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���B�O�Z���E�J�T�T�F�O�U�J�O�H���P�Q�J�O�J�P�O�T���T�I�B�M�M���C�F���Q�S�F�T�F�O�U�F�E���U�P������
�� �� �U�I�F���#�P�B�S�E���P�G���%�J�S�F�D�U�P�S�T����

�� ���������� �5�I�F�� �$�I�B�J�S�� �P�G�� �U�I�F�� �"�V�E�J�U�� �$�P�N�N�J�U�U�F�F�� �T�I�B�M�M�� �S�F�Q�P�S�U�� �U�I�F�� �S�F�T�V�M�U�T�� �P�G�� �F�B�D�I�� �N�F�F�U�J�O�H�� �B�U�� �U�I�F������
�� �� �T�V�C�T�F�R�V�F�O�U���N�F�F�U�J�O�H���P�G���U�I�F���#�P�B�S�E���P�G���%�J�S�F�D�U�P�S�T����

�!�U�D�I�T���#�O�M�M�I�T�T�E�E�S��

�!�U�D�I�T���#�O�M�M�I�T�T�E�E�S��



Corporate Governance Policy
 The Board set up a Corporate Governance Committee, comprise of Management, Audit
Committees, Independent Directors to investigating critical matters under the corporate governance
principles to create maximum beneft for shareholders, taking into account the overall stakeholders
concerns and interests, business ethics, and transparency. The committee has at least half of non-
executive directors, and one-third of the committee is fully independent and has no relationship with
executive members. Chief Executive Offcer has been appointed as one of the committee member.

1. Rights of Shareholders
The Company recognizes that investors will put trust and confidence in its business only if they

can be assured that the Company has an equitable policy and maintains shareholders’ fundamental
rights and equitability under the law, as well as business management that is suitable, efficient, effective,
and accepted by investors and stockholders as one with good corporate governance.

 As a rule, the Company schedules an Annual General shareholders’ meeting (AGM) within four
months of the annual closing date of its accounting books. For urgent matters relating to
shareholders’ interest or requiring shareholders’ approval under any rules, conditions, or applicable
laws, it will call an extraordinary shareholders’ meeting.

�� �n���4�I�B�S�F�I�P�M�E�F�S�T�k���.�F�F�U�J�O�H
 The Board acknowledges the right of shareholders to receive equal treatment and voice their
opinions at meetings. The Company has invite minor shareholders to propose items for the AGM
ahead of time to promote fair and equitable treatment of all shareholders, which is part of good
corporate governance practice. The Company also arranged for delivery of the notice of the general
meeting of shareholders, containing the completed agenda in compliance with regulatory statutes, the
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stock exchange of Thailand’s requirements and the Company’s Articles of Association, together with
proxy forms and a complete set of meeting documentation and other details to shareholders not less
than 14 days prior to the meeting date. This also provides sufficient time for shareholders who cannot
attend the meeting to delegate their authority to other individuals or the Independent Directors to
exercise their voting right. In addition, to give shareholders enough preparation time, at least three
days ahead of the meeting the invitation must be announced through one Thai and one English
newspaper for at least three consecutive days. In the meeting held in 2007, meeting invitation were
made available on the Company’s website at least 15 days ahead of meeting. The Company ensure
that each shareholder can reasonably assured of meeting security measures and given two hour of
available registration time.

 At each meeting, the Company exercise equitable of all shareholders. After explaining the
Company rules on voting and voting counting for individual agenda item, the chairman of the
meeting must address each opinion, question, or recommendation of shareholders, giving adequate
time for debate on each agenda item. The chairman ensure that the meeting proceeds according to
the order of the agenda and does not add an item without notify shareholders in advance. For the
selection of Directors, individual votes are required, and the Company executives would answer all
questions clearly and precisely. On the meeting date, the Company arranged for staff to facilitate
registration of shareholders and/or their proxies using a barcode registration system, and handed out
printed ballots to each shareholder for voting on each meeting agenda item. The previous General
Meeting of Shareholders, the chairman of the Board acted as the Chairman of the meeting, which
was also attended by the Chairman of Audit Committee, Chief Executive Officer; together there were
5 directors in attendance. The minutes of the meeting must be completely and accurately recorded
with a written summary of voting results on each matter.

 After the meeting, the Company submitted the report of the shareholders’ meeting, which
contained meeting minutes, voting records, and every question raised by shareholders, to SET within
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14 days. Meeting information can be accessed through the Company website
(www.asianinsulators.com)

�"�O�O�V�B�M���(�F�O�F�S�B�M���.�F�F�U�J�O�H���P�G���4�I�B�S�F�I�P�M�E�F�S�T

 In 2007, the Company organized one shareholders’ meeting: the Annual General Shareholders’
Meeting (AGM) on April 27, 2007.

�� �n���#�F�G�P�S�F���U�I�F���.�F�F�U�J�O�H
 The Company had announced that AI had given opportunity to our shareholders to propose
Shareholders Meeting Agenda in the coming Annual General Meeting of Shareholders on February 14,
2007 via website of Stock Exchange of Thailand and Companys website. The Company had
appointed Independent Directors to take care of minority shareholders rights from being limited and
to hear from them for their suggestions and inquiries. The said issues for the coming Annual General
Meeting of Shareholders can be proposed from February 14, 2007 until March 15, 2007 through e-mail
address of Independent Directors at ind_dir@asianinsulators.com, or by registered mail to the
Chairman, Board of Directors, Chief Executive Officer, or Secretary to the Board at the address: Asian
Insulators Public Company Limited No. 254 Seri Thai Road, Kannayaow, Bangkok 10230.

 Independent Directors will consider the shareholders’ proposals and further pass to the Board of
Directors for their consensus for final decision.

 If The Boards argues that any issues are significant or beneficial to AI or the shareholders, the
Board will put the said issues in the meeting agenda remarked as “Agenda from shareholders” in
notice to shareholders or clarify them at the Shareholders’ Meeting. If the proposals are not pass the
consensus, then the reasons shall be given to the shareholder whom proposed the agenda.

 There were no proposals which raise by the shareholders via e-mail, and register mail.

 The meeting date was announced on the website of Stock Exchange of Thailand. The
Company also arranged for delivery of the notice of the general meeting of shareholders, containing
the completed agenda in compliance with regulatory statutes, the stock exchange of Thailand’s
requirements and the Company’s Articles of Association, together with proxy forms and a complete
set of meeting documentation and other details to shareholders not less than 14 days prior to the
meeting date. In additional, the Company also placed the meeting notice in Thai daily newspaper for
at least 3 consecutive days prior to the meeting date. Should shareholders wish to appoint proxies to
attend the meeting and vote on their behalf, they may do so under the procedure or delegate
Independence Directors as their proxies. In additional, to promote corporate governance, the Company
has provided the opportunity for shareholders to propose matters of importance to the Company in
advance, which will be considered to agenda items for the 2007 General Meeting of Shareholder on
the Company website.

 • �0�O���U�I�F���N�F�F�U�J�O�H���E�B�U�F
 Registration begins two hours ahead of time. The Company arranged for staff to facilitate
registration of shareholders and/or their proxies using a barcode registration system, and handed out
printed ballots to each shareholder for voting on each meeting agenda item. The previous General
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Meeting of Shareholders, the chairman of the Board acted as the Chairman of the meeting, explaining
voting and vote-counting procedures, balloting, and clearly disclosing voting results on each agenda
item, and allowing shareholders to ask questions or expression their view. The Chairman also ensure
that Directors or the Manage net replied to questions with clarity. In 2007, total of 5 Directors
attended the AGM – namely the Chairman of the Board, two Executive Directors, Chairman of Audit
Committees and one Audit Committee, and Managements.

 1. Mr. Narong Thareratanavibool  - Chairman
 2. Professor Prayoon Chindapradist  - Chairman of Audit Committees
 3. Dr. Pornanong Budsaratragoon  – Audit Committee
 4. Mr. Thanit Thareratanavibool  – Executive Director
 5. Mr. Kovit Thareratanavibool  – Executive Director

 Consideration of items and voting were conducted in order of the announced agenda. This
included consideration of the appointment of individual directors and their remuneration, together
with consideration of appointment of external auditors and the audit fees to be approved by the
meeting. The Chairman of the meeting provided the opportunity for shareholders to inquire about
various matters and express their opinions, which were answered and supplemented with additional
information. Voting and Voting- counting procedures were conducted in a transparent matter.
Comprehensive minutes of the meeting were recorded, along with details of the voting on each
agenda item.

�� �n���"�G�U�F�S���U�I�F���.�F�F�U�J�O�H

 After the meeting, the Company submitted the report of the shareholders’ meeting, which
contained meeting minutes, voting records, and every question raised by shareholders, to SET within
specified time. Meeting information can be accessed through the Company website
(www.asianinsulators.com)

2. Role of Stakeholders
 The Company has a cleared policy to Role of Stakeholders. Regardless suppliers, customers,
shareholders, investors, independent auditors, government sectors, community, labour, competitors to
proceed the right as per the given laws and company Code of Conduct . The Role of stakeholders in
year 2007 were as follow:-

• Shareholders In Annual General Meeting dated April 27, 2007, There were 36 shareholders
 attended the AGM. There was no additional agenda raise before the meeting
 as per the Company had given opportunity to our shareholders to propose
Shareholders Meeting Agenda via website of Stock Exchange of Thailand and
Company’s website. The shareholder had  exercised their right by voting all
agendas that required voting for approval. At the meeting, shareholders are
allowed to express their opinion freely, give suggestion. There were 3 additional
questions that shareholders had asked the Management and Directors in the
AGM. All the questions had been provided with sufficient details information are
given to the shareholders.
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�n���4�V�Q�Q�M�J�F�S�T The Company builds good relationships for mutual benefit and strictly observe   
contractual agreement made with all suppliers including quality products and
on-time delivery.

�n���&�N�Q�M�P�Z�F�F The Company consider its employees a key success factor and supports their
professional development, attends to the quality of the workplace. The
Company  provides such as proper compensation, lunch, provident fund, health
and life insurance, uniforms, transportation, social security, first aid and nursery
to all employees.

�n���$�V�T�U�P�N�F�S�T The Company is committed to satisfying its customers and the public through
its products and services, as well as providing confidence in its quality at
suitable prices. In year 2007, the Company had surveyed the customers
satifactory and received the score 3.34 from 4.00 in quality, services, and prices
which shown a good satisfactory from customers. No complain receive from
customers.

�n���$�P�N�Q�F�U�J�U�P�S�T The Company observes the framework of fair competition andrefrains from
harming the reputation of business competitors through false accusations. In
the year 2007, The Company had followed the Company’s Code of Conduct
principle. Not a single dispute arising with the competitors during the year.

�n���$�S�F�E�J�U�P�S�T The Company realizes that by keeping good relations with the creditors, they
can gain  trust and confidence, and shall carry out together with pratices under
its obligation.

�������%�J�T�D�M�P�T�V�S�F���B�O�E���5�S�B�O�T�Q�B�S�F�O�D�Z
 Business decisions made by Management and employees must be only for the Company’s best
interest. They must avoid financial or other relationships with external parties that would result in
financial losses for the Company or a conflict in loyalty or interest, and must not compromise the
efficiency of business operation. The Management and employee must not be involved in such
decisions, including the approval of such transactions, under the disclosed information relating to a
possible conflict of interest with the Company. Company is requiring to review Executive,
Management and shareholders should resolve any conflict ofinterest with care and honesty,
reasonable, and independent within the code of conduct. To provide the reasonable information for
mutual benefit of the Company.

 All the Company Directors and Management, including their spouses and children under legal
age, must report any changes in their Company share ownership to SEC under section 59 of the
Securities and Exchange Act B.E. 2535 (1992) within three days from the date of sale, purchase,
disposal, or receipt of such shares.
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�������#�V�T�J�O�F�T�T���F�U�I�J�D�T
 The Company has provided a section concerning business ethics for directors, Management
officer and employees in the Company’s Code of Conduct Manual. The aforesaid section was
proposed to the Company’s directors for acknowledgement and made available on the Company’s
internal communication media so as to inform the Management Officers and employees and so that
the Management officers and employees can refer to it while performing their works. A training to
alert the Company’s employees and a flow-up on the compliance with the business ethics are
regularly held.

 In year 2007, A training course had been conducted to Management officers, employees. One
assessments and the flow-up on the compliance with Code of Conduct had conducted. None of non-
compliance was found.

�������$�P�O�U�S�P�M�M�J�O�H�
���4�Z�T�U�F�N���B�O�E���*�O�U�F�S�O�B�M���"�V�E�J�U
 The Board of Directors have placed particular emphasis on an efficient internal control system
and promotion of an appropriate business culture recognizing risk control as important to the
Company’s overall operation activities. The Audit Committee has the duty and responsibility of
reviewing the effectiveness and adequacy of all risk management processes and internal control
systems by discussing and evaluating operation results with internal auditors. These discussions
include the internal auditors’ scope of work, role and responsibilities, audit plans, and audit
conclusions regarding the adequacy and effectiveness on the internal control system. Major
recommendations or material deficiencies must be reported to the Board of Directors in timely manner
for effective action. In additional, external auditor from the Company’s financial auditor has evaluate
and review internal control and audit system on yearly basis as well.

  In year 2007, the external auditor from the Company’s financial auditor has evaluated and
reviewed internal control and audit system 1 time. The Audit Committee had conducted the auditing
for Controlling and system of the Company in year 2007 for 1 time as well.

�������3�F�T�Q�P�O�T�J�C�J�M�J�U�J�F�T���P�G���U�I�F���#�P�B�S�E
  Board of Directors has the role and responsibilities to the shareholders for the company
business and manage as per company objective for maximum benefit to the shareholders with ethical
and mutual benefit.The Board of Directors had meeting regularly every 3 months and scheduled in
advance. The Board of Directors comprise of 6 members. Three members are Executive Directors and
other three members are Independent Directors. The Board has appointed Mrs Mattika Chunsuwan as
a secretary to the Board who in charge of record the minute of meeting, agenda, invitation to the
meeting, filing, and record. In year 2007, there were 8 meetings of the Board.

 The Audit Committee had considered and appointed Professor Prayoon Chindapradist as a
Chairman of Audit Committee since he has the knowledge in accounting and Financial.
Self-Assessment of the Board - The Board instituted a review of its individual self-assessment that to
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help Directors review their performance together with issue and obstacles identified during the year. One self-
Assessment of the Board had been conducted in year 2007.

�������*�O�W�F�T�U�P�S���3�F�M�B�U�J�P�O�T
 The Company realizing the values accurate, complete, and transparent disclosure of information. The
Company has established the Investors Relations Department as a company’s representative to communicate
with the investors, analysts, shareholders. The object of this policy is to ensure that disclosure of the
Company’s financial and general information to shareholder, investors and general public will be accurate,
complete and timely, equally accessible to all, and in accordance with relate laws and regulations. The
company’s information is disseminated via various channels:

 i. The Stock Exchange of Thailand
 ii. The Annual Report
 iii. The Company’s Financial Report
 iv. Notification of the Board of Directors’ resolutions and other matters
 v. The Office of the Securities and Exchange Commission
 vi. Newspaper
 vii. Television Station
 viii. The Company’s website (http://www.asianinsulators.com)
 ix. Company Visits / One – on One Meeting
 x. Non-deal Roadshow
 xi. Analyst Meetings

 The Company has appointed Mr. Thanit Thareratanavibool incharge of Investor Relation. To
communicate, release of operating results and Company information to investors, shareholders, and related
parties. Investors and interested parties can also make inquiries through telephone number 0-2517-1451, or e-
mail: ir@asianinsulators.com

 Any release of operating results and Company information to investors, shareholders, and related parties
which company has informed SET can be found at http://www.asianinsulators.com. In 2007, the Company has
released information to investors, shareholders, and related parties thought SET in the total of 23 times.

 AI regularly presented information to analysts, investors, roadshows, company visit, conference calls.
And conference. In 2007, these activities took place:

�5�Z�Q�F���P�G���.�F�F�U�J�O�H�� �/�P�����P�G���&�W�F�O�U�T�� �/�P�����P�G���$�P�N�Q�B�O�J�F�T�� �/�P�����P�G���1�F�S�T�P�O�T��

One – on – One Meeting 19 19 24

Conference Calls 1 1 3

Group Analyst Meeting 2 4 4

Roadshow 2 11 15

Opportunity Day 1 - 37

ASIAN INSULATORS PUBLIC COMPANY LIMITED
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�.�B�K�P�S���4�I�B�S�F�I�P�M�E�F�S�T���P�G���"�T�J�B�O���*�O�T�V�M�B�U�P�S�T���1�V�C�M�J�D���$�P�N�Q�B�O�Z���-�J�N�J�U�F�E��
�"�U���U�I�F���D�M�P�T�J�O�H���S�F�H�J�T�U�S�B�U�J�P�O���P�O���"�Q�S�J�M������th�
����������

Shareholders �/�P�����P�G���P�S�E�J�O�B�S�Z���T�I�B�S�F�T��% of total shares

1.  Mr. Narong Thareratanavibool 166,469,445 33.29

2.  Mr. Thanit Thareratanavibool 49,823,885 9.96

3.  Mr. Kovit Thareratanavibool 40,007,395 8.00

4.  Mrs. Sopha Thareratanavibool 20,209,485 4.04

5.  Mr. Noppadol Thareratanavibool 16,000,005 3.20

6.  Mrs. Pakaphan Swedkomolnun 8,626,000 1.72

7.  Mr. Sirichai Karintrakul 6,000,000 1.20

8.  Mrs. Marayat Karintrakul 6,000,000 1.20

9.  Mr. Ronnachit Swedkomonnun 4,344,437 0.87

10.  Ms. Tharawan Swedkomonnun 2,033,640 0.41

11.  Others 180,485,708 36.10

 Total 500,000,000 100.00

�3�F�N�B�S�L��The up to date of major shareholders will be posted on the Company’s website before the
Annual General Meeting

�%�J�W�J�E�F�O�E���1�P�M�J�D�Z

�n���5�I�F���$�P�N�Q�B�O�Z�k�T���%�J�W�J�E�F�O�E���1�P�M�J�D�Z
 Company and subsidiary have the policy to pay the dividend to the shareholder each operation
year, and not less than 40% of the net profit after tax and legal reserved. The dividend pay out is
depend on the investment of the new project in the future. The Board of Directors’ decision to payout
the dividend is subject to approval of shareholder at the General Annual Meeting, except the interim
dividend payout. The Board of Directors has authorized to approve the interim dividend payout, and
inform the shareholders at the next shareholder meeting.
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�� �n���5�I�F���%�J�W�J�E�F�O�E���1�P�M�J�D�J�F�T���P�G���4�V�C�T�J�E�J�B�S�J�F�T
 The Company has not fixed a dividend payment ratio for our subsidiaries. Their dividend
payments shall depend on the operating results of each company.

 Dividend payments of subsidiaries to the Company must be made accordance with each
company’s regulation on dividend payment that must be approved by a resolution of their general
meeting of shareholders. Interim dividend payments are allowed. In paying dividends subsidiary
companies shall record some profit. If there is an operating loss, dividend payments are barred until
such losses are recovered. In additional, at least one-twentieth (1/20) of all profits must be set aside
as provisioning reserves until provisioning reserves reach one-tenth (1/10) of companies’ total capital.

ASIAN INSULATORS PUBLIC COMPANY LIMITED
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�3�J�T�L���.�B�O�B�H�F�N�F�O�U���B�O�E���3�J�T�L���'�B�D�U�P�S�T
With the Company policy to lower the Company’s business risk and subsidiaries into reasonable level.  

�������#�V�T�J�O�F�T�T���3�J�T�L��
�1�P�S�D�F�M�B�J�O���*�O�T�V�M�B�U�P�S�T���#�V�T�J�O�F�T�T

 As the market leader, The Company manufacturer and distribution of Porcelain Insulators which
using in distribution and transmission electricity. The major clients are Utilities State Enterprise such
as Provincial Electricity Authority (PEA) and Metropolitan Electricity Authority (MEA). If there any
change in demand of Porcelain Insulators, its will be reflected to the revenue and profit of the
Company.

 Regardless the above, Utilities State Enterprises have the policy and projects to expand the
distribution and transmission lines network as per National Development Plan. The expansion of the
distribution and transmission lines networks shall be in line with the development and expansion of
economic and Gross Domestic Products (GDP) of the country, and has indication of continues growth
in the demand. Also the Utilities State Enterprises have the clear policy in the procurement and
require the quality products as per international standardization such as American National Standard
�1�V�[�\�Q�\�]�\�Q�W�V�� �n�)�6�;�1�o�r�� �1�V�\�M�Z�V�I�\�Q�W�V�I�T�� �-�T�M�K�\�Z�W�� �\�M�K�P�V�Q�K�I�T�� �+�W�U�U�Q�[�[�Q�W�V�� �n�1�-�+�o�r�� �)�]�[�\�Z�I�T�Q�I�V�� �;�\�I�V�L�I�Z�L�� �n�)�;�o�� �E�-�8��
Thailand Institution of Standard (TIS). The Company’s products have been certified the Quality
Management to ISO 9001:2000, and only one company in Thailand that have all Porcelain Insulators
products that require by utilities for Thailand’s distribution and transmission lines networks. With
business reputation and over 25 years of experience, our products have been accepted by utilities in
Quality and Reliability. There is a chance to have a new comer to porcelain Insulators business in
Thailand, but the production technology of Porcelain Insulators has a great barrier to the new comer.
Since it’s required a high production technology compare to the normal ceramic products such as
sanitary ware, table ware. Porcelain Insulators has a high international standardization, and only one
quality. No de-gradable quality products. Any Porcelain Insulators products which are not conforming
to the standard shall be rejected and destroyed. Regarding to the Utilities State Enterprises have a

�2���I���S���K����
�-�A�N�A�G�E�M�E�N�T����
�A�N�D���2���I���S���K����
�&�A�C�T�O�R�S��
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policy as per resolution from the Government to procure onlythe products that local made and
conform to Thailand’s Standardization and ISO 9001. These have reduced the Company’s business
risk of competitors from foreign.

 The procurements from Utilities State Enterprises are proceeding with the E-auction
procurement. These procurements system makes the Company expose to risk of price war which
could reduce the Company’s market share. But the Company hasthe advantage to other
manufacturers that the Company have all the products that required by Utilities and some of the
Porcelain Insulators product are required high technology in production process. The Company has
our own research and development center for the new productsand new production technology
which can reduce the production defect and production cost. The Company has registered for product
patent of the products that have been research and development by the Company. These make the
Company more competitive than the others.

 The Company is the only one manufacturer who has a complete range of products that require
by clients. Some of the products that had been researched and developed by us or our innovation
have register for patent. Also the improvement of the production process has reduced the great deal
of defect in the production lines to the level that less than the industries average. This makes the
company more completive. The company also has the policy not to compete in the labour intensive
products or simple production technology such as the low voltage insulators. These has reduced the
competitive into the acceptable level

 In the case of Joint Venture between foreign company and local company to establish the new
production facilities in Thailand is more complicated, due to the transfer technology know-how. The
Company has reduced the business risk for Thailand market by established PPC Asian Insulators
Company Limited with PPC Insulators Group as a partner who has experience in Insulators
production and marketing more than 100 years in this business, a Joint Venture Company
manufacturer Porcelain Insulators for Europe and North America with the Company holds the 25.10%
stake. This has reduced a great deal of risk for the new comer from oversea manufacturing. The
Company has all the insurance covered all the assets, and the business interruption insurance as well.  

ASIAN INSULATORS PUBLIC COMPANY LIMITED
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�&�O�H�J�O�F�F�S�J�O�H���#�V�T�J�O�F�T�T
 Engineering business for specialized in design, supply and construction of high voltage
substation and transmission lines have to expose to the business risk, since most of them are the
turnkey projects which belong to The Utilities State Enterprise. The Company business has to realize
on their expansion power projects network. The Utilities State Enterprise has the policy to expand the
distribution and transmission lines network as per National Development Plan. The expansion of the
distribution and transmission lines networks shall be in line with the development and expansion of
economic and Gross Domestic Products (GDP) of the country, and has indication of continues growth
in the demand. Also the Utilities State Enterprises have the clear policy in the procurement and hiring
the good quality contractors which have the qualified past record performance in the same
engineering fields.

 The Company has the qualification to qualify to perform the engineering works according to
the requirement of The Utilities State Enterprise, the company also given the services to the private
company whom required the engineering services in design, supply and construction of substation
and transmission line for their factories and facilities. These have reduced the great deal of risk in
having only one client. All the projects that the Company involves shall be insured by damage
insurance for all risks.

�-�P�H�J�T�U�J�D�T���#�V�T�J�O�F�T�T

 Logistics business for specialized in sea and land transportation have to expose to the business
risk in weather conditions specialty in the sea. The climate changing cause the unexpecting the
weather change in high wind, high waves. As the cost of fuels is rising up, the weak of United State
Dollar and strong Thai Baht cause the revenue received from services outside the country were less
than forecasted while most of the expenses are in United State Dollar and Thai Baht. The Company
has all the vessels, trucks for transportation covered by the insurance damages for Hull and
Machineries, Protection & Indemnity and Business Interruption insurance as well.

����

�2�I�S�K���-�A�N�A�G�E�M�E�N�T��
�A�N�D���2�I�S�K���&�A�C�T�O�R�S

�2�I�S�K���-�A�N�A�G�E�M�E�N�T��
�A�N�D���2�I�S�K���&�A�C�T�O�R�S



�"�M�U�F�S�O�B�U�J�W�F���&�O�F�S�H�Z���#�V�T�J�O�F�T�T

 Alternative Energy business for specialized in refinery the crude palm oil to Biodiesel have to
expose to the business risk in supply the Biodiesel to the major oil companies only at the cost plus.
The Biodiesel business mostly depends on demand from the end users via the supply from major oil
companies, and subsidy from the Government sector in the promotion of alternative energy such as
Biodiesel. Regarding to the government policy to add 1.5 – 2 % of Biodiesel into diesel oil staring
from February 1st , 2008, and it’s a compulsory. These would bring up the large demand for Biodiesel,
but it would be a risk to the Company if the oil refinery will have their own refinery for Biodiesel
themselves.

 The Company has invested in research and development in refinery the crude palm oil process.
One of the great things from the research and development was the successful in improving the
refinery process of Biodiesel from batch process into continuous process. These have reduced the
great deal of the refinery cost, methanol recovery process. By products from the process can generate
the extra revenue for the company. The Company has all the insurance covered all the assets, and
the business interruption insurance as well.

�1�P�S�U�T���B�O�E���5�F�S�N�J�O�B�M�T���#�V�T�J�O�F�T�T

 Sea ports and terminals business for specialized in storage of petroleum, crude palm oil, and
jetty services for ocean vessel have to expose to the business risk in the demand of storage tanks
from the major oil companies for storage petroleum, or crude palm for Biodiesel and Cooking oil
production.

 The Company has reduced the risk by design the storage tanks to be more flexible, so they
can storage any type of goods that in the liquid form, and heating equipment for heating the goods
during storage that required by the client. The flow of the system has been designed to suit either
receiving, discharging the goods both on land and sea. The Company has all the insurance covered
all the assets, and the business interruption insurance as well.

�� �������3�B�X���.�B�U�F�S�J�B�M�T���3�J�T�L
�1�P�S�D�F�M�B�J�O���*�O�T�V�M�B�U�P�S�T���#�V�T�J�O�F�T�T

 The Company has exposed to the Raw Materials Risk. Raw materials that use in the Porcelain
Insulators production are 80% from local and 20% from abroad. The main raw material is plastic clay
which available local, but its has to be selective. The long term contract in price and quantity with
supplier are used after the Company has tested raw materials. Most of Raw Materials that available
local have the reserved that can be used for more than 50 years. The Company also seeks out for the
raw materials from abroad as well. The Company’s reputation and long relationship with local and
abroad suppliers over 20 years, there are less chance and risk that suppliers will not supply the raw
materials to the Company. The price of Liquid Petroleum Gas (LPG) which use for firing the products
are depend on the global prices, but the Company is able to pass on the cost to clients in the future
contracts in the case of high increase in price of LPG.
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�"�M�U�F�S�O�B�U�J�W�F���&�O�F�S�H�Z���#�V�T�J�O�F�T�T

 The Company has exposed to raw material risk. Raw material that use for the refinery of
Biodiesel is crude palm oil which is one of the commodity product. The prices and quantity are move
up and down as the season. Import the crude palm oil from abroad is not ecominical to do, since the
import duty is more than 140% tariff.

 The Company has overcome the raw material risk by improved and modified the Biodiesel
production process to use palm stearine (one of the by products from cooking oil refinery) as well.
Also importing palm stearine from aboard to Thailand is allowed without any import duty or very less
import duty. Also large existing tanks farm which could stock up the raw materials to be used for
sometime and an ocean vessel fleet from AI Logistics Company Limited that could transport the
import raw materials from oversea if needed.

�������&�N�Q�M�P�Z�F�F���5�V�S�O���P�W�F�S���3�J�T�L
 The Company recognized the important of the human resource. The training center of each
company has established for training and development of the staffs’ skill to suit the Company and
Subsidiaries Company’s employee needed in office and production lines. The Company’s welfare are
most attractive such as provident fund, health and life insurance, uniforms, transportation, lunch,
social security, first aid and nursery are provided as the Company’s welfare which make the turnover
rate in the acceptable level.

�������'�P�S�F�J�H�O���&�Y�D�I�B�O�H�F���3�B�U�F���3�J�T�L
 The Company and subsidiaries have the policy to minimize the risk of the fluctuation in
exchange currency, Regarding to the procurement of raw materials which are from local and abroad
by the Company or subsidiaries. The foreign suppliers paid in foreign currency such as United States
Dollar and Euro and Japanese Yen. The Forward Foreign Exchange is used to minimize the
fluctuation in exchange currency. The Foreign Currency Deposit is use to manage the revenue in
foreign currency for the Company and subsidiaries.
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Connected Transaction
 The Company has the connected transaction between subsidiaries and the Joint Venture
Company limited. The Company has directors as a shareholder and connected person, which the
mention connected transaction has described in the appendix of this Balance Sheet by the auditors.
Also the audit committee had appropriate commented. The connected transactions are ordinary
business of the Company with appropriate reasons, conditions. There is no transfer pricing, or benefit
transfer between the Company and/or subsidiaries companies, or joint venture Company, or
companies that have associated directors, or related persons involved.

���$�P�O�O�F�D�U�F�E���5�S�B�O�T�B�D�U�J�P�O���J�O���U�I�F���D�P�N�Q�B�O�J�F�T��

�$�P�O�O�F�D�U�F�E���5�S�B�O�T�B�D�U�J�P�O�� �3�F�M�B�U�J�P�O�T�I�J�Q��

1. Related persons Major shareholder and / or Executive Directors
of the Company.

2. Subsidiary

AI Engineering Services Company Limited A subsidiary company that has the same
Directors and Executive Directors, which are:-
 • Mr. Narong Thareratanavibool
 •  Mr. Thanit Thareratanavibool
 •  Mr. Kovit Thareratanavibool

AI Ports and Terminals Company limitedA subsidiary company that has the same
Directors and Executive Directors, which are:-
 •  Mr. Narong Thareratanavibool
 •  Mr. Thanit Thareratanavibool
 • Mr. Kovit Thareratanavibool

AI Logistics Company Limited A subsidiary company that has the same
Directors and Executive Directors, which are:-
 •  Mr. Narong Thareratanavibool
 •  Mr. Thanit Thareratanavibool
 •  Mr. Kovit Thareratanavibool

AI Energy Company Limited A subsidiary company that has the same
Directors and Executive Directors, which are:-
 •  Mr. Narong Thareratanavibool
 •  Mr. Thanit Thareratanavibool
 •  Mr. Kovit Thareratanavibool
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3. Joint Venture
PPC Asian Insulators Company Limited A subsidiary company that has the same

Directors, which is:-
 •  Mr. Kovit Thareratanavibool

�$�P�O�O�F�D�U�F�E���5�S�B�O�T�B�D�U�J�P�O
�3�F�W�F�O�V�F���G�S�P�N���T�F�M�M�J�O�H���H�P�P�E�T���P�S���T�F�S�W�J�D�F�T���� �� �� �� �� �6�O�J�U�����#�B�I�U��

�5�S�B�O�T�B�D�U�J�P�O�� �:�F�B�S���������� �:�F�B�S���������� �:�F�B�S����������

Revenue from selling goods and raw materials
 AI Engineering Services Company Limited - 5,425,832 5,683,446
 PPC Asian Insulators Company Limited 5,950,734 4,093,170 4,769,120
Revenue from selling Ready Mixed Clay
 PPC Asian Insulators Company Limited 300,741,100 265,125,836 178,376,755
Other Revenue – Office rent 
 AI Engineering Services Company limited456,000 456,000 456,000
 AI logistics Company Limited 100,800 50,400 -
 PPC Asian Insulators Company Limited1,238,400 1,238,400 1,238,400
 Sansuk Network Company Limited 235,000 235,200 235,200
Other Revenue - Services
 AI Engineering Services Company limited242,649 368,387 354,005
 AI logistics Company Limited 66,332 26,469
 PPC Asian Insulators Company Limited1,653,216 1,564,930 1,261,148
 Sansuk Network Company Limited 114,134 110,287 94,663
Other Revenue - Interest
 AI logistics Company Limited 9,185,106 3,584,411 -
 AI Energy Company Limited 11,246,712 - -
Other Revenue - Other
 PPC Asian Insulators Company Limited 945,317 773,819 437,809
Purchase of scrap clay
 PPC Asian Insulators Company Limited187,678,846 164,883,560 113,756,593
Purchase of consumed supply
 AI Energy Company Limited 369,626 - -

PPC Asian Insulators Company Limited 15,247 238,523
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 The Company has a contract to sell the ready mixed clay and buy the scrap of ready mixed
clay (for manufacturing Porcelain Insulators) with PPC Asian Insulators Company Limited.

 Balances of receivable, payable and accrued income from sales, purchase and service rendered
to related parties

   Unit: Baht
�5�S�B�O�T�B�D�U�J�P�O�� �:�F�B�S������������ �:�F�B�S���������� �:�F�B�S����������

Trade accounts receivable
 PPC Asian Insulators Company Limited42,494,224 96,480,959 45,748,510

Short-term loan to related party
 AI Logistics Company Limited 64,000,000 84,000,000 -

 AI Energy Company Limited 160,000,000 - -

Advance payment
 AI Logistics Company Limited - 3,318 5,086,734

Accrued income
 AI Engineering Services Company Limited7,541 9,582 13,891

AI Logistics Company Limited 1,600 2,033

 PPC Asian Insulators Company Limited21,546 22,795 18,557

 Sansuk Networks Company Limited 4,104 4,342 2,594

Interest receivable
AI Logistics Company Limited - 1,687,014 -

Trade accounts payable
 PPC Asian Insulators Company Limited23,419,733 55,600,032 29,176,493

Accrued expense
 AI Engineering Services Company Limited 42,800 - -

�+�V�T�U�J�G�J�D�B�U�J�P�O���B�O�E���3�B�U�J�P�O�B�M�F���G�P�S���$�P�O�O�F�D�U�F�E���5�S�B�O�T�B�D�U�J�P�O

 The Company’s Audit Committee reviewed all of the connected transactions and viewed that
all transactions were justified and reasonably conducted to provide utmost benefits for the Company
and subsidiaries.
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�.�F�B�T�V�S�F���P�S���1�S�P�D�F�E�V�S�F���G�P�S���"�Q�Q�S�P�W�B�M���5�S�B�O�T�B�D�U�J�P�O�T

 In the past year, the Company had assigned the Audit Committee to review all connected
transactions performed between the Company or subsidiaries and related companies. After the review,
the Audit Committees were of the view that all connected transactions were conducted as a part of
and accordance with a normal course of business, and the Company had made payment as
remuneration for the transaction based on the fair market value.

 As for any future connected transactions which may be performed between the Company or
subsidiaries and any conflicting parties, the Company has assigned the Audit Committee to consider
and approve such transactions. In this regards, the payment as remuneration for the transactions shall
be based on fair market value.

�1�P�M�J�D�Z���P�S���1�S�P�U�F�D�U���P�G���$�P�O�O�F�D�U�F�E���U�S�B�O�T�B�D�U�J�P�O�T��

 The Company’s Board of Directors shall comply with all rules and regulations concerning
connected transactions and shall not approve any transactions which may cause the Board of
Directors or any conflicting party to have interest or conflict of interest of any manner with the
Company. Such transactions shall be disclosed to the Board of Directors of Asian Insulators Public
Company Limited for their consideration. In this regards, the Board of Directors of Asian Insulators
Public Company Limited shall comply with the regulations, notifications, instructions or stipulations of
the Stock Exchange of Thailand, including stipulation concerning a disclosure of connected
transaction, and acquisition or disposition of significant assets of the Company or subsidiaries.

 In the future, if a connected transaction between the Company or subsidiaries and a conflicting
or interested party arises, Asian Insulators Public Company Limited will assign the Audit Committee
to provide opinion on values, remunerations, including justification and rationale for such transaction.
Asian Insulators Public Company Limited has always disclosed connected transactions in the Notes to
Financial Statement audited by Auditor of Certified Public Accountant.
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Management Discussion and Analysis
 As the market leader in Porcelain Insulators business and acomplete the whole ranges of
porcelain insulators that use in distributions and transmissions electricity network in Thailand. The
company is committing to quality of the products, continuous improving the production process,
reducing the cost, human resource development, and research and development of the new products.
These commitments are applicable thought out the company and subsidiaries.

 In year 2007, the discussion and analysis the operation of the company and subsidiaries are as
follow:

�3�F�W�F�O�V�F���4�U�S�V�D�U�V�S�F
          Unit: Thousand Baht

Business CompanyYear
2007 %

Year
2006 % Year

2005 %

Revenue from selling goods
Revenue from Engineering Contractor
Revenue from Logistics
Revenue from Alternative Energy
Revenue from Ports and Terminals

Asian
Insulators
AI
Engineering  
AI Logistics
AI Energy
AI Ports

999,212
254,318
59,612

218,636
10,652

64.78
16.49
3.86

14.17
0.70

615,094
197,039
24,696
1,890

73.34
23.49
2.95
0.22

928,064
30,873

0.00
0.00

96.78
3.22

96.78
3.22
0.00
0.00

Total 1,542,430 100.00 838,719 100.00 958,937 100.00

  �4�U�B�U�F�N�F�O�U�T���P�G���J�O�D�P�N�F���U�I�F���$�P�N�Q�B�O�Z��

  Sales revenue of the Company consist of Revenue from sale porcelain insulators for year 2007
was 644.55 million Baht compare to year 2006 which was 258.78 million Baht, or increase149.08 % ,
Revenue from sale of aluminum scrap for year 2007 was 47.63 million Baht compare to year 2006
which was 87.39 million Baht, or decreased 39.76% , Revenue from sale of clay and raw meterials for
year 2007 was 300.74 million Baht compare to year 2006 which was 265.12 million Baht, or increase
13.43%, Other incomes for year 2007 was 29.74 million Baht compare to year 2006 which was 26.97
million Baht, increase 10.27%
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�4�U�B�U�F�N�F�O�U�T���P�G���J�O�D�P�N�F���U�I�F���$�P�N�Q�B�O�Z��

          Unit: million Baht

Description 2007 2006 2005

Revenue from sales Insulators 644.55 258.77 664.18
Revenue from sales aluminum scrap 47.63 87.39 81.67
Revenue from sales clay 300.74 265.12 178.38
Revenue from sales raw materials 6.29 9.22 9.51

Total Revenues 999.21 620.50 933.74
Cost of sales Insulators 343.97149.22 354.16
Cost of sales Aluminum scrap 47.57 87.11 81.56
Cost of sales Clay 295.87 248.00 155.20
Cost of sales raw materials 2.85 8.14 7.32

Total Cost of sales 690.26 492.47 598.24
Gross profit 308.95 128.03 335.50
Other income 29.74 26.97 18.55
Selling and administrative expenses 74.62 85.89 87.66
Directors’ remuneration 2.00 1.54 1.74
Amortization of goodwill and Share of loss from
investment6s for using the equity method9.90 33.22 45.39

Other expenses 16.81 0.00 0.05
Interest expenses 0.00 0.00 0.03
Income tax expenses 5.94 3.35 3.15

Net Profit 229.42 31.00 216.04
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�0�Q�F�S�B�U�J�O�H���S�F�T�V�M�U�T��
���� �3�F�W�F�O�V�F�T��
 Company realized 1,028.69 million Baht revenue from salesfor year 2007 which is higher than the
same period of the year 2006 which was 647.49 million Baht, orthe total sales is increased by 58.87 %
(381.20 million Baht) compared with the same period of 2006.

�&�Y�Q�F�O�T�F�T
 Total Expenses in year 2007 was 793.31 million Baht, increased 193.58 million Baht from last
year which the cost of good sold was 599.73 million Baht, or 32.27 % increased. Details as follow:-
 Selling & administration expenses in year 2007 and year 2006 was 78.42 and 85.90 million Baht
or 7.62% and 13.27% respectively.
Interest expenses in year 2007 and 2006 was 0.00 million Baht, 0.002 million Baht
Income tax expenses in year 2007 and 2006 was 5.95 million Baht, 3.35 million Baht

Net Profit
 Operating results of the company in 2007, total revenues 1,028.68 million Baht, total expenses
793.31 million Baht, interest expenses 0.0 million Baht, Income tax expenses 5.95 million Baht, and
the net profit was 229.42 million Baht, compare to operating result for year 2006 which total revenues
647.49 million Baht, total expenses 599.73 million Baht, interest expenses 0.002 million Baht, Income
tax expenses 3.35 million Baht, and the net profit was 44.41 million Baht , or the net profit increase
by 416.59%

�&�O�H�J�O�F�F�S�J�O�H���#�V�T�J�O�F�T�T
(A subsidiary company – AI Engineering Services Company Limited)

 AI Engineering Services Company Limited realized the revenue from engineering services
contracts for 254.32 million Baht, compare to revenue for year 2006 which was 197.04, or increased
from year 2006 by 29.07% as the results from the increase in services of substations and transmission
lines contracts.

  EBIT in year 2007 was 12.32 million Baht, increased from last year for 9.53 million Baht or
29.27 % increased. Because of the increased in engineering contracts for construction of substation
and transmission line, on time construction, and within the budget.
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�-�P�H�J�T�U�J�D�T���#�V�T�J�O�F�T�T
(A subsidiary company – AI Logistics Company limited)

 AI Logistics Company Limited realized the revenue from sea logistics for 59.61 million Baht in
year 2007, or increased 141.34 % compare to the last year revenue which was 24.70 million Baht.
Because of one more ship tanker has been added to the fleet from last year that has only 2 ship
tankers, and she has been in services in September 2007. Most of the services were for transporting
the lubrication oil, crude glycerol, refined palm oil.

 EBIT in year 2007 was (17.14) million Baht, increased from last year by (9.34) million Baht, or
83.51 % , due to the depreciation of US Dollar and high fuels price.

�"�M�U�F�S�O�B�U�J�W�F���&�O�F�S�H�Z���#�V�T�J�O�F�T�T
 (A subsidiary company – AI Energy Company Limited)

 AI Energy Company limited realized the revenue from selling the Biodiesel (B100) and related
products for 219.72 million Baht in year 2007, since the increased in demand of the Biodiesel (B100)
by consumers. The Biodiesel (B100) have to blending with diesel oil at least 1.5 – 2.0 % by major oil
companies before selling to the customer.

�1�P�S�U�T���B�O�E���5�F�S�N�J�O�B�M�T���#�V�T�J�O�F�T�T
(A subsidiary company – AI Ports and Terminals Company Limited)

 AI Port and Terminals Company limited realized the revenue from ports and terminals services
and production of ice cube for fishing industry for 10.65 Baht, the business is in the early state for
construction of tanks farm and jetty for both Chumporn Province site and Samut Sakorn Province site.
Both ports and terminals are expecting to complete in May 2008

 EBIT in year 2007 was 0.77 million Baht from ports and terminals services and production of
ice cube for fishing industry.
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�'�J�O�B�O�D�J�B�M�� �T�U�B�U�V�T�� �P�G�� �"�*�� �B�U�� �U�I�F�� �F�O�E�� �P�G�� ���������� �D�P�N�Q�B�S�F�E�� �U�P�� �U�I�F��
�F�O�E���P�G���U�I�F���Z�F�B�S�������������J�T���B�T���G�P�M�M�P�X�T��
�'�J�O�B�O�D�J�B�M���Q�P�T�J�U�J�P�O����
Assets

 The company had total assets of 1,741.95 million Baht as at December 31,2007 compare to
year 2006 which was 1,640.09 million Baht, or 101.86 million Baht increased. Comparise of cash and
cash equivalents 19 million Baht, current investments 222.34 million Baht, trade accounts receivable
181.21 million Baht, short-term loans to subsidiary companies 224 million Baht, inventories 146.38
million Baht, other current assets 1.62 million Baht, investments in subsidiaries companies 612.22
million Baht, property, plant, and equipment net 323.32 million Baht, intangible assest 11.48 million
Baht, other non-current assets 0.38 million Baht.

�*�O�W�F�O�U�P�S�J�F�T���2�V�B�M�J�U�Z��

 The total inventories of 146.38 million Baht as at December 31,2007 compare to last year which
was 215.40 million Baht. Compose of raw materials, goods in process, finished goods, consumed
supplies for amount of 125.83, 15.97, 0.54, and 4.04 million Baht respectively. First – in First-out
method is used to revolving the raw materials. There were no obsolete self life of raw materials which
can not be used.

�-�J�R�V�J�E�J�U�Z��

 As at December 31,2007 the company had total current liabilities 794.56 million Baht decreased
by 4.94 million Baht compose to the year 2006 as result of short term loan to the subsidiary
companies, decreased in inventory, and current assets while the current liability were 57.28 and 84.85
million Baht for year 2007 and year 2006 respectively. The cash flow from operation was 319.11
million Baht for year 2007.

 As the operating result for year 2007 and 2006, the operating cashflow were 319.11, and 97.80
million Baht respectively. The operating cashflow had been used for investment in the subsidiary
companies in year 2007 and 2006 for the amount of 312.53 and 161.27 million Baht. Aslo acquired
the shares from minor shareholders in subsidiary companiesfor amount of 139.40 million Baht.
Acquiring building and machinaries for 6.50 million Baht. The account receivable turnover had
decreased from 98 days for year 2006 to 65 days in year 2007, and the account payable turnover had

ASIAN INSULATORS PUBLIC COMPANY LIMITED
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decreased from 52 days for year 2006 to 23 days in year 2007.

�-�J�B�C�J�M�J�U�J�F�T

 As at December 31,2007 the total current liabilities was 57.28 million Baht compare to 84.85
million Baht for year 2006, or decreased by 27.57 million Baht due to the decreasing in account
payable

�4�I�B�S�F�I�P�M�E�F�S�T�k���&�R�V�J�U�Z��

 Shareholders’ equity has been increasing. As year 2007 and 2006, the shareholders’ equity were
1,684.67 million Baht and 1,555.25 million Baht respectively, and increasing 8.32%. Due to the legal
reserved for amount of 5.68 million Baht, dividend payout 100 million Baht.

�� �3�F�N�V�O�F�S�B�U�J�P�O���G�P�S���B�V�E�J�U�P�S�T��

 The consolidated balance sheets of Asian Insulators Public Company Limited and its subsidiaries
as at December 31, 2007 and 2006, the related consolidated statements of income, changes in
shareholders’ equity and cash flows for the years then ended, and the separate financial statements of
Asian Insulators Public Company Limited for the same periods were audited by Mr. Chaiyakorn
Aunpitipongsa, Certified Public Accountant RegistrationNo. 3196, from Dr.Virach and Associates.
Audit fee for AI, AIES, AIL , AIE and AIP were 989230 Baht, 330,000 Baht, 225,000 Baht , 300,000
Baht and 86,000 Baht respectively.
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Report of the Audit Committee
�"�V�E�J�U���$�P�N�N�J�U�U�F�F�T���D�P�N�Q�S�J�T�F���P�G�������*�O�E�F�Q�F�O�E�F�O�U���%�J�S�F�D�U�P�S�T������

 •  Professor Prayoon Chindapradist    Chairman of Audit Committees
 •  Pol.Gen. Wichean Potephosree    Audit Committee
 •  Dr. Pornanong Budsaratragoon    Audit Committee
  Mrs. Mattika Chunsuwan   Secretary to Audit Committees

 The Role and Responsibilities of Audit Committee as per Charter of Audit Committee, including
regulatory requirements of the Stock Exchange of Thailand for reporting to the Board of Directors for
the review of the Company’s financial statement for appropriate and sufficient direction over the
financial statements preparation process and that the Company’s Financial Statement are deemed to
be reliable, having been prepared in accordance with generally accepted accounting standards, and
having a before propose to the Board of Directors for approval. Review of the internal control system
and appropriate internal control system with internals auditors in order to assess effectiveness and
adequacy, and evaluate the performance, their nominated auditors, and annual fee.

 In year 2007, the Audit Committee had 4 meetings. Each meeting had invited the certified
public accountant to attend the meeting as well. After the meeting and reviewed, the Audit
Committee had reported and express their opinion to the Board of Directors. The activities of Audit
Committees in year 2007 were:-

 1. Audit Committee had meetings with the Finance and the certified public auditor to review
the Company’s financial statement and discuss any points of issue there may have been.

 2. At quarterly intervals, the Company’s financial statement and the report from certified public
auditor were reviewed for appropriate and sufficient direction over the financial statements
preparation process and that the Company’s Financial Statement are deemed to be reliable, having
been prepared in accordance with generally accepted accounting standards before propose to the
Board of Directors for approval.

 3. Review of the internal control system with internals auditors in order to assess effectiveness
and adequacy.

 4. The Audit Committee has evaluated the performance of Dr. Virach & Associates Certified
Public Accountants over the past year and has recommended to the Board of Directors for submission
for approval by the shareholders at the Annual General Meeting, the re-appointment of Mr.
Chaiyakorn Aunpitipongsa Certified Public Accountant Registration No. 3196 Or Dr. Virach
Aphimeteetamrong Certified Public Accountant Registration No. 1378 from Dr. Virach & Associates
Certified Public Accountants as independent auditors at annual fee not over 1,000,000 Baht for year 2007.

(Professor Prayoon Chindapradist)
Chairman of Audit Committee

February 25, 2008

ASIAN INSULATORS PUBLIC COMPANY LIMITED
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I have audited the consolidated balance sheets of Asian Insulators Public Company Limited and its
subsidiaries as at December 31, 2007 and 2006, the related consolidated statements of income, changes in
shareholders’ equity and cash flows for the years then ended, and the separate financial statements of Asian
Insulators Public Company Limited for the same periods. These financial statements are the responsibility of
the Company’s management. My responsibility is to issue a report on these financial statements based on
my audit. According to Note 11 to the financial statements, I did not audit the financial statements of the
associated company, PPC Asian Insulators Company Limited, for the years ended December 31, 2007 and
2006, which applied to record investments for using the equity method. Investments amounted to Baht 25.40
million and Baht 11.91 million, respectively, and share of profit (loss) of the associate amounted to Baht 13.47
million and Baht (20.79) million, respectively, were included in the consolidated financial statements as at
December 31, 2007 and 2006. The associated company’s financial statements were audited by other certified
public accountant, whose report I obtained. My opinion related to the amounts of various transactions of the
associated company, which included in the consolidated financial statements are based on the other certified
public accountant’s report.

 I conducted my audit in accordance with generally accepted auditing standards. Those standards
require that I plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. I believe that my audit together with other certified public accountant’s
report as described in the first paragraph provide a conclusion of reasonable basis for my opinion.

From my audit and other certified public accountant’s report, in my opinion, the aforementioned
financial statements present fairly, in all material respects, the financial position of Asian Insulators Public
Company Limited and its subsidiaries and the separate financial statements as at December 31, 2007 and
2006, the results of their operations, changes in shareholders’ equity and their cash flows for the years then
ended, in accordance with generally accepted accounting principles.

In 2007, according to Note 3 to the financial statements, the Company has changed its accounting
policy for investments in subsidiary and associated companies, which is presented in the separate financial
statements from the equity method to cost method following the Thai Accounting Standard No. 44 (revised
2007) “Consolidated and Separate Financial Statements” and Accounting Standard No. 45 (revised 2007)
“Investments in Associates”. In changing in such accounting policy, the Company has restated the previous
periods separate financial statements for the year ended December 31, 2006 including the beginning retained
earnings as at January 1, 2007 and 2006.

(Mr. Chaiyakorn Aunpitipongsa)
Certified Public Accountant Registration No. 3196

February 15, 2008
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Public Accountant
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ASIAN INSULATORS PUBLIC COMPANY LIMITED AND SUBSIDIARIES
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2007 AND 2006

1. GENERAL INFORMATION

1.1 Company status A juristic person established under Thai law and
listed on the Stock Exchange of Thailand.

1.2 Company location 254 Serithai Road, Kwaeng Kannayao,
Khet Kannayao, Bangkok.

Factory location 99 Moo 2, Asia Highway Road, Km. 122-123
Tambol Banmor, Amphur Promburi, Singburi
Province.

1.3 Type of business 1. Producing and selling porcelain insulators
and electrical equipment.

2. Invested in subsidiary and associated companies
which operate business according to Note 11 to
the financial statements.

1.4 Number of employees
 as at December 31, 2007 and 2006 (1) Including subsidiaries 679 persons and 482

persons, respectively.
  (2) The Company only 541 persons and 460 persons,
  respectively.
1.5 Employee expenditures 

for the years ended (1) Including subsidiaries Baht 105.28 million and 
December 31, 2007 and 2006 Baht 91.10 million, respectively.

  (2) The Company only Baht 80.89 million and Baht
84.05 million, respectively.

  
2. BASIS FOR PREPARATION OF FINANCIAL STATEMENTS

These consolidated and the separate financial statements are prepared in accordance with 
the Accounting Standards under the Accounting Act, B.E. 2543 (2000) including the Accounting 
Profession Act, B.E. 2547 (2004).

2.1 The consolidated financial statements included the financial statements of Asian Insulators 

ASIAN INSULATORS PUBLIC COMPANY LIMITED
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Public Company Limited and its subsidiaries, the subsidiary’s joint venture and its equity in associate 
as follows :

COMPANIES
% HOLDING

DECEMBER 31, 2007 DECEMBER 31, 2006

 Subsidiaries

Ai Engineering Services Company Limited99.84 99.84
(Formerly : Electrical Project Company Limited)
 AI Logistic Company Limited 84.50 80.00
 AI Energy Company Limited 81.00 75.00
 AI Ports and Terminals Company Limited 86.50 -
Associate

PPC Asian Insulators Company Limited 25.10 40.00

2.2 In 2004, the Company invested in Electrical Project Co., Ltd. by purchasing common stocks 
at the excess of fair value of the identifiable assets and liabilities of the company in the amount of 
Baht 16.63 million. The goodwill from common stocks acquisition in such subsidiary is recognized as 
asset. Later in 2006, the Company has increase purchasing in common stocks of Electrical Project 
Co., Ltd. from old shareholder. The difference in fair value of the identifiable assets and liabilities of 
the Company which is higher than acquisitive cost amount of Baht 0.69 million (Note 11). The 
Company has amortized the remaining balance of goodwill to expenses due to the expected 
economic benefit has come to an end.

2.3 Inter-company balances and significant transactions between the Company and the 
subsidiaries have been eliminated in the consolidation.

2.4 Operating results of joint venture of subsidiary are included in the consolidated financial 
statements since its acquisition date of common stocks or investments in subsidiary. The joint 
venture of subsidiary was dissolved on December 31, 2006 (see Note 12).

3. CHANGE IN ACCOUNING POLICY

In 2007, the Company has changed its accounting policy for investments in subsidiary and 
associated companies which is presented in the separate financial statements from the equity method 
to cost method following the Thai Accounting Standard No. 44 (revised 2007) “Consolidated and 
Separate Financial Statements” and Accounting Standard No. 45 (revised 2007) “Investments in 
Associates”. In changing in such accounting policy, the Company has to restate the previous periods 
separate financial statements shown herein as comparison, as if the Company has recorded such 
investments by the cost method following the new accounting policy all through. Therefore, the 
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information for separate financial statements for the year ended December 31, 2006 shown herein as 
comparison was the information prepared under new accounting policy. The effect from change in 
accounting policy for the separate financial statements is as follows:

Balance sheet as at December 31, 2006 BAHT   
Increase in investment in subsidiaries 39,759,474   
Increase in investment in associate 54,079,436   
Increase in provision for diminution in investment value in associate (52,800,000)   
Increase in ending retained earnings 41,038,910

Statement of income for the year ended December 31, 2006 BAHT   
Decrease in share of loss from investments for using the equity method 33,211,655  
Increase in loss on diminution in investment values (19,800,000)   
Increase in net profit 13,411,655   
Increase in earnings per share (Baht per share) 0.03

Cumulative effect on the change in accounting policy in the past which has to be increasingly 
adjusted to the beginning retained earnings for the separate financial statements as at January 1, 
2007 amount of Baht 41.04 million and as at January 1, 2006 amount of Baht 27.63 million.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

4.1 Revenues and expenses recognition
The Company and subsidiaries recognize revenues from sales and cost of goods sold upon 

delivery of goods to customers.

Subsidiary and joint venture of subsidiary recognize revenues from construction contract under 
percentage of completion method. Current portion of income from additional work and other contracts 
are recognized in proportion to the completed construction and being billed for collection.

Subsidiary recognizes revenues from vessel operating on the proportion of time travelled 
compared with the total time to be consumed of that trip. 

The Company and subsidiaries recognize other revenues and expenses on an accrual basis.

4.2 Current investments
Investments in Open-end Fund are considered as trading securities, stated at fair value. Cost of 

trading securities which disposed during the year is calculated by the weighted average method. 

4.3 Inventories

Finished goods are stated at cost or net realizable value, whichever is the lower. Cost is 
determined by the weighted average method. In 2007, subsidiary has changed its accounting policy 
for calculating of finished goods from the first-in, first-out method to the weighted average method. In 
changing in such accounting policy there was no effect to the financial statements.

ASIAN INSULATORS PUBLIC COMPANY LIMITED
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Raw materials are stated at cost or net realizable value, whichever is the lower. Cost is 
determined by the first-in, first-out method.

The Company set up the provision for diminution in value of inventories whenever the goods 
are deteriorated and expected to be unsaleable.

4.4 Construction contract in progress

Construction contract in progress consists of the cost of materials and labour, cost of sub-
contract, other services and expenses including both net profit or loss computed net from the amount 
collected from customers.

The contracts which have construction value more than amount billed to customers will be 
presented as “Construction contract in progress” under current assets. For those contracts which 
have the amount billed more than the construction value will be presented as “Construction 
collectible under contract installment.” under current liabilities.

4.5 Oil supplies

Oil supplies stated at cost which is calculated by the first-in, first-out method.

4.6 Investments

Investments in subsidiaries mean those companies in which the parent company in the group 
companies, directly or indirectly, has power more than one half of the total voting rights or power to 
govern the financial and operating policies of subsidiaries. Investments in subsidiaries are stated by 
cost method for the separate financial statements.

Investments in associate mean that company in which the group company has shareholding 
and significant influence over the group company. That is, the parent company has power to 
participate in determining the financial and operating policies of the enterprise but not up to the level 
of governing such policies. Investments in associate are stated by equity method for the consolidation 
and by cost method after provision for diminution investment value for the separate financial 
statements.

Investments in joint venture mean economic operating activities of person or party from two 
persons or enterprises up by specifying of mutual control as agreed in the contract. Investments in 
joint venture are stated by cost method at book value on joint venture dissolution date.

4.7 Saleable assets

Saleable assets are stated at book value or market price, whichever is the lower. The Company 
and its subsidiaries set up the provision for diminution in saleable assets by estimating from the 
realizable sale value.

4.8 Property, plant, vessel and equipment

����

Financial Statements

�&�I�N�A�N�C�I�A�L���3�T�A�T�E�M�E�N�T�S��



Property, plant, vessel and equipment are stated at cost. Depreciation for land improvement, 
plant, vessel and equipment is calculated by the straight-line method based on the estimated useful 
lives of following assets:

PARTICULARS YEARS

Land improvement 5
Building and structures 20
Building improvement 10
Utility systems 5
Machinery and accessories 5-10
Vessel 10
Tools and instruments 5
Office furniture and equipment 5-10
Motor vehicles 5

4.9 Borrowing cost

The subsidiary recorded the interest on loan for vessel purchasing as part of vessel cost under 
installation until the vessel is ready for utilization according to its objective.

4.10 Intangible assets

Intangible assets are computer system development expenses and deferred computer softwares 
to be amortized by the straight-line method within 5 years.

4.11 Goodwill

Goodwill arose from purchase of investments in subsidiary at higher price than its fair value. 
The Company considered goodwill as asset and to be amortized by the straight-line method within 5 
years.

During 2006, the Company has changed its accounting estimates of goodwill amortization from 
the straight-line method in 5 years to totally amortized the remaining balance of goodwill to expense, 
due to the expected economic benefit has come to an end. The recording was made to expense 
under “the amortization of goodwill”.

During 2007, the Company amortized the whole amount of goodwill which occurs from increase 
in investment in subsidiary company to expenses, due to the Company expects no economic benefit 
in the future.

4.12 Financial leases

ASIAN INSULATORS PUBLIC COMPANY LIMITED
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Leases which transfer to the Company most of substantial risks and rewards of ownership other 
than legal title, are accounted for as financial leases. At the inception of the lease, the fair value of 
assets is recorded together with the obligation, excluding interest element, to pay future rentals. 
Interest or financial charges are dealt with in the statements of income in proportion to the principal 
balance.

4.13 Basic earnings per share 

Basic earnings per share is calculated by dividing the annual net profit by the number of 
weighted average common stocks held by outsiders during the years.

4.14 Employee benefits

The Company provides a provident fund, which is a defined contribution plan, the assets of 
which are held in a separate trust fund and managed by the external fund manager. The provident 
fund is contributed by payments from employees and the Company. Contributions to the provident 
fund are recorded to expense in the statements of income in the incurred year. However, the 
Company does not provide the employment benefits payable to employees under the Thai Labour 
Law.

4.15 Foreign currency transactions

Foreign currency transactions are recorded in Baht at the rate ruling on the date of 
transactions. Outstanding foreign currency assets and liabilities at the balance sheet date are 
converted to Baht at the rate of exchange in effect at that date. Except for the transactions of 
forward exchange contracts with the bank, the agreed rate will be applied. Gains or losses on 
exchange rate are credited or charged to operations during the years.

4.16 Cash and cash equivalents

For the purpose of preparation of cash flows statements, cash and cash equivalents are cash on 
hand and fixed deposit at the financial institutions due not more than 3 months with no obligation.

4.17 Use of accounting estimates

In preparation of financial statements in accordance with generally accepted accounting 
principles requires management to make various estimates and assumptions that will affect the 
reported amounts of revenues, expenses, assets and liabilities including disclosure of contingent 
assets and liabilities. Actual results may differ from those estimates. 

5. CURRENT INVESTMENTS consist of :  
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            BAHT

PARTICULARS
CONSOLIDATED

SEPARATE FINANCIAL 
STATEMENTS

 2007 2006 2007 2006

Investments in Open-end Fund-Debt 
securities 319,739,222 371,013,875 221,417,513 206,288,956

Add Allowance for adjustment investment
value 1,545,215 9,552,812 921,214 8,426,162

Net Investments in Open-end Fund 321,284,437 380,566,687 222,338,727 214,715,118

Investments in Open-end Fund are trading securities. The unrealized gain from difference 
between fair value and cost is shown as allowance for adjustment investment value in Open-end 
Fund. Gains on investments in Open-end Fund incurred during the years were duly presented in the 
statements of income.

6. TRADE ACCOUNTS RECEIVABLE consist of :
               BAHT

PARTICULARS

CONSOLIDATED
2007 2006

State
enterprises Others Total State

enterprises Others Total

Trade accounts receivable

- Current 160,987,677 91,527,259 252,514,936 91,389,954 27,158,108 118,548,062
- Overdue within 3 months 265,214 31,132,688 31,397,902 22,926,275 71,384,508 94,310,783
- Over 3to 6 months - - - - 6,297,216 6,297,216
- Over 12 months - - - 2,625,352 - 2,625,352
Total trade accounts receivable 161,252,891 122,659,947 283,912,838 116,941,581 104,839,832 221,781,413
Completed and 
unbilled construction 40,478,893 - 40,478,893 27,558,485 - 27,558,485
Retention receivables 26,222,651 - 26,222,651 16,022,346 - 16,022,346

Total 227,954,435 122,659,947 350,614,382 160,522,412 104,839,832 265,362,244
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BAHT

PARTICULARS

SEPARATE FINANCIAL STATEMENTS

2007 2006

State
enterprises Others Total State

enterprises

Trade accounts receivable

- Current 135,729,928 18,116,559 153,846,487 42,595,506 24,408,272 67,003,778

- Overdue within 3 months 265,214 27,103,244 27,368,458 22,926,275 71,384,508 94,310,783

- Over 3to 6 months - - - - 6,297,216 6,297,216

- Over 12 months - - - 2,625,352 - 2,625,352

Total trade accounts receivable135,995,142 45,219,803 181,214,945 68,147,133 102,089,996 170,237,129

7. SHORT-TERM LOANS TO RELATED PARTY consist of :

  BAHT

PARTICULARS

SEPARATE FINANCIAL STATEMENTS

2007 2006
AI Logistics Co., 

Ltd AI Energy Co., Ltd Total AI Logistics Co., 
Ltd

Beginning principal balances 84,000,000 - 84,000,000 -
Add:Additional loans 

extended during the years 100,000,000 230,000,000 330,000,000 99,000,000
Less:Settlement during the years (120,000,000) (70,000,000) (190,000,000) (15,000,000)
Ending principal balances 64,000,000 160,000,000 224,000,000 84,000,000
Interest income 9,185,106 11,246,712 20,431,818 3,584,411
Interest receivable - - - 1,687,014
Interest rate 7.125 - 8.00 % 7.125 - 8.00 % 7.125 - 8.00 % 5.00 - 8.00%
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8. INVENTORIES consist of:

             BAHT

PARTICULARS
CONSOLIDATED SEPARATE FINANCIAL STATEMENTS

2007 2006 2007 2006

Raw materials 150,795,164 171,844,139 125,827,039 164,523,261
Goods in process 27,617,831 24,811,305 15,974,371 24,811,305
Finished goods 40,909,791 60,895,341 542,801 21,293,442
Consumed supplies 6,054,949 3,685,117 4,040,322 3,685,117
Raw materials in transit - 1,088,572 - 1,088,572

Total 225,377,735 262,324,474 146,384,533 215,401,697

9. CONSTRUCTION CONTRACTS IN PROGRESS AND UNEARNED REVENUES FROM 
CONSTRUCTION consist of:

  BAHT
CONSOLIDATED

PARTICULARS 2007 2006

Contract value 526,395,538 393,688,359
Construction contracts in progress 378,716,501 240,991,132
Less Installment billing construction (377,463,038) (195,066,299)
Construction contracts in progress 1,253,463 45,924,833
Unearned revenues from construction
Advances received from employer 42,018,753 32,711,780
Less Installment billing construction (26,041,469) (15,899,172)
Unearned revenues from construction -net 15,977,284 16,812,608

ASIAN INSULATORS PUBLIC COMPANY LIMITED
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10. OIL SUPPLIES consist of :

  BAHT
CONSOLIDATED

PARTICULARS 2007 2006
Bunker oil 1,856,626 721,021
Lubricants 386,290 278,381
Total 2,242,916 999,402

11. INVESTMENTS IN SUBSIDIARIES AND ASSOCIATE consist of:

  BAHT

PARTICULARS
% HOLDING COST METHOD EQUITY METHOD

2007 2006 2007 2006 2007 2006

Subsidiaries
AI Engineering Services

Company Limited 99.84 99.84 197,000,025 197,000,025
AI Logistic Company Limited 84.50 80.00 67,600,000 32,000,000
AI Energy Company Limited 81.00 75.00 240,516,000 225,000,000

AI Ports and Terminals

Company Limited 86.50 - 103,800,000 -
Total Investment in Subsidiaries 608,916,025 454,000,025

BAHT

PARTICULARS
% HOLDING COST METHOD EQUITY METHOD

2007 2006 2007 2006 20072006
Associate

PPC Asian Insulators
Company Limited 25.10 40.00 66,000,000 66,000,000 25,395,040 11,920,564

Less Provision for diminution
in investment values (62,700,000) (52,800,000)

Total Investment in Associate 3,300,000 13,200,000 25,395,040 11,920,564
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   BAHT

PARTICULARS NATURE OF
BUSINESS RELATIONSHIP

PAID-UP SHARE CAPITAL DIVIDEND

2007 2006 2007 2006

Subsidiaries
AI Engineering 

Services
Company Limited

Undertake
construction

and install electrical
transmission

power sub-station

Shareholders /
co-directors

200,000,000 200,000,000 - -

AI Logistic
Company Limited

Local and external
logistics

for‰passenger,
merchandise, parcel 

and
other materials

Shareholders / 
co-directors

80,000,000 40,000,000 - -

AI Energy
Company Limited

Producing and
distributing bunker 
oil, energy products,
vegetable wax and

animal wax

Shareholders /
co-directors

300,000,000 300,000,000 - -

AI Ports and 
Terminals

Company Limited

Producing and
distributing ice and

servicing port

Shareholders /
co-directors

120,000,000 - - -

Associate
PPC Asian 
Insulators

Company Limited

Producing and
distributing
electronics
insulators

Shareholders /
co-directors 263,000,000 165,000,000 - -

In December 2007, the Company has purchased the shares of AI Energy Company Limited from 
old shareholders of 1,800,000 shares in the amount of Baht 15.52 million, resulting the increase in 
shareholding proportion to be 81.00%.

In September 2007, PPC Asian Insulators Company Limited has increased the authorized capital 
but the Company has not subscribed such common stocks, resulting the decrease in shareholding 
proportion to be 25.10%.

In April 2007, the Company has invested in AI Ports and Terminals Company Limited at par 
value and has increasingly purchased the shares of AI Logistics Company Limited at par value, both in 
the initial proportion of Company and the portion of old shareholders who did not exercise their rights, 
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resulting the increase in shareholding proportion to be 84.50%, and the increase in goodwill from 
additional purchase of shares in subsidiaries amount of Baht 0.58 million. The Company totally 
recognizes as expenses during the year due to it expects no future economic benefit.

In February 2006, the Company has invested in AI Logistic Company Limited at par value. In 
October 2006, the Company has increasingly purchased the shares of AI Logistic Company Limited 
at par value, resulting the increase in shareholding proportion to be 80.00%.

In August 2006, the Company has purchased shares of Electrical Project Company Limited 
from old shareholder of 1,071,418 shares in the amount of Baht 8.04 million, resulting the increase 
in shareholding proportion to be 99.84%. The excess of fair value of the identifiable assets and 
liabilities of the Company was higher than acquisition cost amount of Baht 0.69 million. The 
Company has recorded net goodwill in the consolidated financial statement.

In October 2006, the Company has invested in AI Energy Company Limited at par value.

The financial statements of PPC Asian Insulators Company Limited for the years ended 
December 31, 2007 and 2006, applied for recording the investments for using the equity method in 
the consolidated financial statements are based on the financial information which have been audited 
by other auditor.

12. INVESTMENTS IN JOINT VENTURE consist of:

                 BAHT

PARTICULARS
% HOLDING COST METHOD BOOK VALUE

2007 2006 2007 2006 2007 2006

Joint Venture of Subsidiary
Kilpatrick Green Pty Limited and

Electrical Project Company 
Limited, Joint Venture  - 99.45 -32,320,000- 49,539
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             BAHT

PARTICULARS NATURE OF
BUSINESSRELATIONSHIP

PAID-UP SHARE CAPITAL DIVIDEND

2007 2006 2007 2006

Joint Venture of Subsidiary
Kilpatrick Green Pty Limited and

Electrical Project Company 
Limited, Joint Venture  

Undertake
construction

and
install electrical
transmission
power sub-

station

Shareholders
/

co-directors

- 32,500,000 - -

  In August 2007, the joint venture has completed its liquidation by partial refund of capital to 
the subsidiary, thereby resulting in the loss on cut-off investment amount of Baht 1,893.

As at December 31, 2006, Joint venture of subsidiary has informed the dissolution to the 
Revenue Department. Therefore, the investments in joint venture were shown as other long-term 
investments at book value on the dissolution date.

13 FIXED DEPOSITS WITH OBLIGATION

The Company has pledged its fixed deposits with the commercial bank as collateral for the 
issuance of letters of bank guarantee.

14. SALEABLE ASSETS consist of:

                   BAHT
CONSOLIDATED 2006 INCREASE SOLD 2007

Saleable assets
Less Allowance for diminution in value

3,221,073
(16,510)

11,994,322
(3,806,053)

(1,688,269)
-

13,527,126
(3,822,563)

Saleable assets-net 3,204,563 9,704,563
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                BAHT
SEPARATE FINANCIAL STATEMENTS 2006 INCREASE SOLD 2007

Saleable assets 18,344 - - 18,344
Less Allowance for diminution in value(16,510) - - (16,510)
Saleable assets-net 1,834 1,834

15. PROPERTY, PLANT, VESSEL AND EQUIPMENT consist of:

             BAHT
CONSOLIDATED 2006 INCREASE SOLD / UNUSED

Cost
Owned assets

Land
Land improvement
Building and improvement
Utility system
Machinery, equipment and instrument
Vessel
Office furniture and equipment
Vehicles  
Building under construction
Machinery and equipment under installation
Vessel under installation
Office equipment under installation

Assets under financial leases
Vehicles

63,612,132
15,651,160

195,341,406
19,735,898

318,137,918
88,352,243
25,931,054
21,988,276

-
102,000

9,075,265
-

-

281,900,567
2,193,490

175,361,600
693,683

101,611,977
837,573

2,847,783
2,261,080
6,452,875

12,569,023
86,158,403

777,400

3,500,000

(17,571,493)
(1,888,590)
(244,344)
-

(59,410,820)
-

(2,079,252)
(1,311,407)

-
-
-
-

-

-
-
-
-
102,000

95,233,668
-
-
-

(102,000)
(95,233,668)

-

-

327,941,206
15,956,060

370,458,662
20,429,581

360,441,075
184,423,484
26,699,585
22,937,949
6,452,875

12,569,023
-
777,400

3,500,000

  Total 757,927,352 677,165,454 (82,505,906) - 1,352,586,900
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Accumulated depreciation
Owned assets

Land improvement
Building and improvement
Utility system
Machinery, equipment and instrument
Vessel
Office furniture and equipment
Vehicles  

Assets under financial leases
Vehicles

15,160,971
42,034,237
15,939,600

169,283,427
3,490,918

18,496,554
14,995,885

-

346,212
16,506,380
2,113,680

33,081,197
11,237,780
2,854,423
3,131,662

623,288

-
(5,925)
-

(45,429,783)
-

(1,987,906)
(1,311,382)

-
-
-
-
-
-
-

-

15,507,183
58,534,692
18,053,280

156,934,841
14,728,698
19,363,071
16,816,165

623,288

  Total 279,401,592 69,894,622 (48,734,996) - 300,561,218
Property, plant, vessel and equipment-net478,525,760 1,052,025,682
Depreciation for the years 50,041,429 69,894,622

As at December 31, 2007 and 2006, the Company and its subsidiaries have fully 
depreciated fixed assets, which are still usable at the cost of Baht 97.71 million and Baht 96.59 
million, respectively.

In 2007, the subsidiary has capitalized borrowing cost to the cost of vessel under 
installation amount of Baht 3.25 million.
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                  BAHT
SEPARATE FINANCIAL STATEMENTS 2006 INCREASE SOLD 2007

Cost
Land
Land improvement
Building and improvement
Utility system
Machinery, equipment and instrument
Office furniture and equipment
Vehicles  
Building under construction
Machinery and equipment under installation
Office equipment under installation

53,433,663
15,651,160

195,341,406
19,735,898

311,617,210
22,616,222
17,122,776

-
-
-

-
54,900

-
-

2,170,295
1,199,433
1,141,081
1,292,667
2,935,793
777,400

-
-
-
-

(54,786,681)
(2,022,252)
(1,311,408)

-
-
-

53,433,663
15,706,060

195,341,406
19,735,898

259,000,824
21,793,403
16,952,449
1,292,667
2,935,793
777,400

  Total 635,518,335 9,571,569 (58,120,341) 586,969,563
Accumulated depreciation

Land improvement
Building and improvement
Utility system
Machinery, equipment and instrument
Office furniture and equipment
Vehicles  

15,160,971
42,034,237
15,939,600

164,563,174
15,641,083
11,711,339

323,746
9,760,383
2,101,438

25,594,655
2,520,132
2,523,875

-
-
-

(40,926,405)
(1,982,440)
(1,311,382)

15,484,717
51,794,620
18,041,038

149,231,424
16,178,775
12,923,832

  Total 265,050,404 42,824,229 (44,220,227) 263,654,406
Property, plant and equipment-net 370,467,931 323,315,157
Depreciation for the years 44,962,590 42,824,229

As at December 31, 2007 and 2006, the Company has the fully depreciated fixed assets, 
which are still usable at the cost of Baht 91.78 million and Baht 88.83 million, respectively.

The Company and subsidiaries have mortgaged some plots of land, structure and machinery 
with the commercial bank as collateral for short and long-term loans from the financial 
institutions with various commitments as specified in the loan contract, for example: the transfer 
of beneficiary to the lender, etc.
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16. INTANGIBLE ASSETS consist of:
                   BAHT

CONSOLIDATED 2006 IncreaseTransfer
to / from 2007

Deferred computer softwares
Computer system development expenses under 
installation
Less Accumulated amortization of computer 
softwares

5,632,136

-

(4,654,981)

448,470

10,798,500

(489,834)

-

-

-

6,080,606

10,798,500

(5,144,815)

Deferred computer softwares-net 977,155 11,734,291
Amortization of computer softwares for the years 466,751 489,834

                    BAHT

SEPARATE FINANCIAL STATEMENTS 2006 IncreaseTransfer
to / from 2007

Deferred computer softwares
Computer system development expenses under 
installation
Less Accumulated amortization of computer 
softwares

5,334,252

-

(4,516,772)

272,900

10,798,500

(410,108)

-

-

-

5,607,152

10,798,500

(4,926,880)
Deferred computer softwares-net 817,480 11,478,772
Amortization of computer softwares for the years409,084 410,108

17.SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS

The subsidiary has issued 4 month promissory note for short-term loan, bearing interest 
rates at MLR-1.75% per annum. Subsidiary has mortgaged its land with structure for short-term 
loans from financial institutions (Note 15), with jointly guaranteed by the Company.
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18. HIRE PURCHASE PAYABLE consists of:
                 BAHT

Particulars
CONSOLIDATED SEPARATE FINANCIAL 

STATEMENTS

2007 2006 2007 2006

Beginning balance
Add Assets purchased under hire purchase 
contract
Less Settlement during the year

Total
Less Current portion of hire purchase 
payable
Payables under hire purchase contract-net

-

2,450,000
(680,550)
1,769,450

(816,660)
952,790

-

-
-
-

-
-

-

-
-
-

-
-

-

-
-
-

-
-

Hire purchase payable due within one year has been shown under current liabilities.

19. LONG-TERM LOANS FROM FINANCIAL INSTITUTIONS AND CURRENT PORTION

             BAHT
CONSOLIDATED

CREDIT LINE REPAYMENT CONDITION
LOAN BALANCE

2007

Baht 102 million- The principal will be repaid by monthly at minimum Baht 1.75 
million with the first installment in April 2008 and will be   
finished within June 2013.

- Monthly payment at interest rate of MLR-1.25% per annum.

80,000,000

Baht 75 million- The principal will be repaid by monthly at minimum Baht 1.25 
million with the first installment in April 2008 and will be   
finished within  June 2013.

- Monthly payment at interest rate of MLR-1.25% per annum.

5,000,000

Baht 120 million- The principal will be repaid by monthly at minimum Baht 2.00 
million with the first installment in April 2008 and will be   
finished within June 2013.

- Monthly payment at interest rate of MLR-1.25% per annum.

5,000,000

Total
Less Current portion of long-term loans
Long-term loans from financial institutions-net

90,000,000
(25,750,000)

64,250,000
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The significant conditions under loan contract with the financial institutions are summarized 
as follows :

The loan contract enables the subsidiaries to settle some or total loan by prior written 
notation at minimum 15 working days before the settlement date with the fee of 
settlement before due at the rate 2 per cent of the settlement amount.

The subsidiaries well not decrease their authorized capitals or merging with other juristic 
persons, or setting up or investing in other juristic persons for substitute operation, or 
joint operation with other juristic persons for whatever reason, unless obtaining a prior 
written notation of approval from the lender.

No dividend payment, whether interim or annual, or any compensation benefits to the 
shareholders.

The subsidiaries agreed to transfer its right, duty and any benefits according to the 
agreement including various relative securities according to the agreement to the 
creditors by providing the letter of consent for them.

The Company will maintain the ratio of debt to equity not exceeding 2 : 1, and maintain the 
ratio of payment capacity at minimum ratio of 1.2 : 1.

Long-term loans have collateral by mortgaged land, plant, harbour with future structure of 
subsidiary (see Note 15), with jointly guaranteed by the Company.

Long-term loans due within one year were shown under current liabilities.

20. LEGAL RESERVE

In compliance with the Public Company Act, B.E. 2535 (1992), the Company has to set 
aside a portion of annual net profit for legal reserve not less than 5% of annual net profit less 
deficits brought forward (if any) until this reserve is not less than 10% of authorized capital. Such 
reserve is not allowed to pay for dividend. In 2007 and 2006, the Company has provided for legal 
reserve amount of Baht 5.68 million and Baht 1.93 million, respectively. In 2007, the Company has 
set up legal reserve which duly met 10% of authorized share capital

���������%�*�7�*�%�&�/�%���1�"�:�.�&�/�5���"�/�%���%�*�3�&�$�5�0�3�4�k���3�&�.�6�/�&�3�"�5�*�0�/

On August 7, 2007, the Board of Directors’ Meeting No. 7/2007 was held and has a 
resolution to pay interim dividends from the BOI business to the shareholders of 500 million shares 
at Baht 0.20 each, totalling Baht 100 million. The interim dividends were paid on September 3, 
2007.

On April 27, 2007, the Ordinary General Shareholders’ Meeting for 2007 was held and 
approved a resolution not to pay dividends to the shareholders and approved to pay directors’ 
remuneration for the year 2007 at the maximum of Baht 2 million.
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On April 5, 2006, the Ordinary General Shareholders’ Meeting for 2006 was held and
approved a resolution to pay 2005 dividends from the operating result of year 2005 at Baht 0.35 per 
share, totalling Baht 175 million, of which the interim dividends were duly paid on November 30, 
2005. The Meeting has duly approved to pay the directors’ remuneration for 2006 at the maximum 
of Baht 2 million.

22. FOREIGN CURRENCY TRANSACTIONS

22.1 Buying Forward Exchange Contracts
The Company and subsidiaries have made Buying Forward Exchange Contracts with 

the local commercial bank for hedging against any exchange rate risk fluctuation which 
may affect to Baht payable for foreign trade accounts payable that can be summarized as 
follows:

        UNIT : THOUSAND
CONSOLIDATED

PARTICULARS

2007 2006

Foreign
currencies

Converted
to Baht

Estimated 
exchange

rate (Baht)

Foreign
currencies

Converted
to Baht

Estimated
exchange
rate (Baht)

USD
EUR
JPY

117.87
170.19
-

4,086.27
8,182.18
-

34.6665
47.9093-49.6666

-

3,787.04
601.87

242,100.00

140,985.18
29,513.57
78,579.94

37.0461-39.3653
48.2197-49.9397

0.3239-0.3262

Total 12,268.45 249,078.69

        UNIT : THOUSAND
SEPARATE FINANCIAL STATEMENTS

PARTICULARS

2007 2006

Foreign
currencies

Converted
to Baht

Estimated 
exchange

rate (Baht)

Foreign
currencies

Converted
to Baht

Estimated
exchange
rate (Baht)

USD
EUR

-
21.15

-
1,042.08

-
48.6132-49.6666

3,264.48
284.01

121,268.32
13,639.64

37.3800-38.4105
48.2197-48.4000

Total 1,042.08 134,907.96
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As at December 31, 2007 and 2006, the Company has entered into Buying Forward 
Exchange Contracts with delivery dates were arranged to be within April 2008 and June 
2007, respectively.

As at December 31, 2007 and 2006, the subsidiaries have entered into Buying 
Forward Exchange Contracts with delivery dates were arranged to be within April 2008 and 
October 2007, respectively.

22.2 Uncovered risk transactions
The Company and subsidiaries have outstanding assets and liabilities denominated in 

foreign currencies which are not covered by any hedging as follows :

          UNIT : THOUSAND

PARTICULARS

CONSOLIDATED SEPARATE FINANCIAL STATEMENTS

2007 2007 2007 2006

Foreign
currency

Converted
to Baht

Foreign
currency

Converted
to Baht

Foreign
currency

Converted
to Baht

Foreign
currency

Converted
to Baht

Assets
USD  

Liabilities
- Portion due within
 one year

USD

237.12 7,955.98 65.21 2,338.54 187.71 6,298.12 6.62 237.53

191.18 6,478.10 2.98 107.99 132.03 4,473.90 - -

23. PROMOTIONAL PRIVILEGES

By virtue of the Investment Promotion Act, B.E. 2520 (1977), the Company and one 
subsidiary were granted promotional certificates as follows:

ASIAN INSULATORS PUBLIC COMPANY LIMITED
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Companies 1. Promotional 
certificates Nos.2. Effective dates3. To promote investment in

manufacturing business of

4. Expiry dates
 according to 

items 5.1 and 5.2 

Asian Insulators 
Plc.

1025/2541
1115(2)/2548
1116(2)/2549

January 24, 2001 
February 28, 2005

Not yet implemented

Producing porcelain insulators
Producing finished hybrid clay
Producing porcelain insulators

January 23, 2009
February 27, 2013

-

AI Logistics Co., 
Ltd.

2029(2)/2549
1241(2)/2550
1434(2)/2550

Not yet implemented
Not yet implemented
Not yet implemented

Ship transportation
Ship transportation
Ship transportation

-
-
-

5.Important privileges which are granted :
5.1 Exemption from corporate income tax on net profit of promotional operation for 8 years. Whereby the 

promotional certificates No. 1115(2)/2548, 1116(2)/2549, 2029(2)/2549, 1241(2)/2550 and 1434(2)/2550 have 
limited amount for corporate income tax exemption at maximum of Baht 18 million, Baht 88 million, Baht 
71.50 million, Baht 30.50 million and Baht 107.00 million, respectively.

5.2 Exemption from income tax on dividend from promoted business which was exempted from 
corporate income tax as 5.1 through out the promotional period of all promotional certificates.

5.3 Allowance for reduction the corporate income tax from promotional net profit at 50% of normal rate 
since the exemption is expired as 5.1 for 5 years especially for promotional certificate No. 1025/2541.

5.4 Allowance for double deduction of annual expenses of public utilities. (electricity, water supply and 
transportation) for 10 years of promotional certificate No. 1025/2541.

5.5 Allowance to deduct the annual loss incurred during the income tax exemption period as 5.1 from 
the net profit since the expiry dates within 5 years, by which can be deducted from net profit of any year 
or several years of all promotional certificates.

As a promoted industry, the Company must strictly comply with certain terms and 
conditions stipulated in the promotional certificates.

In 2007 and 2006, the Company and subsidiary have sales and vessel operating income 
from local and overseas which are granted the promotional certificates as follows :

                BAHT

PARTICULARS
CONSOLIDATED SEPARATE FINANCIAL STATEMENTS

2007 2006 2007 2006
Local sales 946,812,074 524,074,298 945,292,074 523,903,764
Export sales 58,092,621 24,525,826 - -

Total 1,004,904,695 548,600,124 945,292,074 523,903,764

����

Financial Statements

�&�I�N�A�N�C�I�A�L���3�T�A�T�E�M�E�N�T�S��



24. PROVIDENT FUND
The Company and its subsidiaries have set up a provident fund for the employees under the 

Provident Fund Act, B.E. 2530 (1987), in order to be their welfare as well as security whenever 
resignation or retirement as defined by the Company’s regulation, with partly contribute by its 
employees and another part by the Company at the rate 4 - 10 %. The Company has also 
appointed UOB Asset Management (Thai) Company Limited to manage such fund.

The Company and subsidiaries’ contributions for the employees provident fund and 
recorded as expenses in the statements of income for the year ended December 31, 2007 and 
2006 are as follows :

                 BAHT

PARTICULARS
CONSOLIDATEDSEPARATE FINANCIAL 

STATEMENTS

2007 2006 2007 2006
Asian Insulators Public Company Limited 2,246,474 1,978,128 2,246,474 1,978,128
AI Engineering Services Company Limited 283,212 220,020
AI Logistic Company Limited 23,276 12,558

Total 2,552,962 2,210,706

25. FINANCIAL INFORMATION BY SEGMENT
The information by segment are as follows :

ASIAN INSULATORS PUBLIC COMPANY LIMITED
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BAHT

PARTICULARS

FOR THE YEAR ENDED DECEMBER 31, 2007

Sale of
goods

Sale of 
raw

materials

Sale of 
aluminiu
m scrap

Sale of 
bunker oil

Construct
ion

undertaki
ng

Vessel
operating

Sale of 
ice and 
habour

Consolida
ted

Revenues from sales and services663,520,060 307,033,214 47,628,771 218,633,965 235,348,855 59,612,621 10,652,7841,542,430,270

Cost of sales and services(359,626,285) (298,716,611) (47,565,004) (202,980,723) (223,829,000) (67,994,774) (9,058,918)1,209,711,315)

Gross profit (loss) by segment303,893,775 8,316,603 63,767 15,653,242 11,519,855 (8,382,153) 1,593,866332,658,955
Non-allocation expenses (147,762,826)
Profit from operation 184,896,129
Other income 12,682,172
Share of profit from investments

for using the equity method 13,474,476
Increase in goodwill from

investments in subsidiary (581,740)
Interest expenses (8,407,730)
Income tax expenses (6,136,090)
Profit after income tax expenses 195,927,217
Net loss of minority interest 14,185,585
Net profit 210,112,802
Fixed assets-net 311,985,377 11,289,780 - 439,675,409 1,631,741 171,987,670 115,455,705* 1,052,025,682

*Some net fixed assets of subsidiaries are not yet operated.
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                 BAHT

PARTICULARS
FOR THE YEAR ENDED DECEMBER 31, 2006

Sale of 
goods

Sale of 
raw

materials

Sale of 
aluminium

scrap

Constructi
on

undertakin
g

Vessel
operating

Consolidat
ed

Revenue from sales and services 260,693,687 274,346,527 87,395,100 191,587,654 24,696,360 838,719,328

Cost of sales and services(150,509,837) (256,146,652) (87,113,372) (176,077,404) (26,242,676) (696,089,941)

Gross profit (loss) by segment 110,183,850 18,199,875 281,728 15,510,250 (1,546,316)142,629,387

Non-allocation expenses (116,225,930)

Profit from operation 26,403,457

Other income 26,496,123

Share of loss from investments for

using the equity method (20,790,406)

Interest expense (1,861)

Income tax expense (3,710,354)

Profit after income tax expense 28,396,959

Loss of minority interest 2,597,844

Net profit 30,994,803

Fixed assets-net 359,616,118 11,010,566 - 2,285,887 105,613,189 478,525,760

26. COMMITMENT AND CONTINGENT LIABILITIES
The Company and its subsidiaries have commitment and contingent liabilities as follows:

               MILLION BAHT

PARTICULARS
CONSOLIDATED SEPARATE FINANCIAL 

STATEMENTS

2007 2006 2007 2006

Letters of guarantee issued 
by commercial bank 224.33 272.74 125.84 143.09

Letters of credit 67.81 28.23 - -

ASIAN INSULATORS PUBLIC COMPANY LIMITED
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The Company is the guarantor for bank overdrafts, short-term and long-term loans from 
financial institutions for its 3 subsidiaries (see Notes 17 and 19), and 2 subsidiaries in the group 
have made inter-guarantee amount of Baht 410 million.

27. TRANSACTIONS WITH RELATED PARTIES

The Company has certain accounting transactions with related parties under the following 
relationship:

RELATED PARTIES RELATIONSHIP

1. Subsidiaries
AI Engineering Services Company Limited See also Note 11
AI Logistic Company Limited See also Note 11
AI Energy Company Limited See also Note 11

 AI Ports and Terminals Company Limited See also Note 11
Kilpatrick Green Limited and Electrical Joint Venture of AI Engineering Services

  Project Company Limited, Joint Venture Company Limited
2. Associate

PPC Asian Insulators Company Limited See also Note 11
3. Related company

Sansuk Networks Company Limited Shareholders and co-directors 

The significant transactions with related parties are as follows:

27.1 Sales or services and expenses rendered to related parties
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            BAHT

PARTICULARS
CONSOLIDATED SEPARATE FINANCIAL 

STATEMENTS

2007 2006 2007 2006

Sales of products and raw materials
AI Engineering Services Co., Ltd. - - - 5,425,832
PPC Asian Insulators Co., Ltd. 5,950,734 4,093,170 5,950,734 4,093,170

Sales of hybrid clay
PPC Asian Insulators Co., Ltd. 300,741,100 265,125,836 300,741,100 265,125,836

Other income - rental
AI Engineering Services Co., Ltd. - - 456,000 456,000
AI Logistic Co., Ltd. - - 100,800 50,400
PPC Asian Insulators Co., Ltd. 1,238,400 1,238,400 1,238,400 1,238,400
Sansuk Networks Co., Ltd. 235,200 235,200 235,200 235,200

Other income - services
AI Engineering Services Co., Ltd. - - 242,649 368,687
AI Logistic Co., Ltd. - - 66,332 26,469
PPC Asian Insulators Co., Ltd. 1,653,216 1,564,930 1,653,216 1,564,930
Sansuk Networks Co., Ltd. 114,134 110,287 114,134 110,287

              BAHT

ASIAN INSULATORS PUBLIC COMPANY LIMITED
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PARTICULARS
CONSOLIDATEDSEPARATE FINANCIAL 

STATEMENTS
2007 2006 2007

Other income - interest income
AI Logistic Co., Ltd. - - 9,185,106 3,584,411
AI Energy Co., Ltd. - - 11,246,712 -

Other income - others
PPC Asian Insulators Co., Ltd. 945,317 773,819 945,317 773,819

Purchases of fixed assets
AI Engineering Services Co., Ltd. - - 40,000 -
AI Energy Co., Ltd. - - 30,000 -

Purchase of scrap clay 
 PPC Asian Insulators Co., Ltd. 187,678,846 164,883,560 187,678,846 164,883,560
Purchase of consumed supply

AI Energy Co., Ltd. - - 369,626 -
 PPC Asian Insulators Co., Ltd. - 15,247 - 15,247

The related-transactions are in accordance with general normal trading conditions or 
the mutual agreement.

Sale of hybrid clay and repurchase of scrap clay with PPC Asian Insulators Company 
Limited are under the mutual agreement as the Company has to repurchase the scrap clay 
under the agreed price and condition.

27.2 Balances of receivable, payable and accrued income from sales, purchase and 
service rendered to related parties

                BAHT
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PARTICULARS
CONSOLIDATEDSEPARATE FINANCIAL 

STATEMENTS

2007 2006 2007
Trade accounts receivable

PPC Asian Insulators Co., Ltd. 42,494,224 96,480,959 42,494,224 96,480,959
Short - term loans to related parties

AI Logistic Co., Ltd. - - 64,000,000 84,000,000
AI Energy Co., Ltd. - - 160,000,000 -

Advance payment
AI Logistics Co., Ltd. - - - 3,318
Kilpatrick Green Pty., Ltd. And

  Electrical Project Co., Ltd.
  Joint Venture - 200,000 - -

       BAHT

PARTICULARS
CONSOLIDATED SEPARATE FINANCIAL 

STATEMENTS

2007 2006 2007 2006

Interest receivable
AI Logistic Co., Ltd. - - - 1,687,014
Kilpatrick Green Pty., Ltd. And

  Electrical Project Co., Ltd.
  Joint Venture - 57,603 - -
Accrued income

AI Engineering Services Co., Ltd.- - 7,541 9,582
AI Logistic Co., Ltd. - - 1,600 2,033
PPC Asian Insulators Co., Ltd.21,546 22,795 21,546 22,795
Sansuk Networks Co., Ltd. 4,104 4,342 4,104 4,342

Trade accounts payable
PPC Asian Insulators Co., Ltd.23,419,733 55,600,032 23,419,733 55,600,032

Accrued expenses
AI Engineering Services Co., Ltd.- - 42,800 -

ASIAN INSULATORS PUBLIC COMPANY LIMITED
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28. DISCLOSURE OF FINANCIAL INSTRUMENTS

The Company has information relating to financial instruments both in and off balance 
sheets as follows :

28.1 Accounting policies
Accounting policies are disclosed in Note 4 to the financial statements.

28.2 Risk from breach of contracts
   - Due to the counterparty does not follow the requirement in the contract which 
  caused damage to the Company.
   - The credit risk with respect to the concentration of trade accounts receivable   
  mainly due to the Company has few large customers but very high proportion.
   - For the financial assets shown in the balance sheets, the book value of such assets 
  is net from various provisions to be estimated fair value. Such provisions are assumed to be 
  the highest value of risk incurred from breach of contracts.

28.3 Risk relating to interest rate of financial assets and liabilities
Risk from the fluctuation in interest rate may have negative effect to the Company for 

the current and the following years. The Company expects that it can manage the 
contingent risk, due to the Company has set a plan and follow up the situation closely.

28.4 Risk from currency exchange rate
The Company has risk from the fluctuation of foreign exchange rates, due to some 

debtors and creditors arisen from the trading in foreign currencies. The Company will 
provide the forward exchange contract, in case of Baht currency is highly fluctuated and it 
is appropriate for the situation.

28.5 Fair value of financial instruments
The following methods and assumptions are used to estimate the fair value of the 

financial instruments.
   - Financial assets shown at book value which are equal to the estimated fair value.
   - Financial liabilities shown at book value which are equal to the estimated fair value. 
  Loans carrying interest rates close to the market rate.

29. NCOME TAX

Corporate income taxes of the Company and its subsidiaries for the years ended December
31, 2007 and 2006 have been calculated from the accounting profit (loss), adjusted with other 
revenues and some expenses which are exempted from income tax or being disallowable 
expenses in tax computation purposes.

The non-BOI business, the income tax computation will be calculated at the rate of 25 per cent.
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The BOI business, the income tax computation will be calculated according to the 
promotional privileges which are granted (see also Note 23).

Income tax of subsidiaries has been calculated at the rate of 30 per cent.

The reconciliation between accounting profit and taxable profit, multiply by tax rates 
applied for 2007 and 2006 can be summarized as follows :

MILLION BAHT
Applicable Tax Rate 0% 25% 30% Total

Year 2007

Accounting Profit before Income Tax Expenses 228.98 6.39 -235.37

The effect of accounting profit which are not 
considered to be

taxable income or expenses
Loss on diminution in investment values - 9.90 - 9.90
Unrealized loss on investments in Open-end Fund- 7.41 - 7.41
Others 0.93 0.08 - 1.01

Taxable Profit 229.91 23.78 -253.69
Income tax expenses calculated under applicable 
tax rate (Separate financial statements) - 5.95 - 5.95
Income tax expenses calculated under applicable 
tax rate (Subsidiaries) - - 0.19 0.19

ASIAN INSULATORS PUBLIC COMPANY LIMITED

����

Financial Statements

�&�I�N�A�N�C�I�A�L���3�T�A�T�E�M�E�N�T�S��



Total (Consolidated) - 5.95 0.19 6.14

MILLION BAHT

Applicable Tax Rate 0% 25% 30% Total

Year 2006
Accounting Profit (Loss) before Income Tax Expenses
 (before restated) 45.58 (11.23) - 34.35
The effect of accounting profit (loss) which are not 
considered

to be taxable income or expenses
Share of loss from investments for using the equity method- 33.21 - 33.21
Unrealized gain on investments in Open-end Fund - (8.16) - (8.16)
Income from income tax refund - (0.84) - (0.84)
Others 2.12 0.43 - 2.55

Taxable Profit 47.70 13.41 - 61.11
Income tax expenses calculated under applicable tax rate
 (Separate financial statements) - 3.35 - 3.35

Income tax expenses calculated under applicable tax rate
 (Subsidiaries) - - 0.36 0.36

Total (Consolidated) - 3.35 0.36 3.71

30. RECLASSIFICATION OF ACCOUNTS

Certain accounts in the 2006 financial statements have been reclassified to conform with 
the presentation of 2007 financial statements.

31. FINANCIAL STATEMENTS APPROVAL

These financial statements are duly approved by the Company’s directors.
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Corporate Social Responsibilities Activities
 As a manufacturer operating in accodance with good corporate governance principles, Asian Insulators
Public Company Limited does business ethically for betterment of the society and environment. The Compa-
ny acknowledges our responsibility to society and the environments and has been involved in various social
contribution activities that are also responsible throughour personnel.
 The Company Corperate Social Responsibility can be categorized into four ares; society, environment,
customers and employees. These activities have included:
Society

 • Asian Insulators’ staff has donated the blood for
9,600 C.C. to The Red Cross of Sing Buri Province.

 • Asian Insulators support Manufacuring Study Tour
of local College student to get the hands and experience
on the manufacturing process, quality control, production
management.

 • Asian Insulators gave a sponsor for Bowling char-
ity for blinded children, which organized by Bhurapha Uni-
versity.

 • Participate the Community Labor Cup football tournament of Sing Buri Province to supporting the
preventive of drugs program which was sponsored by Labor Department, Sing Buri Province, and City
Hall.

 • Sponsor for 150,000 Baht Scholarship for poor student via Chulalongkorn University Alumni As-
sociation and Provincial Electricity Authority.

Environment
The environment in society and in communities is another point that the Company always realized

the importance of. The location of factory has been designed to be pleasant with landscaped gardens,
�\�Z�M�M�[�r���I�V�L���I�K�\�Q�^�Q�\�Q�M�[�t���<�P�M���P�Q�O�P�T�a���M�N� �K�Q�M�V�\���_�I�[�\�M���_�I�\�M�Z���\�Z�M�I�\�U�M�V�\���[�a�[�\�M�U���X�Z�W�^�Q�L�M�[���\�Z�M�I�\�M�L���_�I�\�M�Z���\�W���\�P�M���O�I�Z-
dens, trees. Therefore, apart from helping to preserve the environment.
 The Company is also supports efforts to preserve the environment by the use of recycled paper
thought the Company and subsidiaries.
 All of Company’s cars, trucks and heavy duty machineries are using Gasohol and Biodiesel as fuels,
to reduce the global warming, reduces dependence on foreign oil, Sustainable, non-toxic and biodegrad-
able, Promotes economic development, Produces lower emissions.

ASIAN INSULATORS PUBLIC COMPANY LIMITED
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Customers
 Asian Insulators has support as a sponsor for our customers internal
sport activities such as Basket Ball, Football, and Volley Ball. Also support
as a sponsor for charity golf which organized by our customers such as
Provincial Electricity Authority and Metropolitan Electricity Authority.

Employees
 The Company places great emphasis on personnel development.
The various study and training courses have been organized for the
Company employee to enhance their knowledge, ability and skill. In 2007,
both in-house and outside study and training course were organized for
the Company’s employees.

Study and Training Course Number of Classes Number of Employee Attending
In-house training course 4 39
Outside training course 11 32
  Total 15 71

Awards and Commendations
The Company received many honorary awards

and commendations in 2007, such as
 • Asian Insulators received an award for “Out-
standing Enterprise in Labor Relations and Employee
Welfare”, during the competition for the year 2006
organized by the Department of Labor Protection and
welfare, of the Ministry of Labor. Asian Insulators has
received this award for two consecutive years from
General Surayud Chulanont, Prime Ministrry.
 • Asian Insulators received a commendation
from Sing Buri Technical College for supporting and
advisory curriculum.
 • Asian Insulators received a honorary award
from Mayor of Sing Buri Province for support and
helping local society.
 • Asian Insulators received a commendation for
supporting “ Safety at work of the month” campaign.
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