 and will be finished within August 2016. '
Company Limited -Monthly payment of interest at MLR. per annum. '
- Interest rate swap contracts to be fixed rate at 7.64% -
per annum from February 2012 until February 2015. _ '
Baht 200 million - The principal will be repaid by monthly under condition and 9,050,000 . 49,250,000
started on March 6,2008 | amount as specified in the agreement with the first installment '
by Al Energy in April 2008 and will be finished within March 2013. .
Company Limited -Monthly payment of interest at MILR-1.25 per annum.
Baht 13.75 million ~ The principal will be repaid by monthly under condition and 8,657,700 : 10,625,700
started on May 19,2010 | amount as specified in the agreement with the first installment E
by Al Energy in June 2010 and will be finished within May 2017.
Company Limited -Mnntﬁly payment of interest at MILR-1.25 per annum. '
- Interest rate swap contracts to be fixed rate at 6.39% :
per annum from February 2012 until February 2013, '
Baht 56 million - The principal will be repaid by monthly under condition and 31,874,000 39,878,000
started on September 16, 2011} amount as specified in the agreement with the first installment
by Al Energy in October 2011 and will be finished within September 2018.
Company Limited - Monthly payment of interest at MLR-1.25 per annurn. '
- Interest rate swap contracts to be fixed rate at 6.40%
per annum from February 2012 until February 2015. ;
Long-term loans from financial institutions Consolidated (Total **) 252,848.429 . 484,701,510
Less Current portion of long-term loans ) (165,049,810)§ (231,712,000)
Long-term loans from financial institutions-net Consolidated 87,798,619 252,089,510
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The significant conditions under loan contract of group companies and the financial
institutions are summarized as follows :

The Company

- The Company will not create any obligation to the assets of the Company (Negative
Pledge).

- The Company will maintain the ratio of debt to equity not exceeding 1 : 1, and
maintain the debt coverage ratio at minimum ratio of 1.5 : 1.

Subsidiaries

- The loan contract enables the subsidiaries to settle some or total loan by prior written
notation at minimum 15 working days before the settlement date with the fee of prepayment at
the rate 2 per cent of the settlement amount.

- The subsidiaries will not decrease their authorized capital or merging with other
Jjuristic persons, or setting up or investing in other juristic persons for substitute operaﬁoﬁ, or
joint operation with other juristic persons for whatever reason, unless obtaining a prior written
notation of approval from the lender.

- No dividend payment, whether interim or annual, or any compensation benefits to the
shareholders, incase of debt to equity ratio exceeding 2 : 1.

- The subsidiaries agreed to fransfer their rights, duty and any benefits according to the
agreement including various relative collaterals according to the agreement to the creditors by
providing the letter of consent for them.
| - The subsidiaries will maintain the ratio of debt to equity not exceeding 2 : 1, and

maintain the debt coverage ratio at minimum ratio of 1.2 : 1.

Long-term loans of subsidiaries have collateral by mortgaged land, plant, port and

terminal with structure of subsidiaries (see Note 15), with jointly guaranteed by the Company.

Long-term loans due within one year were shown under current liabilities.
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20. PROVISION FOR LONG-TERM EMPLOYEE BENEFITS

BAHT
SEPARATE FINANCIAL
PARTICULARS CONSOLIDATED STATEMENTS
2012 2011 2012 - 2011
Defined benefit obligation : j
Balance as at January 1, 27,894,996 - 20,372,516 -
The perceived value of debt from applying :
the new accounting policy - l 28,730,571 - 21,875,897
Current service cost 3,963,433 ' 3,785,168 1,836,231 ' 1,661,991
Interest cost 1,144,277 : 991,123 810,569 E 730,655
Benefit paid during the year (1,168,023) (6,747,515) (798,623) (5,541,533)
Difference from provisions (1,817,554) 1,134,649 (1,035,489) : 1,645,506
Balance as at December 31, 30,017,129 ' 27,894,996 21,185,804 20,372,516

The principle assumptions used in determining the employee benefit liabilities are

shown as follows:

PARTICULARS

CONSOCLIDATED

SEPARATE FINANCIAL
STATEMENTS

Discount rate
Future salary increase rate

Average staff turnover rate

3.34-3.71 % per annum
1.50 - 5.00 % per annum

5 % per annum

3.34 % per annum

1.50 - 3.00 % per annum

5 % per annum

21. LEGAL RESERVE

The Company has set up legal reserve which duly met 10% of authorized share capital, to

be in compliance with the Public Company Act. This reserve is forbidden for dividend payment.
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22. DIVIDEND PAYMENT AND DIRECTORS’ REMUNERATION

On August 10, 2012, the Board of Directors’ Meeting No. 3/2012 was held and had a
resolution to pay interim dividend from the BOI business to the shareholders of 500 million
shares at Baht 0.10 per share, amount Baht 50 million. The interim dividend was paid on

September 7, 2012.

On April 4, 2012, the Ordinary General Shareholders’ Meeting for 2012 was held and
approved a resolution to pay dividend for 2012 from the BOI business operating result of year
2011 to the shareholders of 500 million shares at Baht 0.25 per share, amount Baht 125 million,
of which the interim dividend was duly paid on September 7, 2011 at Baht 0.10 per share,
amount Baht 50 million, and to pay additional dividend to the shareholders at Baht 0.15 per
share, amount Baht 75 million. The dividend was paid on May 2, 2012. The Meeting also

approved to pay the directors’ remuneration for 2012 at the maximum of Baht 2.80 million.

On April 7, 2011, the Ordinary General Shareholders’ Meeting for 2011 was held and
approved a resolution to pay dividend for 2011 from the BOI business operating result of year
2010 to the shareholders of 500 million shares at Baht 0.25 per share, amount Baht 125 million,
of which the interim dividend was duly paid on September 2, 2010 at Baht 0.10 per share,
amount Baht 50 million, and to pay additional dividend to the sharcholders at Baht 0.15 per
share, amount Baht 75 million. The dividend was paid on May 6, 2011. The Meeting also

approved to pay the directors’ remuneration for 2011 at the maximum of Baht 2.80 million,
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BAHT
SEPARATE FINANCIAL
FOR THE YEARS ENDED DECEMBER 31, CONSOLIDATED STATEMENTS
2012 2011 2011 i 2011

(Increase) decrease in change of finishes goods

and work in progress (153,347,228)5 (51,711,858) 5,501,148 : (4,804,237)
Work performed by the entity and capitalised - ' (222,743) - (222,743)
Raw materials and consumablies used 3,053,668,912 E 2,466,020,468 320,282,416 E 308,515,684
Construction materials and subcontractors 33,372,463 38,324,981 - : -
Vessel operating expenses 9,035,376 ' 13,323,172 - . -
Purchase of goods for sale 637,751,315 ' 43,871,583 21,269,441 ' 18,827,189
Director and management benefit expenses 24,812,273 26,244,929 19,872,192 ' 19,500,895
Employee benefit expenses 141,494,405 136,710,697 79,807,533 ‘ 70,041,901
Depreciation and amortization expenses 115,561,288 : 100,349,338 52,495,957 33,810,502
Finance costs 67,533,258 ; 51,066,095 17,695,175 i: 9,793,513
Loss from inventory destruction 2,343 958 - 2,343,958 . -
Loss on diminution of inventories 7,012,455 1,581,555 - . -
Toss on diminution in investment - - 6,600,000 -
Loss on unused assets 360,485 677,355 - . -
Other expenses 203,829,656 § 137,352,557 47,155,834 ; 34,357,594

Total expenses 4,143,428,616 :E 2,963,588,129 573,023,654 g 489,820,298

24, INCOME TAX

Corporate income taxes of the Company and its subsidiaries for the years ended

December 31, 2012 and 2011 have been calculated from the accounting profit, adjusted with

other revenues and some expenses which are exempted from income tax or being disallowable

expenses in tax computation purposes.

The non-BOI business, the income tax computation of the Company and subsidiaries were

calculated at the rate of 23 per cent for year 2012, and the rate of 30 per cent for year 2011.

The BOI business, the income tax computation of the Company and subsidiaries was

calculated according to the promotional privileges which are granted (see also Note 26).
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25. FOREIGN CURRENCY TRANSACTIONS

25.1 As at December 31, 2012 and 2011, the Company and subsidiaries have outstanding assets

and Habilities denominated in foreign currencies which are not covered by any hedging

as follows :
UNIT : THOUSAND
CONSOLIDATED SEPARATE FINANCIAL STATEMENTS
2012 2011 2012 2011
PARTICULARS T ’ T T
Foreign EConverted Foreign EConverted Foreign ‘:Converted Foreign EConverted
currencies I to Baht | currencies : to Baht | currencies , to Baht | currency ; to Baht
Asset ? ? s
USD 851 25929 85.17 2,687.15 8.33 254.04 3.96 12481
VND 531501 080 | 53150 080 R - -
Total L 26009 D 2,687.95 L 12481 L 12481
Liabilities
- Portion due within . . '
one year : : : '
USD 246.20 7,577.49 237.89 7,572.50 183.36 5,643.36 108.80 3,463.31
SGD 146.50 3,667.50 293.00 7,211.93 - . - -
EUR 4150 | 1695.70 88.18 | 3,645.29 4150 | 1,695.70 83.18 | 364529
Total | 12,940.69 P 18,4072 | 7,339.06 | 7,108.60

25.2 As at December 31, 2012, the subsidiary has entered into Selling Forward Exchange

Contracts with the local commercial bank for hedging against any risk in exchange rates

fluctuation which may affect to amount of Baht as follows :

UNIT : THOUSAND

CONSOLIDATED
PARTICULARS Foreign : Fair EEstimated exchangc? Delivery
currency : value (Baht) E rates (Baht} : dates
Year 2012 : : .
Selling forward exchange contracts ; . :.
USD 1,846.00 E 56,638.05 E 30.6815 - 30.7506 E Feb. 2013
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26. PROMOTIONAL PRIVILEGES

By virtue of the Investment Promotion Act, B.E. 2520 (1977), the Company and three

subsidiaries were granted promotional certificates as follows:

. i . |4. Expiry dates
. 1. Promotional . 3.To promote investment in
Companies . 2. Effective dates i according to iterns
certificates Nos. business of
5.1 and 5.2
Asian Tnsulators Ple. 1025/2541 January 24, 2001 Producing porcelain insulators|  January 23, 2000
1115(2)/2548 February 28,2005  (Producing finished hybrid clay| February 27, 2013
1116(2)/2549 January 30, 2009 Producing porcelain insulators|  January 29, 2017
1478(2)/2553 June 12, 2012 Producing porcelain insulators June 11, 2020
Al Logistics Co., Ltd. 2029(2)/2549 June 27, 2006 Ship transportation June 26, 2014
1434(2)/2550 June 11, 2007 Ship transportation June 10,2015
AT Ports and Terminals 1373(2)/2552 July 1, 2009 Ports and terminals service June 30, 2017
Co., Led. 1374(2)/2552 August 7, 2009 Ports and terminals service August 6, 2017
Al Energy Co., Ltd. 1922(1)/2553 Not yet implemented Producing biodiesel -

5. Important privileges which are granted :

5.1 Exemption from corporate income tax on net profit of promotional operation for § years. Whereby the promotional
certificates No. 1115(2)/2548, 1116(2)/2549, 2029(2)/2549, 1434(2)/2550, 1373(2)/2552 and 1374(2)/2552 have limited amount for
corporate income tax exerption at maximum of Baht 11.01 million, Baht 75.18 million, Baht 66.26 million, Baht 107.00
million, Baht 303.49 million and Baht 200.00 million, respectively.

5.2 Exemption from income tax on dividend from promoted business which was exempted from corporate income tax as
5.1 through out the promotional period of all promotional certificates. )

5.3 Allowance for reduction the corporate income tax from promotional net profit at 50% of normal rate since the
exemption is expired as 5.1 for 5 years especially for promotional certificate No. 1025/2541 and 1922(1)/2553.

5.4 Allowance for double deduction of annual expenses of public utilities (electricity, water supply and transportation),
commencing from the generating revenues date for 10 years of promotional certificate No. 1025/2541 and 1922(1)/2553.

5.5 Allowance to deduct the annual loss incurred during the income tax exemption period as 5.1 from the net profit since the

expiry dates within 5 years, by which can be deducted from net profit of any year or several years of all promotional

certificates.

As a promoted industry, the Company and subsidiaries must strictly comply with certain

terms and conditions stipulated in the promotional certificates.

In March 2012, Al Logistic Company Limited has canceled the promotional certificates

Nos. 1241(2)/2550, due to the Company has sold assets in the promotional certificates.
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In 2012 and 2011, the Company and subsidiaries have sales, vessel operating, port and

terminal service revenues from local and overseas which are granted the promotional

certificates as follows :

BAHT
CONSOCLIDATED SEPARATE FINANCIAL STATEMENTS
PARTICULARS ;
2012 : 2011 2012 i 2011
Local revenues 861,467,557 636,367,583 825,759,163 ‘ 595,991,410
Foreign revenues 53,033,749 55,358,275 - .: 1,538,496
Total 914,501,306 : 691,725,858 825,759,163 | 597,529,906

27. PROVIDENT FUND

The Company and 1ts subsidiaries have set up a provident fund for the employees under the

Provident Fund Act, B.E. 2530 (1987), in order to be their welfare as well as security whenever

resignation or retirement as defined by the Company’s regulation, with partly contribute by its

employees and another part by the Company at the rate 3 - 7 % on their salaries. The Company

has also appointed Finansa Asset Management Company Limited to manage such fund.

The Company and subsidiaries’ contributions for the employees provident fund and

recorded as expenses in the statements of comprehensive income for the years ended

December 31, 2012 and 2011 are as follows :

BAHT
SEPARATE FINANCIAL
CONSOLIDATED
PARTICULARS STATEMENTS
2012 i, 2011 2012 § 2011

Asian Insulators Public Company Limited 1,662,941 1,808,545 1,662,941 : 1,808,545
Al Engineering Services Company Limited 187,735 276,624
Al Logistic Company Limited 26,466 ' 23,025 .
Total 1,877,142 : 2,108,194 :
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29. COMMITMENT AND CONTINGENT LIABILITIES

29.1 The Company and its subsidiaries have commitment and contingent labilities as follows:

MILLION BAHT
SEPARATE FIN
PARTICULARS CONSOLIDATED STATEMEI\?TI‘\ISCIAL
2012 ¢ 2011 2012 ¢ 2011
Letters of guarantee issued by commercial bank 307.11 253.50 109.23 76.52
Letters of credit | ST s T ST s

292 As at December 31, 2012 and 2011, the Company and subsidiaries have capital commitment

as follow:
MILLION BAHT
SEPARATE FINANCIAL
PARTICULARS CONSOLIDATED STATEMENTS
2012 | 2011 2012 | 2011
The construction contract - 39.08 - . 37.83
The purchase of machinery and equipment 3521 80.70 3010 | 80.17
Total 35.21 é 119.78 30.10 118.00

29.3 As at December 31, 2012 and 2011, subsidiary has outstanding commitments with major

subcontractors and the purchase of construction equipment for construction work

amount of Baht 19.14 million and Baht 11.98 million, respectively.

29.4

As at December 31, 2012 and 2011, the Company is the guarantor for bank overdrafts,

short-term and long-term loans from financial institutions for subsidiaries (see Notes 17

and 19) totalling guarantee amount Baht 2,832 million and Baht 2,712 million,

respectively, and two subsidiaries in the group have made inter-guarantee amount of

Baht 410 million.

36. TRANSACTIONS WITH RELATED PARTIES

The Company has certain accounting transactions with related parties under the

following relationship:

RELATED PARTIES

RELATIONSHIP

1. Associate
PPC Asian Insulators Company Limited
2. Subsidiaries
Al Engineering Services Company Limited
Al Logistic Company Limited
Al Energy Company Limited
Al Ports and Terminals Company Limited

See also Note 13

See also Note 14
See also Note 14
See also Note 14
See also Note 14
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The significant transactions with related parties are as follows:

30.1 Sales or services and expenses rendered to related parties for the years ended

December 31,
BAHT
RELATED TRANSACTIONS IN SEPARATE FINANCIAL
STATEMENTS OF CONSOLIDATED STATEMENTS
COMPREHENSIVE INCOME 2012 é 2011 2012 § 2011

Sales of products and raw materials

PPC Asian Insulators Co., Ltd. 3,875,614 E 5,666,403 3,806,027 E 5,577,520

Al Engineering Services Co., Ltd. - : - 1,275,562 . 260,998

Al Energy Co., Ltd. - ' - 16,280,000 :I 81,120

Al Ports and Terminals Co., Ltd. - E - 3,071,000 E: 15,460,000
Sales of hybrid clay

PPC Asian Insulators Co., Ltd. 153,697,235 : 236,137,956 153,697,235 : 236,137,956
Dividend income .

AT Engineering Services Co., Lid. - : - 2,995,179 ' 2,995,179
Other income - rental ' .

PPC Asian Insulators Co., Ltd. 1,238,400 1,238,400 1,238,400 1,238,400

Al Engineering Services Co., Ltd. - - 456,000 : 456,000

Al Logistic Co., Ltd. - - 100,800 | 100,800
Other income - services : :

PPC Asian Insulators Co., Ltd. 1,471,630 : 1,463,878 1,471,630 E 1,463,878

Al Engineering Services Co., Ltd. - . 704,355 710,377

Al Logistic Co., Ltd. - - 466213 | 461,382

Al Enerpy Co., Ltd. - . - 1,114,965 . 2,672,141

AT Ports and Terminals Co., Ltd. - : - 621,493 . 654,680
Other income - interest income

AT Logistic Co., Ltd. - i - 4,854,329 i 4,884,479

Al Energy Co., Ltd. - - 6,450,685 10,727,084

AT Ports and Terminals Co., Ltd. - E - 6,848,014 3,425,959
Purchases of scrap clay ' '

PPC Asian Insulators Co., Ltd. 82,423,056 : 134,360,547 82,423,056 : 134,360,547
Purchase of consumed supply ‘

PPC Asian Insulators Co., Ltd. 52,380 | 186,030 52,380 | 186,030

Al Energy Co., Ltd. - - 76,800 | 70,136
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The inter-transactions are in accordance with general normal trading conditions or

the mutual agreement.

Sale of hybrid clay and repurchase of scrap clay with PPC Asian Insulators

Company Limited are under the mutual agreement as the Company has to repurchase the

scrap clay under the agreed price and condition.

30.2 Balances of receivable, payable and accrued income from sales, purchase and service

rendered to related parties

BAHT
RELATED TRANSACTIONS IN CONSOLIDATED SEPARATE FINANCIAL
STATEMENTS OF FINANCIAL POSITION ; STATE?[BNTS
2011 : 2010 2011 3 2010

Trade accounts receivable ' :

PPC Asian Insulators Co., Ltd. 46,226,334 29,040,192 46,226,334 ' 29,040,192

AT Ports and Terminals Co., Ltd. - ' - 1,306,470 -
Related parties receivable : '

PPC Asian Insulators Co., Ltd, 8,232,555 : 4,256,698 8,232,555 E 4,256,698

Al Engineering Services Co., Ltd. - : - 15,967 9,971

Al Logistic Co., Ltd. - ' - 2,500 1,894
Short - term Ioans to related parties l

AT Logistic Co., Ltd. - - 49,000,000 ‘: 129,000,000

ATl Energy Co., Ltd. - . - 150,000,000 200,000,000

AT Ports and Terminals Co., Ltd. . - 195,000,000 | 120,000,000
Electrical system installation and . :

supervising construction of factory . .

Al Engineering Services Co., Lid. - ' - 17,990,192 - : 33,344,847
Sales of equipment ' '

Al Ports and Terminals Co., Ltd. - ' - 40,000 - -

AT Ports and Terminals Co., Ltd. - - 60,800 | -
Accounts payable '

PPC Asian Insulators Co., Ltd. 27,893,371 E 16,663,708 27,893,371 é 16,663,708
Related parties payable ' .

Al Engineering Services Co., Ltd - i - - . 11,619,592

Al Energy Co., Ltd. - t - 32,400 34,536
Retention payable : '

Al Engineering Services Co., Ltd - E - 2,488,752 i 1,058,271
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31. DISCLOSURE OF FINANCIAL INSTRUMENTS

The Company and subsidiaries have information relating to financial instruments both in

and off statements of financial position as follows :

31.1 Accounting policies

Accounting policies are disclosed in Note 4 to the financial statements.

31.2 Risk from breach of contracts

31.3

31.4

- Due to the contracting party does not follow the requirement in the contract which
caused damage to the Company and subsidiaries.

- The credit risk with respect to the concentration of trade accounts receivable
consists of

- Revenue of the Company and its subsidiaries resulting from sale, production
contract, construction contract and vessel operation to few major customers but
very high proportion.

- Revenue of subsidiaries resulting from sale and services to the small business
customers has no concentration of credit risk, because they have a large
number of customers.

- For the financial assets shown in the statement of financial position, the book value
of such assets is net from various provisions to be estimated fair value. Such
provisions are assumed to be the highest value of risk incurred from breach of

contracts.

Risk relating to interest rate of financial assets and liabilities

Risk from the fluctuation in interest rate may have negative effect to the Company
and subsidiaries for the current and the following years. The Company expects that it
can manage the contingent risk, due to the Company has set a plan and follow up the

situation closely.

Risk from currency exchange rate

The Company and subsidiaries have risk from the fluctuation of foreign exchange
rates, due to some debtors and creditors arisen from the trading in foreign currencies.
The Company and subsidiaries will provide the forward exchange contract, in case of

Baht currency is highly fluctuated and it is appropriate for the situation.
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31.5 Fair value of financial instruments

The following methods and assumptions are used to estimate the fair value of the
financial instruments.
- Financial assets shown at book value which are equal to the estimated fair value.
- Financial liabilities shown at book value which are equal to the estimated fair

value. Loans carrying interest rates close to the market rate.

32. CAPITAL MANANGMENT

The objectives of the Company and its subsidiaries’ capital management are to maintain
their ability to continue as a going concern and to maintain appropriate capital structure. In

addition, they have to maintain debt to equity ratio as stipulated in loan agreements.

The Company and its subsidiaries have debt to equity ratios as follow :

SEPARATE FINANCIAL
CONSOLIDATED
PARTICULAR STATEMENTS
202§ 201 202 | 2011
Debt to equity ratio 146:1 | 131:1 031:1 | 035:1

33. TAX DISPUTES

In 2009, the Company received notification from the Department of Revenue to clarify
the 1ssues in taking expenses from the promotional certificates in calculating income tax for
the year 2004. The Company had submitted point of discussions and additional documents to
the Revenue Department. Later in May 2010, the Company received summons under the

Revenue Code from the Revenue Qffice to examine the above issues.

During year 2012, the Company has received notification of the final outcome of the

aforementioned issues from the Revenue Office. No damage caused from such disputes.
34. FINANCIAL STATEMENTS APPROVAL

These financial statements have been duly approved by the Company’s directors on

February 20, 2013.



